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The First War Budget 


|" would be churlish to use any language but that 

of commendation of a Budget speech in which 
the Chancellor of the Exchequer accepted so many 
of the suggestions and obeyed so many of the injunc- 
tions that have been addressed to him and his pre- 
decessor ever since the beginning of the war by his 
critics. For the first time, a Chancellor has quite 
deliberately thrust the bookkeeping aspects of his 
task—the summation of revenue and expenditure 

‘into a corner of his speech and devoted himself 
to a survey of the financial problem of the war 
economy as a whole. For the first time, he has 
attempted to arrive at the amount of new taxation 
to be imposed, not on the principle of *‘ think of a 
number,”’ but by working out the economic need for 
new taxes. For the first time, he has incorporated 
in his Budget measures designed to create economic 
conditions in which his estimates will have a chance 
to come true. These are enormous gains, on which Sir 
Kingsley Wood is to be congratulated without reserve. 
There may well be disagreement with his estimates 
or proposals; but for the first time there is a real 
War Budget to comment upon. 

The merit of the speech, as has been said, was that 
the purely budgetary part of it was very short. The 
details of the figures will be found in a brief summary 
of the accounts on the next page. As for the changes 
in taxation at which the Chancellor of the Exchequer 
arrived as the result of his economic survey, they too 
were simple. There are to be changes in the methods 
of assessment of EPT to remove some of its injustices 
and the anachronistic and troublesome medicine stamp 
duties are to be repealed. The whole of the additional 
money required is to come from income-tax. The stan- 
dard rate goes up to 10s. in the £; and the personal 
and earned income allowances are reduced. These 
changes have the effect of imposing a considerable pro- 
portional increase in the weight of direct taxation 
on what have come to be known as the ‘‘ middle 
incomes.’? Thus the amount of income-tax payable 
reaches the effective rate of 10 per cent with an 
earned income as low as £140 for a single person, 


£250 for a married couple, and £400 for a married 
couple with two children; it reaches 20 per cent at 
just over £250, at £400, and at £600 for the three 
cases mentioned. The Chancellor has thus, met the 
injunction to increase taxation on this order of in- 
comes, and if he has preferred to do it by the some- 
what cumbrous administrative mechanism of the 
existing income-tax rather than by a new flat-rate 
tax, the outside commentator will not cavil. 

Much the most interesting part of the tax pro- 
posals is the system of t-war rebates that the 
Chancellor foreshadowed. He admitted the criticism 
of EPT that it tends to exhaust the liquid resources 
of companies and will therefore leave them in a 
weakened position for readjusting themselves to peace- 
time production; and he accepted the proposal for 


.remedying this defect without reducing the present 


intake of the a which has frequently been 
propounded in The Economist. One-fifth of all sums 
ae in EPT will be returnable to the payers after 
the war, subject to conditions designed to ensure that 
this money is, in fact, spent on reconstruction. 
Similarly, the Chancellor forestalled any criticism that 
his reduction of the income-tax allowances was in- 
equitable by providing that any sums paid as a result 
shall likewise be returned to the payer after the war 
by means of a credit in the Post Office Savings Bank. 
Sir Kingsley did not say whether this repayment, like 
that of EPT, would be subject to income-tax (the 
cases are not quite analogous); nor did he say any- 
thing of conditions, either of time or amount, attach- 
ing to repayment. The sums involved will be large— 
perhaps £85 millions for EPT and £125 millions for 
income-tax for every full year that the war lasts— 
and care will obviously have to be taken about the 
time at which such an accumulation of purchasing 
power will be set free. But this is no detraction from 
the excellence of an innovation which will be gener- 
ally accepted in 1941 as an incident of tax collection, 
although it was rejected in 1940 when described either 
as ** compulsory saving ”’ or as “‘ deferred pay.” 
These are methods that the Chancellor has 
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chosen for ing the “gap” and, as has been 
indicated above, val.” But 


ey deserve general 
to say this does n is = de 
whether the Chancellor correctly estimated the 
dimensions of the gap. It was to this question that 
the most interesting (and, for the occasion, unique) 
passages of his speech were devoted. Nor has the 
Chancellor limited discussion to the statement of his 
own views. He has taken the quite unprecedented 
course of issuing a White Paper giving estimates, in 
a wealth of detail, of all the elements necessary for an 
informed discussion of the question. It is quite safe 
to assert that no such analysis of the real character 
of wartime finance has ever before been issued in 
any country—least of all during the war itself. The 
White Paper* is a very welcome demonstration that 
there is at least one Government Department which 
does not believe in the unnecessary suppression of 
facts. It will be received with the enthusiastic grati- 
tude of every student of public finance in wartime 
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and by no one more than by the ‘commentator 4 


atic, *  peble. callgeteamiet! with | piihlly 
bution to public with a as 
inadequate supply of materials. Now t Sir 
Kingsley W has provided the straw, he can 
legitimately expect that fewer of the bricks will be 
hurled at his head. 

The White Paper contains two sets of figures. One 
is an analysis of the sources of war finance which has 
been prepared in the Treasury (its authorship should 
not be hard to guess); the other is a series of esti- 
mates of the National Income which, in _ the 
Chancellor’s words, “‘ are the very valuable first-. 
fruits of our new Central Statistical Office set up by 
the Prime Minister.’? These national income estimates 
are no less interesting than the other half of the 
White Paper. But they are perhaps less controversial ; 
their connection with the vital problem of the “‘ gap ” 
is less direct; and they require discussion in some 
detail. For these reasons the review of this half of 





THE BUDGET ACCOUNTS 


N giving his estimate of £4,207 millions for total ordinary 

expenditure in 1941-42, Sir Kingsley Wood emphasised that 
it was not comparable with previous estimates and Exchequer 
issues, since it excludes the value of supplies to be received 
from the United States under the Lease-and-Lend Act and 
payments to be made under existing orders there. It does, 
however, include expenditure in the Dominions and other 
foreign countries covered by the accumulation of sterling 
balances, etc.; if this is excluded, expenditure (‘‘ domestic 
expenditure ’’) is estimated at £8,700 millions, compared with 
£2,055 millions for similar expenditure in the first year of 
war and an annual rate of £38,190 millions in the first half 
of the second year. 


Revenue last year yielded nearly £49 millions more than 
the estimate. The largest item of this increase was the com- 
bined total of N.D.C, and E.P.T., but it is worth nothing that 
income tax yielded nearly £18} millions more than the esti- 
mate in spite of the new system, introduced during the year, 
of collection at source, which means that part of the tax 
due is not actually paid until after the end of the year. Pur- 
chase tax, on the other hand, yielded only £26 millions, £14 
millions less than the estimate, owing mainly to the delay 
of three months in putting it into operation. The decline 
in foreign trade reduced the yield of duties under the Import 
Duties Act and the Ottawa Agreements by £20} millions, and 
there were other small deficiencies in customs and excise. 
Nevertheless, the combined total of £529 millions is about 
£6,000,000 more than the estimate owing mainly to the beer 
and tobacco duties, which yielded £ millions and £15} 
millions respectively more than their estimates. 


On the basis of existing taxation, revenue for 1941-42 was 
REVENUE (£'000) 
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estimated at £1,636 millions, leaving a Budget deficit of 
£2,571 millions. This figure is arrived at after reducing the 
estimated yield of a full year’s purchase tax from £110 
millions to £70 millions and making other allowances for the 
effect of limitation of supplies and lower foreign trade on 
customs and excise generally. The only large change in 
taxation is in the income tax. The standard rate is raised 
from 8s. 6d. to 10s., and the reduced rate applying to the first 
£165 of taxable income is raised from 5s. to 6s, 6d. The earned 
income allowance is reduced from one-sixth of earned income, 
with a maximum allowance of £250, to one-tenth, with a 
maximum allowance of £150. The personal allowances of £170 
for a married taxpayer and £100 for a single taxpayer will 
be reduced to £140 and £80 respectively. The exemption limit 
of liability to income tax is to be £110 a year instead of 
£120, which will bring another 2 million persons within the 
tax. But the extra tax payable as a result of the reduction 
in the personal and earned income allowances will be credited 
to the taxpayer, after the war, in the Post Office Savin 
Bank. These eae are estimated to increase he 
of income tax by £250 millions in a full year and £150 millions 
in the current year. The Chancellor has not availed himself 
of the possibility, for which Lord Simon cleared the way 
last year, of levying surtax on incomes between £1,500 and 
£2,000. 

These are the only tax increases, and the only other tax 
change—apart from administrative changes in income tax, 
estate duties and E.P.T.—is the repeal of the medicine stamp 
duties, which will cost £640,000 this year and £840,000 in a 
full year. The estimated deficit—that is, the deficiency of 
revenue below the somewhat artificial Budgetary total of 
expenditure—is thus reduced to £2,421 millions. 


EXPENDITURE. (£°000) 





July lexch 

eque 
Budget | Issues, per 
Estimate,| y949-41 | 14! 
1940-—41* 


Consolidated Fund Services : 
Interest and Management 
















of National Debt............ 230,000 | 212,957 | 255,000 
Payments to N. Ireland...... 9,400 9,699 9,200 
Other Consolidated Fund 

ABMS ccxch teanrckpesbadegsnep 7,600 7,476 7,800 

247,000 | 230,132 | 272,000 
Supply Services (excluding 
P.O. and Broadcasting) : 
Defence Token Votes ......... 4 5 4 
SUPINE  Siccmaerecthasacenss 421,202 | 402,320 | 418,733 
Revenue Departments ...... 14,919 | 14,788 | 16,220 
Votes of Credit...............04.. 3,300,000 |8,220,000 |3,500,000 
3,637,113 
Total Ordinary Expenditure 
Sinking Funds ..................... 
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Total Tax Receipts . 
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estimates. +In addition, 
Office from Votes of Credit in 
1940-41 and £4,970,000 is estimated to be so issued in 1941-42. 


* Including supplemen 
£8,700,000 was issued to the 
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April. 12, 1941 
the White Paper will be found in a separate article 


on page 489. 
estimate of the sources from which the war has 


been financed follows,the method for estimating the 


“ gap ” that has become familiar in public discussion. 
The Chancellor made it quite clear what the infla- 
tionary “ gap”? is. It is the amount of the Govern- 
ment’s expenditure against which there is no corre- 
ing release of real resources of man-power or 
materials by some other member of the community. 
It is not, of course, the mere excess of expenditure 
over tax revenue. To arrive at it, not merely the tax 
revenue but a number of other factors have also to be 
deducted from expenditure. The first of these is the 
extent to which foreign capital assets are drawn 
upon; these capital assets can be converted into 
s in foreign countries and there is therefore a 
real offset against the Government’s expenditure. 
The second (and most obvious) is savings by private 
individuals arising as a result of their abstention from 
consumption. A third is drafts on domestic capital— 
the goods that are drawn out of stock are available 
for the Government to buy. Another is the extra- 
Budgetary receipts of the Government—in unemploy- 
ment insurance contributions, in insurance premiums, 
etc. A final element is the amount of money put 
aside by taxpayers to meet approaching tax liabilities. 
The estimates for all these are shown below :— 








Six Months 
Sept., 1940, to 
Feb., 1941 








Actual Per 
Figures | Annum 
































1, Total Government Expenditure*| 2,597 | 2,074 | 4,148 
Offsets : ; 
D, EPVOMMD...s » vapeccnnnnsenedamvennesens 1,148 837 1,674 
3. Draft on external capital......... 542 479 958 
4. Draft on domestic capital ...... 60 240 480 
5. Extra-Budgetary receipts ...... 113 90 180 
6. Increase of tax accruals ......... 140 —20 —40 
7. Savings of local authorities, 
institutions and companies .., 272 131 262 
8. Personal savings ................+ 820 820 640 
9. Total offsets ..............cccsceeee 2,595 2,077 4,154 


* Less increase in Departmental and Exchequer Balances. 


The totals, it will be noticed, are virtually the same 
—in fact, they have been estimated in such a way that 
they are bound to be identical. It is the Chancellor’s 
contention that, in fact, there was no inflationary 
‘gap ’’ in either period. But the point to be grasped 
is that this contention is not established by the mere 
fact that the two sides balance. As the Chancellor 
himself said, ‘“‘the national accounts will always 
balance,” and even if there were a large volume of 
inflation of the crudest sort, it would show itself, not 
in an item specifically labelled ‘‘ Inflation,’’ but in a 
swelling of some of the other items, particularly Nos. 7 
and 8 in the above table. 

The White Paper figures cannot therefore be taken, 
as they stand, as a demonstration that there has been 
no “‘ gap”? in the recent past. Some of the figures 
for the six months to September, 1940, to February, 
1941, look rather swollen when grossed up to an annual 
basis. For example, it is difficult to feel quite confident 
that drafts on domestic capital at the rate of £480 
millions a year, or personal savings at the rate of £640 
millions a year, would have been possible without some 
assistance from the creation of credit—particularly in 
view of the strong circumstantial evidence that credit 
was, and is, in fact, being created at a considerable 
rate. The conclusion must be one of some scepticism 
about the complete absence of a “ gap ” in the past six 
months, even though it must have been » since 
inflation would show itself in a rising total of the 
national income, and the actual rise in 1940 was small 





* “An Analysis of the Sources of War Finance and an Esti- 
mate of the National Income and xpenditure in 1988 
- Cmd. 6261. H.M. Stationery . 8d. net. 
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the United States, The Budgetary total of expenditure, 

e Uni tates. iture, 
£4,207 millions, is therefore a hybrid; it is neither 
comparable with last year’s total (the Chancellor said 
that a comparable this year would be “ far 
beyond *”’ £5,000 millions), nor is it a figure of expendi- 
ture in the United Kingdom, since purchases in other 
overseas countries are still included. In these circum- 
stances, the comparison is best based on ‘“ total 
domestic expenditure ’? which in the six months Sep- 
tember to February was running at the annual rate 
of £3,190 millions (item 1 less item 8). For 1941-42 
the Chancellor put it at £3,700 millions. 

The first question that arises is whether this is 
enough. There are two causes of a rising total expen- 
diture. One is a rising level of costs. Sir Kingsley Wood 
has accepted the principle that public money should be 
used to prevent any further rise in the cost of living, 
of fuel, or of transport. If, in accordance with his 
hopes, this can be translated into a similar stabilisa- 
tion of wages, then he will have been justified in 
assuming that there will be no further rise in the level 
of costs, and consequently no expansion of expenditure 
from this cause. The hope is one that will be shared ; 
but it is a rather sanguine one. Even if wages as a 
whole can be pegged, there are certain forms of highly 
desirable activity—training, women’s munition work, 
some forms of heavy male labour—which will almost 
certainly have to increase the wages they offer. But 
even if the Chancellor were entirely successful, an in- 
crease of only £510 millions—only 16 per cent—seems 
disappointingly small for the second cause of rising 
expenditure—that is, rising production. It is impos- 
sible not to suspect that the old sin of under-estimation 
has again been committed, and that the eventual 
figure of domestic expenditure will be several hundreds 
of millions more than £38,700 millions. 

On the basis of his own figure of £8,700 millions, the 
Chancellor estimated the prospective gap, before allow- 
ing for new taxation and increased saving, at £500 
millions. The reasoning is easy to follow. Revenue on 
the pre-existing basis of taxation would bring in £1,636 
millions, the other offsets, on the same basis as in the 
last six months, £1,522 millions—a total of £8,158 mil- 
lions, leaving a gap of £542 millions. This the Chan- 
cellor proceeded to fill by his new taxation with its yield 
of £252 millions in a full year (but of only £150 mil- 
lions in the current year), and by assuming an increase 
of between £200 and £300 millions in personal savings. 
This is unquestionably the way in which the sum 
should be done. But while the method can be accepted, 
there is more difficulty about accepting the figures. 
Two possible sources of *‘ gap” have already been 
indicated : the possibility that there already was a gap 
of a few hundred millions in the past six months and 
the likelihood that the expenditure has been under- 
estimated. It is difficult not to see a third piece of 
optimism in the belief that “‘ genuine’’ personal 
savings, which were only some, £150 millions in 1988, 
will have risen to between £840 and £940 millions in 
1941-42. The Chancellor’s belief that he has closed 
the gap represents the most optimistic view that can 
be taken of the position. It is possible to put against 
it the not unreasonably pessimistic view that there 
may be a “gap” in the coming year of several 
hundred—perhaps a thousand—amillions. 

Sir Kingsley *’s Budget is thus one which, in 
its qualitative aspects, can be greeted with almost un- 
qualif ed enthusiasm. And that is a great gain, even 
if scepticism about its quantitat’ve details still 
obstinately lingers. 
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Impasse in India ? 


N Tuesday, the Viceroy of India had a meeting 

with Sir Tej Bahadur Sapru, lawyer, landowner, 
and Liberal president of the recent Bombay conference 
of Indian moderates. This meeting may be a straw in 
the wind. ie io inom: ecesiz a. poor endl 0 bal Sines i 
retirement from office of the gress Ministries led to 
the sus ion of the Indian Constitution in seven out 
of the eleven Provinces of British India. The war effort 
has grown; and both central and ee 
ment have gone on. But the political culties 
remain; and it cannot be said that the prospects are 
reassuring. 

The immediate cause of the present trouble was the 
outbreak of war. India was declared to be at war with- 
out any attempt by the Viceroy or the British Govern- 
ment to associate India’s political leaders with this 
decision. The terms of the Congress party for a vote in 
the Assembly in favour of the war would probably 
have been a Declaration of Independence and a Con- 
stituent Assembly. Mr. Gandhi’s creed of non-violence 
would not have allowed him to sponsor active partici- 
pation in the war. But behind this immediate cause of 
the trouble, the root of the problem is that the two 
chief Indian parties are pursuing irreconcilable ends. 
The Congress party seeks to make one party synonym- 
ous with the State. The Moslem League is determined 
to prevent the coming into existence of any Central 
Government which is predominantly Hindu. In recent 
months, this division has become more acute, for the 
Moslem League has committed itself to the demand for 
Moslem secession from Hindu India and for the crea- 
tion of a Moslem “ Pakistan ”’ in the North-West. 

Clearly, as long as the two main parties remain 
obstinately attached to these antithetical policies there 
is no hope of any constitutional settlement between 
them. There is indeed only one way in which India’s 
political development can be brought back on an even 
keel; and that is by agreement and co-operation be- 
tween Indian politicians. It was presumably the belief 
that day-to-day co-operation between Indian leaders in 
the “management ”’ of Indian affairs might restore 
equilibrium that led to the Viceroy’s famous offer of 
last August. This offer was to set up an enlarged 
Executive Council at the centre, which, though not 
responsible to the legislature, would be composed of 
the main party leaders. It went further. It was 
promised that representative Indians would have the 
opportunity of drawing up a new constitution after 
the war. Both Congress and the League rejected the 
offer. Although one section in Congress did work in 
August and September for a settlement on the basis 
of the offer—with a coalition Cabinet, responsible to 
the legislature and receiving full Congress support— 
the party’s stand was still for independence. The 
whole process of discussion was clumsy and maladroit 
on both sides. 

A chief trouble in these abortive months was the 
status of the Executive Council. In principle, the 
Executive Council is the pivot of Indian government, 
and the Viceroy was perfectly right in making its 
membership the basis of his offer. In practice, how- 
ever, it is no more than a committee of departmental 
heads. It has ceased to discuss policy. In the eyes of 
Indians, membership of this body meant no effective 
increase in native control over Indian affairs. Some 
attempt was made, by the Viceroy in India and by 
Mr Amery in London, to sketch the status of the 
enlarged Council. Mr Amery suggested that an 
executive on the lines of the United States, chosen 
for a term of years and not directly responsible to 
the legislature, might suit India better than the 
English Cabinet system. But, in general, Indian 
opinion was that the proposal was too vague. 
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In November the Viceroy abandoned his attempt 
to enlarge the Council; and since then the Govern- 
ment of India appears to have decided that there is 
nothing to do but wait. It is useless to ignore that 
this policy of “‘ masterly inactivity’ has caused a 
wave of uneasiness among the non-official population 
in India. Their complaint is that, while the Govern- 
ment is deliberately holding its hand, there is being 

iled up in the country material for future trouble. 

here is a demand that the Government should take 
the initiative again in seeking a settlement. But it is 
only fair to recognise the many additional burdens 
thrown on the Government by the breakdown of the 
constitution and the task of organising India’s war 
effort. The political problem is appallingly complex. 
Congress and the Moslem League are agreed only to 
differ and to oppose the Government. 

Yet there is another side to the picture. No section 
of the opposition in India is pro-Nazi. It is parochial. 
It is far more concerned with India than with Europe 
or with the threat to India from Europe. But it is not 
hostile. Moreover, the present political leaders of 
Congress and the Moslem League are not all-India. 
They are much the biggest “‘ parties.”” Their formal 
followings are a notable proportion of India’s 400 
million people; but, even where they follow, the 
extreme and intransigent attitude of their leaders is 
probably not the policy that they would voluntarily 
choose. Congress makes the mistake of assuming that 
it speaks for all Indians; the Moslem League makes 
the mistake of assuming that it speaks for all India’s 
90 million Moslems; the Government of India makes 
the mistake of assuming that Congress and the Moslem 
League are India. In fact, there is a middle opinion 
which has lately become somewhat more articulate; 
and, from time to time, there have been glimpses of 
a more conciliatory attitude even among the leaders 
of the two main parties. Neither is unconditionally 
opposed to participation in the war effort; and Con- 
gress has even expressed its willingness to serve in a 
** National Government ”’ under a Moslem premier. 

The great virtue of the Viceroy’s offer is that it set 
the ball of discussion rolling among India’s moder- 
ates, and attracted discussion to the status and powers 
of the Executive Council. The offer failed. The Viceroy 
said that it was useless to bring Indians into the 
Council unless they were representative, and by repre- 
sentative the Viceroy meant representative of the main 
parties. Congress replied that such a council would 
be useless unless it was responsible to the legislature. 
But the moderates, while ready to agree with the 
Viceroy that the Council should be responsible to the 
Crown and not to the legislature, believe that it is 
possible to make such a Council sufficiently representa- 
tive of the common factors in Indian opinion to 
render it responsive to that opinion. In November 
a search began for a form of National Government 
or preponderantly Indian executive, within the frame- 
work of the Constitution, which would satisfy both 
official and the majority of Indian wishes. Mr Amery 
himself, Secretary of State for India, laid down as 
the British policy that the Indians must find a way 
out themselves. He said that, from the British point 
of view, the Viceroy’s offer was the most that was 
practicable. In December, Sir Tej Bahadur Sapru, as 
a Liberal spokesman, suggested the formation of a 
National Executive, made up of non-official Indians, 
and including an Indian Defence Minister, to be 
responsible to the Crown. This was an_ honest 
attempt to explore and define the possibilities of the 
Viceroy’s offer and to bring it into line with Indian 
sentiment—for all Indians, moderate or extremist, 
wanted a National Government of some sort. To the 
end of the year, however, the Viceroy remained pessi- 
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ment should be arranged. Moslems, Hindus, National- 
ists, Liberals and the Provincial Premiers met to 
discuss; Mr Gandhi himself saw Sir Tej Bahadur 
Sapru in March ; the National Liberals declared them- 
selves for Dominion Status two years after the war. 
Last month’s conference in Bombay was the climax of 
these discussions. In brief, it called for a Cabinet with 
non-official Indians holding all the portfolios, includ- 
ing Defence and Finance, responsible to the Crown, 
but responsive by its character and composition, not 
only to the legislature but to the bulk of Indian 
opinion. 

There is a tendency for official opinion to regard 
the situation as hopeless. The Bombay programme 
tends to be dismissed as unreal because it ignores the 
conditions which have led to the present difficulties. 
It overlooks, it is claimed, the gulf between Congress 
and the Moslem League ; and it forgets the refusal of 
these two parties to have anything to do with the 
Viceroy’s offer—from which the Bombay programme, 
in a sense, has sprung. It is argued that, if the Govern- 
ment were to show signs of weakening before the 
pressure of opinion, here or in India, Congress would 
= its extreme demands and refuse any compromise. 

ongress and not the Viceroy, it is urged, must con- 
sider the Liberal plan first. 

It is, of course, true that these Liberals, like 
Liberals in other countries, are relatively only a hand- 
ful. Even though they may speak for India, in the 





problems ; but it is the British Parliament’s respon- 


wv? 
however small, should be left untried. In this eddy of 
moderate opinion there be an opportunity. 

One thing at least the Viceroy can do, as he waits 
for Indian intransigence to wear itself down; and 
that is to set his own house in order. By his side, 
in June, he will have a new Reforms Commissioner 
in Mr H. V. Hodson, young, able, a former editor of 
the Round Table and one-time member of The 
Zconomist’s editorial staff. An old Imperial air still 
hangs about the Government of India which the Con- 
stitution itself does not call for. It is shrouded in 
secrecy ; and its Executive Council, the central ele- 
ment in the Constitution and in any workable reforms 
in the future, has been allowed to rust and languish. 
While it is a figurehead, the Council will attract no 
Nationalist membefs, on any terms. India wants the 
leadership which neither Congress nor the Liberals, for 
different reasons, can give. A Governor-General with 
the understanding of a Lord Irwin or a Lord Tweeds- 
muir might give that lead. 


Hitler’s New Front 


N April 6, 1941, about half an hour before the 

official Notes declaring war had been delivered to 
the governments of Greece and Jugoslavia, Germany 
invaded both countries. The pretext—that the Greeks 
and Jugoslavs had frustrated Germany’s peaceful in- 
tentions by bringing the British into the Balkans 
and that German troops must now restore peace, 
order, and independence—barely merits recording. It 
is difficult to imagine for whose benefit these master- 
pieces of blatant falsehood are compiled. It must be 
a matter of profound indifference to the German 
people whether or no there is an excuse for each 
new chapter of slaughter, and the outside world has 
long since ceased to listen. The declaration of war 
Was met in an undaunted spirit both in Greece and 
Jugoslavia, and was followed immediately by the 
announcement that British troops had arrived in 
Greece some weeks earlier in order to meet such an 
emergency. 

The first attacks fell in the south, and it is clear 
that no Greek positions can long be held east of 
the Vardar. Western Thrace is already evacuated, 
and although small Greek forces in the Struma 
Valley have put up a fierce resistance, their flank 
has been turned . a German drive down the 
Strumitza and Vardar Valleys from Jugoslavia into 
Greece, where, after capturing Boiran, the Germans 
have forged ahead to Salonika. The speed of this 
move suggests that the Germans caught the Serbs 
unawares and that there was not enough time in the 
week before the outbreak of war properly to co- 
ordinate Greek and Jugoslav defence. 





It is impossible to say yet how many troops have 
been cut off in the Struma Valley as a of the 
German veer to Salonika. The Greek com- 
muniqués have spoken only of Greek forces and un- 
official reports suggest that the British forces are 
massed on a line to the south-west of Salonika. 

The news from Jugoslavia is figenuregine. By forcin 
their way down the Morava and Vardar Valleys te 
Germans have taken Nis and Skoplje, and it is di 
cult to see how the Jugoslavs can now prevent the 
Germans from driving a wedge between the Jugoslay 
armies, north and south. Phe military position in the 
west is more favourable. The Jugoslavs are a 
in Northern Albania, Scutari has already fallen, 
another Jugoslav column is said to have crossed the 
Eastern frontier. Here possibly it can mae poeect 
with Greek forces between Pogradets and Lin, and 
their combined pressure should have awkward conse- 
quences for the Italians, already weakened by costly 
offensives and discouraged by their failure. _ 

There have naturally been important diplomatic 
reactions to Hitler’s latest act of aggression. The 
British Minister in Budapest has been withdrawn now 
that Hungary has become a base for an attack upon 
Britain’s ally, Jugoslavia. That the Hungarians may 
be compelled to play more than a passive part is 
suggested by the suicide of their unhappy Prime 
Minister, Count Teleki, who saw no way of recon- 
ciling Germany’s demands with even the nominal 
independence of his country. 

The Turks have made no move, and the Treaty of 
Ankara has at last received its definitive interpreta- 
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tion. It guarantees Turkey in event of an attack upon 
Turkish territory but imposes no binding quid pro 
quo. The Turks are, it is true, performing some sort 
of negative réle in that they keep one or two German 
divisions immobilised on the Turco-Bulgarian frontier, 
the strategic difficulties in the way of intervention, 
great in any case, have become insuperable with the 
German occupation of Dedeagach. It is also true that 
Turkish policy is very much under the influence of 
Russia, and the key to Turkey’s attitude is to be 
found not in Ankara but in Moscow. 

The Russians are obviously angry and perturbed at 
Germany’s relentless advance towards the Dardanelles. 
They are equally anxious about their long, vulnerable 
frontier with the Reich. There are, from the Russian 
point of view, many disquieting signs that the 
Germans, foiled in their attempt to smash their 
Western front first, may be returning to their earlier 
plan of first settling accounts in the East. If this were 
their plan, the Balkan fighting might well be a limited 
campaign designed to free the German flank while the 
real drive would be yet to come—against the Straits 
and Turkey and against the Ukraine. Russia’s recent 
diplomacy can be explained in terms of such pre- 
occupations. The Russians are still anxious to avoid 
open provocation. They will not come to anyone’s 
assistance, and they must at all costs keep their armies 
intact. They are equally anxious to ensure that Turkey 
will, on the one hand, preserve its strength for the 
defence of the Anatolian bridge to the Caucasus and 
on the other, fight when the German onslaught begins. 
Hence the guarantee to Turkey which specifically 
covers only a defensive war. In the Balkan peninsula, 
it is to Russia’s interest that all possible resistance be 
offered immediately so that the Germans’ preliminary 
campaign shall be as prolonged as possible. A great 
welcome was therefore given to the Simovitch régime 
in Jugoslavia, and Russia went as far as was com- 
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The aim of manpower policy is now clear ; its actual 
direction is less plain. The aim is to keep out of the 
Forces only those individuals who are indispensable men 
in indispensable work. The new Schedule of Reserved 
Occupations and Protected Work is intended to make the 
comb of calling-up finer. Until now, men of set ages have 
been reserved if they belonged to one of a list of ** occu- 
pations ’’. Now the ages for reservation in most occupa- 
tions are to be raised in three stages—probably April, 
June and October; and, in addition, men in registered 
establishments in certain industries which are to be called 
“* protected ”’ will be reserved at a lower age. So far, this 
is still the principle of reserving men in occupational 
groups, with no specific regard to their actual tasks, 
though the protected groups are much smaller than the 
ea categories of the old Schedule. But the distinction 
is drawn, within the same industry or occupation, 
between men who are doing protected work and men who 
are not ; not all men in protected establishments will be 
protected; and it is laid down, as a directive, that, even 
in armament work, yo men should not be kept on in 
work which could be done by older men or women. 
Nevertheless, it remains doubtful whether the stated aim 
will in fact be attained. The point is that individual 
workers are still not being treated as individuals, but 
in groups. The possibility of dispensable men being kept 
in indispensable work has been fined down considerably ; 
but, broadly, it is still left to individual employers to see 
to the national interest. 


* * * 


A Man’s Job 

The most cursory glance at the revised Schedule of 
Reserved Occupations and Protected Work shows that 
the old ae principle of “‘ occupation ”’ has been widely 
retained. To take only one example (chosen strictly 
alphabetically), accountants and actuaries are still to be 
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patible with giving no provocation to Germany in 
encouraging the enthusiastic pan-Slavism of the Serbs, 
This is probably the meaning of the Russian-Jugoslay 
Pact of Friendship and Non-aggression signed on the 
day of the German invasion. : 


Whatever the outcome of the Balkan war, it must 
not be forgotten that the very fact of a Balkan war 
entails a setback for the Nazis, and that every day it 
lasts is a day lost to them. Hitler has done all in his 
power to keep South-Eastern Europe out of war. The 
Balkan countries are sources of supply whose n 
to him has been vastly increased by the blockade, 
Balkan communications play a vital part in bringing 
the supplies not only of South-Eastern Europe, but 
of Soviet Russia to the Reich. Now the crops, the 
mining installations, the factories, the oil storage 
plants and refineries of the Balkans have been brought 
within range of the British bomber, while the roads 
and railways are congested with military traffic. As the 
range and power of British bombers increase and the 
devastation of war spreads, supplies and communica- 
tions will be the first to suffer. 


At the same time, while the original plans of the 
German High Command have not been published, it 
seems certain that the Balkan war has compelled 
Hitler to modify his general strategy. The concen- 
trated attack on this country must be delayed, there 
has already been a diversion and dilution of Germany’s 
military resources. All this is pure gain, whatever the 
outcome of the Balkan campaign. Losses are inevitable 
on its difficult terrain. The Germans have a great 
loca] superiority, and one at least of their adversaries, 
Greece has already borne the brunt of six months’ 
exhausting struggle. It is as well, therefore, to bear 
in mind the concrete advantages the Allied cause has 
already gained in order to balance them against any 
reverses that are to come. 
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reserved at 30 or 385. Actually, to make the new 
principle of individual selection effective, no accountant 
or actuary should be reserved at any military age unless 
it can be proved that he, individually, is an indispensable 
man in an indispensable job. True, there is now pro- 
vision, on an individual basis, for the complementary 
task of ensuring that indispensable men in occupations 
which are not reserved—or not reserved at the ages of 
the individuals concerned—shall not be taken away ; and 
the young women who are to register in age groups from 
this month onwards are to be individually interviewed. 
But the virtue of the selection interviews for women 1s 
now to be whittled down by the imposition upon them, 
too, of this detailed Schedule of Reserved Occupation, 
which will keep a large proportion of them away from 
registration altogether. Some people in most of the occu- 
pations listed are indispensable, but not by any manner 
of means all; and, if the full and effective mobilisation of 
labour that is spoken of is really to happen, there 1s a 
good case for scrapping the rough-and-ready principle of 
‘reserved occupations” entirely, for both men and 
women. It is the individual and the work that he or she 
is individually doing that count. 


* * * 


Strikes in the U.S.A 


The strike in the bituminous coal industry and the 
threatened strike in the United States Steel Corpora- 
tion’s plants have been referred to mediation, but the 
long Allis Chalmers oaratens dragging on and the River 
Rouge strike against the Ford Company has caused the 
closing of other Ford plants. All these strikes and 
threatened strikes are in industries vitally concerned 
with national defence, and there is no doubt that public 
opinion is beginning to show impatience and irritation. 
The President is faced with a very awkward problem. 
The right of workers to organise has been written into 
the law ; it has been championed by the President and 
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upheld by the Supreme Court. Where ers are 
resisting that right, they are undoubtedly the 
law, and such is the tation of United States’ capital 
in its dealings with | e 
e priori ae oy Page the position of the workers. It is 
Sand 05 bees selene aan Gal 
with regard t union rights, has u expe- 
dient of securing a Federal Court injunction to 
icketing by the CIO, It is a move which has a 
oody record in United States industrial hi » and is 
read was intended to rovocative. On other 
hand, the workers are alienating all claim to public sym- 
pathy by both the violence with which they are con- 
ducting the strikes and the extent to which the stoppages 
are due to so-called “‘ jurisdictional ’”’ disputes, that is to 
say, the competing claims of the AFL and the CIO to 
organise and direct the workers. The general public is 
not prepared to see the country’s defence programme 
held up and the efficiency of America’s help to Britain 
impaired by what is generally held to be a personal feud 
between Mr Philip Murray, of the CIO, and the veteran 
Mr William Green, of the AFL. Demand for presidential 
action is growing, and Mr Roosevelt is likely to be faced 
with the problem of enforcing a decision on men whose 
right to decide for themselves he has always upheld. 


i 


* * * 


Benghazi Evacuated 


The evacuation of Benghazi, followed by further 
German and Italian claims of an advance along the coast 
to Derna and Barce came as a sad disappointment to the 
British public. The speed and daring of General Wavell’s 
advance captured people’s imagination both in this 
country and across the Atlantic, and when General 
Wilson was made Governor of Cyrenaica the feeling was 
widespread that one phase of the African war had been 
brought to a successful end. With the original fall of 
Benghazi, however, the decision had to be made whether 
the Imperial forces in Cyrenaica were to complete the 
capture of Libya by advancing to Tripoli or whether the 
situation created by the occupation of Bulgaria by the 
Germans demanded the despatch of all possible men and 
materials to Greece. Since the decision to aid Greece and 
the despatch of troops to the Greek mainland unques- 
tionably influenced Jugoslavia’s fateful coup d’état and 
heartened the Greeks to continue their struggle against 
overwhelming odds, it cannot be said that the decision 
was wrong ; least of all can the armchair strategists at 
home cry out against it and demand post-mortems now 
that the weakening of the Cyrenaican front is being ex- 
— by the Germans. It is likely that the Imperial 
orces were surprised by the size and weight of the Ger- 
man attack, but in Cairo it has been rightly pointed out 
that in desert as in sea warfare, it is not the occupation 
of strategic points so much as the loss or capture of 
men and materials that is really decisive. The Italians 
lost over 150,000 men and vast stores of equipment. It 
cannot therefore be said that the Cyrenaican campaign 
was fought in vain. In the long run, too, it may be that, 
by tempting the Germans on to a front where their lines 
of communication are as difficult to maintain as those 
of Britain, a struggle may develop in which, faced with 
eran equal odds, the Imperial forces can break 
the legend of the German Army’s invincibility as con- 
clusively as their comrades in the R.A.F. have exploded 
the legend of the Luftwaffe. 


* * * 


After Addis Ababa 


The Italian collapse in East Africa—which the fall 
of Addis Ababa and the subsequent fall of Massawa have 
brought within reasonable distance—will undoubtedly 

ve the Allied High Command in Cairo much needed 
elp in the difficult and hazardous game of timing and 
priorities. The claims on Britain’s Middle Eastern forces 
are growing daily. Every soldier, every aeroplane, every 
tank spared from Abyssinia is needed to do the work of 
ree in Greece or in Libya, and although events in the 
Balkans overshadowed the remarkably rapid drive 
which brought the Imperial troops into Addis Ababa, 
e collapse on this front may have decisive effects else- 
where. One consequence will be the opening of the Red 
Sea to American ships. True, this is a somewhat long- 
term consideration, but there is nothing to suggest that 
the crisis in the Middle East can be settled—by either 
e—with an pyres, and to whatever sector of the 
potential Middle tern battlefields the struggle is car- 





keeping of thee enemy, they Dave withdrawn to Dessie 
to prolong as far as i iversi i 
resources from other fronts, 
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A War Transport Council 


to move finished goods 
to their destination on schedule. It remains to be seen 
whether the War Transport Council, set up by the 
Minister of Transport to advise him on questions of 
policy, will solve the problem. According to a com- 
muniqué issued by the Ministry of srs gt on 
April 5th action has hitherto been directed mainly 
“towards the strengthening and, where necessary, re- 
organisation of each separate section of transport.” 
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And, since this work is now actively in hand, the 
Minister decided “ to embark on a new and import- 
ant step, namely, the co-ordination of all forms of trans- 

rt from a strategic point of view.” The relation 
il and the Ministry is to be the 
same as that between the Board of Admir ty, the Army 
Council or the Air Council and the fighting departments. 
The list of its members is as impressive as the 
Ministry’s communiqué is grandiloguent. It includes 
Lord (chairman of the L.MLS.), Sir A. G. 
Boscawen (chairman of the Advisory 
Council), Mr J. F. Heaton (chairman of Thomas Tilling 
Ltd.), Lt.-Colonel Sir Maxwell Hicks (chairman of 
McNamara and Company Ltd. and Allied Transports 
Ltd.), Sir William Prescott (chairman of Lea Conser- 
vancy Board), Mr J. D. Ritchie (general manager of the 
Port of London Authority), Mr A. Deakin (acting general 
secretary of the Transport and General Workers’ Union), 
and Mr W. P. Allen (general secretary to the Associated 
Society of Locomotive Engineers and Firemen). The 
Parliamentary Secretary, as well as the Permanent and 
Deputy Secretaries, to the Ministry of Transport will 
also serve on the Council. But the impressive character 
of the names is the Council’s main weakness. It is a 
representative body, a federation of transport interests 
(each of which will wish to preserve its sovereign rights), 
not a unification of transport. It is doubtful whether 
such a body, however eminently constituted, will be able, 
first, to see the problem as a whole and regard and 
treat the various means of transport as so much inter- 
ehangeable carrying capacity, and, secondly, to secure 
the rationing of facilities in accordance with a schedule 
of priorities. Indeed, there is a danger that the whole 
transport problem may once more be shelved behind 
the screen of the new Council, and that it may become 
a boundary commission demarcating the rights and 
functions of the various means of transport represented 
on it, instead of a joint executive to run them as one 
unit in the national interest. 


* * * 


Atlantic Casualties 


At present, one losses are given out some ten 
days after the week concerned, and this haste to give 
out news, good or bad, is commendable. Actually, there 
is a strong case for delaying these announcements. It 
is true that this information is needed to counter the 
pene publication of quite fictitious sea successes by 
the enemy. But the main aim is to give an accurate 
view of the course of the Atlantic battle, and the truth 
is that in ten days not enough is known about what has 
happened to particular ships to make the losses 
announced more than very rough and provisional. A 
Note in The Economist last week (on page 442) showed, 
since the New Year, the frequent wide divergence— 
which, in the present timetable, is quite unavoidable— 
between the original figures and subsequent announce- 
ments. This week—coupled with the announcement that 
British, Allied and neutral losses were 77,575 tons in the 
week ended March 30th—comes the information that the 
losses for the week ended March 16th—originally 72,000 
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tons and then raised to 95,000—-are now known to hay 
been 146,000 ; losses in the week ended February 
originally 61,000 tons and raised to 69,000, 
100,000. Obviously, the announcements should 
delayed by a further week or fortnight or 
be ostentatiously labelled “provisional,” and 
fuller publicity should be given in the Press and on 
radio to the cor figures—which, of course, ' 
always promptly made known. The aim is a true 
ture, and it is the duty of the authorities and of 
newspapers and the BBC to adjust the balance of thei 
ublicity accordingly. The situation at sea is bearable 
but serious, and the facts should be taken closely to 
heart by a public whose personal economy can ease the 
strain. The Forces are striking back with success. But 
a public, which is given in detail the encouraging news 
of the tremendous battering of Kiel (where U-boats are 
made) and told of the Admiralty’s confidence in its 
defence measures, should not be allowed to have an 
attenuated impression of what is actually happening at 
sea. 
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* * * 


The Land 


Last Thursday’s Commons’ debate on food produc- 
tion was remarkable chiefly for the clarity of the state- 
ment made by the Minister of Agriculture, Mr R. S. 
Hudson, and for the weight of the criticism delivered 
by Mr Lloyd George. Both speakers devoted considerable 
time to an exposition of the seriousness of the present 
food position, indicated by the necessity of feeding some 
6,750,000 more persons than in the last war from an 
area of arable land which had fallen by some 4,500,000 
acres, Mr Lloyd George made effective reference to the 
comparative rate of sinkings in the first nineteen months 
of the Four Years’ War and the present war—an argu- 
ment which is reinforced by the latest announcements 
of shipping losses. By general consent, the failure to 
take ait suggested steps for the reclamation of derelict 
land, the fertilisation of land freshly ploughed up—Mr 
Lloyd George made the disturbing statement that, 
despite substantial ploughing-up in 1939, the increase 
in output coaaionlt negligible—and the provision of 
additional machinery, especially in hill farms, is due to 
shortage of labour, sain oo and fertilisers. And, in 
the delicate matter of competition in priorities between 
the Ministry of Agriculture and the Ministries of 
Labour, Supply, Shipping and the Service departments, 
it is still possible that insufficient weight is attached 
to Mr Hudson’s claims. If serious food shortage is to 
be avoided, the output of home-grown food must be 
increased much more substantially than in 1939. In the 
background there remain the problems of British 
agriculture in normal peacetime conditions. Does the 
threat of blockade in war compel the adoption of a 
system which artificially bolsters agricultural produc- 
tion in time of peace ? Does cheap food inevitably mili- 
tate against security ? Clearly, the solution of the 
pore depends on the prospect of post-war stability ; 

ut it would be a policy of despair to carry over into 
the post-war world agricultural ambitions and criteria 
dictated by the war. 
* * * 


Crisis in Iraq 


The timing of the Iraqi coup d’état, by which the 
High Command has seized power and _ violated 
Iraq’s constitutional and parliamentary system o 
government, confirms all earlier suspicions of Axis 
influence. It has come at a most embarrassing 
moment from the British standpoint, and if the 
Balkan campaign is in Hitler’s plan a preliminary 
to more extensive activity in the Near East—say, at the 
expense of Turkey—the Allies may be faced there with 
an ugly military situation. The forces which are behind 
the new military dictatorship in Iraq—notably the pan- 
Arabian and anti-British attitude represented by the 
Mufti of Jerusalem—are also at work in Syria, and Axis 

ropaganda has long been attempting to exacerbate 
ocal hostility against French and British ‘ imperial- 
ism,”’ and to argue that, with the Allies preoccupied 
elsewhere, now is the time to ‘“‘ throw off the yoke ”’ and 
to achieve an independent pan-Arab Confederation. It 
is difficult to say how far the new regime in Iraq has 
swallowed the whole Nazi bait. The new government, 
led by Sayid Rashid el Gailani, has declared its deter- 
mination to observe Iraq’s treaty relations with Britain, 
but the tone of the Press and rumours that Iraqi troops 
have occupied an RAF airfield outside ad 
that Britain may have to face a serious cha 
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in the Near East. However, it is not certain that the 
a i ee ie 


who form the majority of Iraq’s 
Army clique at Baghdad are Sunnite—and hag issued a 
amation denouncing the military coup. The blow 
when Parliament was in recess, It remains to be 
seen whether the members will take their exclusion with- 
out a struggle. Unfortunately, the Army appears to be 
united in its support of its superior o , and in these 

days of war and rumours of war, this may be decisive. 
* * * 


Mr Matsuoka Goes Home 


Mr Matsuoka is on his way back to Japan. His visit 
to the Axis capitals has not been uneventful, and it is 
difficult to picture what went on in his astute oriental 
mind behind the elaborate compliments and fervent pro- 
testations with which his oratory was sprinkled. The 
Germans gave him his marching orders, maintaining 
bluntly that Japan could no longer remain aloof, and 
the time for a drive south to Singapore had come. But 
there is nothing in the present situation to suggest that 
the time is riper now than at any other period 
since the signature of the Axis Pact last September. 
Hitler’s patience may, it is true, be exhausted, but 
Japan is neither small enough nor near enough to find 
this a compelling argument. Now, as before, the Japanese 
will make a realistic calculation of the risks and 
advantages entailed in a “ forward’’ policy. The mood 
of the United States is infinitely more war-like than 
it was last autumn, and it is significant that there has 
been a joint meeting at Manila between President 
Quezon, Sir Robert Brooke-Popham, and the Dutch 
Foreign and Colonial Ministers. Germany has still no 
quid pro quo to offer in return for a Japanese diversion 
in the Pacific. The Russian question is also unsettled, 
and here, conceivably, the deterioration of Russo- 
German relations may help Japan. Ribbentrop could 
not persuade Russia to come to an understanding with 
Japan, but the German Army may provide more com- 
pelling reasons. If the Germans were to attack Russia, 
it would be worth some sacrifice on Russia’s part to 
ensure that Japan’s attention was turned  else- 
where. Mr Matsuoka has at least found enough to dis- 
cuss to prolong his return visit to Moscow from three 
days to a week. In the meantime, there have been a 
sqries of reverses in Central China and a further strength- 
ening of conservative elements in Prince Konoe’s Cabinet. 
Mr Ogura, the new Minister without portfolio in control 
of economic affairs, is not an advocate of totalitarian 
methods while Mr Hoshino, who has been superseded at 
the Planning Board, undoubtedly was. It is therefore 
possible that Mr Matsuoka will not find a very adven- 
turous spirit prevalent on his return. 


* t * 
A Debt Discharged 


The balance in the Unemployment Insurance Fund 
at the end of last December was £544 millions, which the 
Unemployment Insurance Statutory Committee (as 
stated in their eighth report, just published) have 
decided to use to pay off the Unemployment Fund’s debt 
of £38} millions, holding the balance as a reserve. The 
view of employers’ organisations was that insurance con- 
tributions should be reduced. The trade unions’ view was 
that benefits should be increased ; that the three days 
waiting period before receiving benefit should be 
abolished ; and that the so-called Anomalies Regulations 
affecting married women should be withdrawn. The view 


of the Beveridge Committee, as it is called, is that, since 


Fund must be prepared to meet serious unemploy- 
ment and dislocation after the war, the surpluses made 
in wartime must be held for the ‘rainy day’; they 
are not “disposable” to relieve contributions or 
augment benefits. It is true that the greater part of this 
year’s surplus has been applied to pay off debt. But it 
would obviously have been anomalous to have carried, 

by side, a large debt and a considerably larger credit 

alance ; and repayment means an immediate gain to 
the Fund’s income account of 8 per cent of the sum paid 

- The question whether Parliament, in the Acts of 
1934 and 1938,° should have laid the debt arising from 

epression period, when insurance broke down, upon 
the Fund is debatable, but not the Committee’s business. 

1934 it was £100 millions. This year it has been paid 
off—in 1941, not 1971, as was ori i ; 
and at the end of next December the credit balance 
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regulations now that married women are being called 
back for war work. But it is Mr Bevin who has emer- 
oad powers to deal with these matters, not the 
ommittee. 
* * *. 


Preparations for planning the use of land and the 
development of cities are gathering momentum. 
in the war, it was widely urged that the Royal Commi 
sion on the Geographical] Distribution of the Industrial 
Population, which had just reported, should remain in 
being to watch the distortion by war conditions of the 
problems they had surveyed exhaustively. Now, in a 
Consultative Panel on Physical Planning appointed by 
the Minister of Works and Buildings, members of the 
Commission (including its chairman, Sir Mon 
Barlow), together with several experts who put the 
shrewdest evidence before it, form the core. It is a 
splendid sign that this planning has every chance of 
starting with physical facts and not fancy theories, Test 
surveys are being made of Coventry, Birmingham and 
Bristol, all blitzed areas. The London County Council 
has been asked for a plan for London. The committee 
which was set up to consider ways of preventing specu- 
lation in bombed land—a problem of development and 
redevelopment which, in fact, goes far beyond bombed 
land—is to report almost at once. And the knowledge 
that Lord Reith’s panel is, on the whole, made up either 
of the most hard-headed of architects and town planners 
or of the men who have delved most deeply into the 
social and economie problems of land use and urban 
growth is most encouraging. 


* * * 


j 


Latin America and the Axis 


Latin Americans, who attach great importance to 
international law and correctness of international pro- 
cedure, have been deeply offended by the Axis attempts 
to damage or scuttle their own ships, and whatever 
popular ground Germans have gained for themselves by 
their propaganda—and it is very small—has-been largely 
lost. Peru is a sufficient example of this. Two German 
ships attempted to escape from Callao, and on being 
intercepted, set fire to themselves; two more also 
scuttled themselves. But the government had evidently 
decided that the time had come to take general action ; 
the office of the Transozean News Agency was closed, 
the Lufthansa Airline was given 90 days in which to wind 
up its operations, and during this period each aeroplane 
in flight is compelled to carry a Peruvian officer. The 
President of the Republic, in taking these measures, has 
not only had the full support of the Vice-President, 
whose admiration for the Allied cause is well known, 
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but that of the whole people. Meanwhile, it is known 
that in the neighbouring republic of Ecuador, the Sedta, 
the airline, is under the close lance of the 
government, which is highly suspicious of its presence 
and activities. This suspicion was not abated recently 
when one of the company’s machines flew over the dis- 
puted frontier zone between Peru and Ecuador, dis- 
playing the flags of both nations. This action, by an 
aeroplane belonging to a company domiciled in Ecuador, 
rightly roused protest. It was explained with becoming 
unction that the pilot had lost his way. It was more 
widely believed by the cynical that here was one more 
example of German fishing in troubled waters. What 
could have been gained by exacerbating this already 
troublesome dispute is difficult to see. Two conclusions 
are, however, fairly clear. Firstly, if the Germans are 
not very popular on the West Coast of South America, 
they have only themselves to thank. Secondly, the gaps 
left in these air communications provide a supporting 
argument for the general case for British airways in 
Latin America. For its broud justification this case rests 
upon other and more substantial grounds. Admittedly, 
any such schemes encounter almost insuperable financial 
obstacles in wartime ; but if the future of passenger and 
mail transport and even certain types of freight carriage 
is in the air in Latin America, it seems lamentable that 
Great Britain, the pioneer of —— and rail routes 
in that region, should lag behind. Italian, German, 
Dutch and French lines were, in 1939, in full activity 
and development ; and Panamerican Airways controls a 
remarkable network of lines. 


* * * 
Holidays Ahead 


The Government’s decision to allow national 
holidays on Easter Sunday and Easter Monday was a 
pleasant surprise. After the cancellation of the Whitsun, 
August and Christmas Bank holidays last year it almost 
appeared that Bank holidays had been banished until 
the end of the war. The grant of the present mercy 
indicates no slackening in the production drive. It is 
rather in the best interests of higher output and it is 
provided that work is to be continued in cases where 
“requirements are sufficiently urgent.’’ Indeed, this 
loophole will result in the withholding of the holiday 
from precisely those workers who most urgently need 
it and whose productive powers it is most important to 
sustain and fortify. Last year, the country drew on 
capital to the extent to which it exhausted reserves of 
drive and energy possessed by working men and women ; 
while the short-term need was supremely urgent, this 
was inevitable. In January, the Select Committee on 
National Expenditure declared that a reduction in muni- 
tion workers’ hours should take place at once before 
their health was seriously affected—as it was in the last 
war. In 1917, it was pores that the reduction of muni- 
tion workers’ hours by a fifth would increase output. 
Absenteeism, which has been appreciable, is in part at 
least a sign of undue strain ; and overtime is costly as 
well as strenuous. In 1941, the whole country is working 
for a long war and every consideration must exer- 
cised, in the interests of production itself, to ensure that 
the labour force shall stay the course—and that it shall 
be assisted to maintain a maximum output over the 
whole period. The question of summer holidays in in- 
dustry is still under consideration. Last year, broadly 
speaking, the industrial population took no holidays. 

orking longer hours, they passed straight from the 
strain imposed by the spring campaign and the French 
collapse to the strain of severe bombing during the 
autumn and winter. Some relaxation will have to be per- 
mitted during the summer, if fatigue and illness are not 
to reduce output during the crucial winter of 1941-42. 


* * * 


Gas Precautions 


In the last few weeks the public has been urged to 
take the possibility of attacks seriously, and pub- 
licity campaigns and rehearsals have been taking place 
on a.scale reminiscent of those for ARP in the months 
before air raids started. Following up Mr Morrison’s 
broadcast of a fortnight ago, a pamphlet, giving full 
instructions on what to do in a gas attack, is being 
issued to every household. Attempts are being made, 
too, to encourage the public to carry their gas masks. 
The campaign will be useful, because although before 
the war the gas danger was grossly exaggerated—as, 
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ae ee ee eee eee advice 
urged in many quarters that carrying masks should 
be made compulsory. Not only bench. spb erty 
extremely difficult, if not impossible, to enforce, 
it would cause great irritation and quite spoil the 
mirable good vay with which most people have 
treated air raids. The regulations of September, 1939, 
forbidding all forms of sport and entertainment all over 
the country were a great mistake. When raiding started 
in earnest, there was no need to reimpose them, for the 
people themselves quickly sized up the risks and decided 
which were worth taking. It may be argued that carry- 
ing the gas mask is a simple matter, re pam the ex- 
perience of the Lost Property Office of London Trans- 
port proves quite otherwise. Nevertheless, air raids have 
shown that the personal danger element of , such 
as sheltering and curfew, is essentially a case for em- 
pirical treatment. So let it be with gas. 


* * * 


War Damage: Correction 


On page 444 of The Economist last week, it was stated 
that the War Damage Commission would begin its work 
in the provinces ‘‘ in about six months.” This, of course, 
should have read “ in about six weeks.” 


Shorter Notes 


It is bad news that a typhus epidemic has broken out 
in Spain. Fortunately, it has not reached serious dimen- 
sions—the number of cases in Madrid up to last week 
being about 300, with a death roll of 27, while there are 
saaliee outbreaks reported from a few other towns— 
and the vaccine sent from America is proving successful. 
But typhus is a hunger plague, and, quite apart from 
humane considerations, if it were to spread across the 
frontier to France, the pressure on Britain to relax the 
blockade would become greater. 

* 

The regulations governing dependants’ allowances for 
soldiers’ dependants other than wives and children 
have been amended in accordance with the principles 
of the Determination of Needs Act. In future only the 
income of the dependant, and his or her wife or hus- 
band, and of any sub-dependants will be taken into 
account, instead of the resources of all members of the 
dependant’s household. 


- When the second hour of summer time comes into 
force next month it will not, after all, affect the cow, 
for the time of iailking will be governed, not by the 
new time, but by “ ordinary ”’ summer time. The latter 
will also apply to hours of work for farm labourers. 

* 


The demands on woman-power have emphasised the 
inferior status, in respect of pay and conditions of work, 
of the highly skilled woman’s profession of nursing, an 
there is a prospective serious shortage of nurses im 
civilian hospitals. Since nursing is an occupation which 
women can hardly be compelled to take up, the © 
method to gain recruits is by improving the conditions 
vis-a-vis other jobs. Last week Mr Bevin announced an 
increase in the salaries of members of the Civil Nursing 
Reserve, and also a higher rate for those who wish to 
take up nursing as a life career. The latter will hence- 
forward receive salaries of £40 a year with annual incre- 
ments of £5. But there is no immediate prospect 
putting nurses’ salaries on a national basis like those of 
teachers, and it cannot be said that £40 a year compares 
favourably with the wages of domestic servants in many 
districts, even though it includes superannuation rights. 

* 

The Civil Defence Duties (Compulsory Enrolment) 
Order has now been applied to Manchester and certain 
towns in Kent and Sussex, as the number of volunteers 
for fire prevention duties in these places is insufficient 
to enable the local authorities to make adequate 
arrangements for fire prevention in areas not co 
the Fire Prevention (Business Premises) Order. It is to 
be hoped that the use of compulsion will not cause 
volunteers to resign in the belief that they will no longer 
be necessary. 
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Hongkong Faces a 
~ New Threat | 


[FROM OUR HONGKONG CORRESPONDENT] 


Mareh llth 


Tuis colony has become so hardened to Japanese 
threats that the sudden alarm raised in Australia, 
Malaya and elsewhere recently came as a surprise. It 
has been obvious for some time that the Thailand-Indo- 
China border dispute was artificially created and that 
the rdle of mediator was adopted by Japan from ulterior 
motives. Fufther developments in her southward drive 
depend upon the situation in Europe, but the feeling 
here is that unless Japanese militarists ‘‘ go mad dog ”’ 
an attack on British territory is unlikely. With business 
flourishing, despite the blockade of the China coast, 
Hongkong has become somewhat complacent, but the 
military defence of the colony is in a high state of effi- 


ciency, and-during the past year considerable progress 


has been made in civil defence. The problem of food 
reserves has been energetically tackled, and an exten- 
sive system’ of tunnels and shelters for protection 
against air raids is now nearing completion. It is 
gratifying to find that the educated Chinese are co- 
operating wholeheartedly with the local ARP, medical 
and police authorities; and although the large per- 
centage of destitute refugees is a heavy burden on the 
community, there is no doubt that the colony is well 
prepared to withstand any hostile attack. 

he Hongkong Government has been subjected to 
extensive criticism in regard to its financial policy as 
well as to the administration of certain departments. 
Unofficial members of the Legislative Council have 
shown an unusual keenness in debate, and their combined 
pressure has effected a reduction in the budgeted deficit 
from $7} millions to $3,856,000. While there is certainly 
justification. for check on extravagance, the unofficial 
opposition may discourage the efforts of Government 
eficials to raise the standard of some of the public 
services which are admittedly low. Chinese tradition has 
many admirable features which have stood the test of 
time, but it eyo other features which must un- 
doubtedly yield to the requirements of modern science. 
The process f change is painful ; but with modern China 
rapidly forsaking the basis of the family unit. tradition 
is losing ground, and it is unfortunate that the progress 
which enlightened Chinese opinion demands is hampered 
by financial limitations. The criticisms of Government 
administration are mainly due to the difficulties of 
adjusting existing departments to a war footing and of 
setting up new departments to cope with war require- 
ments. As has been the case with the Ministry at home, 
some of the holders of office here Jack drive and adapt- 
ability, but unlike their more illustrious opposite 
numbers they are sheltered by the rules of the Colonial 
Civil Service and cannot be called upon to make way 
for others more fitted to stand the strain of the present 
exceptional times. * 


Chiang-Kai-shek made a very full reference to the 
Communist \Party’s claims to special privileges when 
ate the National People’s Political Council which 
assembled in Chungking during the past week. The 
Communist leaders have been a thorn in the General- 
issimo’s flesh throughout the course of the war with 
Japan, but until recently he has been able to hide the 
trouble they have caused him. His patience has, how- 
ever, been sorely tried, and he has now openly 
threatened to: take stern action unless they obey the 
orders of the Cetrtral Government. It is difficult to make 
out what lies behind the dispute, for the published 
demands of the Communist, Party throw little light on 
it. But it appears that the leaders of the party are 
insisting upon a much greater share of power, and 


as 
the Communist armies are. an important part of the. 
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Portugal’s Calamity— 
England’s Opportunity 


[FROM OUR LISBON CORRESPONDENT] 


March Ist 


As yet no exact estimate of the — occasioned by 
recent storm and flood can be e. A figure of 
£5,000,000 has been mentioned; as an estimate it is 
conservative. Crops of figs and almonds, sardine boats 
and nets, olives, cereals and woodlands have gone; from 
the Algarves in the south right oe the country 
into the Serra da Estrela and the Minho the cyclone 
swept, with torrential rains before and after its blast 
completing the ruin. The Government and people have 
behaved magnificently ; relief work has begun ; and sub- 
scriptions in aid of the many personal sufferers are 
pouring in. 

It is, however, to the future that all thinking persons 
in Portugal look with the greatest anxiety. This will be 
a black year at best, but if Portugal cannot improve her 
trade by making the fullest use of the commodities she 
does export, both home-grown and colonial, it must 
culminate in deep disaster. On this account there isa 
general feeling that the recently concluded Anglo-Portu- 

ese trade ea ie ought to be put in force without 

elay. As O Seculo writes, in a leading article entitled 
‘*Not by words alone... ,’’ while kind words and 
expressions of pathy by the British Press. are most 
welcome, os d now an opportunity to show 
by her deeds what her sympathy for her old and faithful 
ally is worth.”’ Referring to the trade agreement, 
O Seculo says that while the diplomatic part of the 
business was speedily put through, the same eannot be 
said of the practical details. Day by day the position of 
the country ws more: serious. “‘Is it on account of 
the exasperating delay characteristic of certain English 
bureaucratic organisms, apparently pleased at being 
able to interpose all sorts of obstacles to the realisation 
of the agreement, or are other causes at work of which 
we know nothing ? ”’ 

Such an attitude is most regrettable, the paper con- 
tinues, adding that it must be admitted t on more 
than one occasion the delays and the lack of under- 
standing shown, both of their own and of other people’s 
interests, by official departments, have made many 
steps, tardily taken, of no practical use. They have not 
even served to attenuate, much less remove, the impres- 
sion of the ills they were desi to remedy. 
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is is straight speaking itish commercial of 600 million however, was not 
I ae re ny eran the s armaments, and in the Budget 
criticism. There is grave of Anglo-Portuguese 1941 the ture of the of Defence is 
becoming in a ravelled net of _ by far the The Five Year 
ill-informed, if i ana - —_ _—— i of this expeativen ty 
pes techn ne Seoutaliy. this may te ol higher taxes and duties. In the last financial 


i bordinates, who thereby hang on to their ever, expenditure had to be covered more and more by 
rgd wh once happens, but it is playing the very devil loans, especially since, after the occupation f Tran- 
with British export trade, and, as the Seculo points out, sylvania, there arose new tasks to be solved. The Tran- 
it also alienates the sympathies of those who, however  sylvania Loan” has been intended to mobilise small 
convinced they may of the righteousness of savin , but as these are not large enough to cover the 
Britain’s cause, must eat to live and can only do so by considerable sums required, more claims on big capital 
retaining some part at least of a trade sadly diminished will certainly be made. 
through no fault of their own. 


Steady Production in 
America 


[FROM OUR NEW YORK CORRESPONDENT] 


April 5th March 19th 


, — u } - 
Tue suicide of Count Teleki, who did not feel able to - . 2 — ae ee rooney ee ae 
carry on “ his difficult and unhappy task,” is a tragic re- said for construction, although in that industry seasonal 
velation of the efiect on patriotic statesmen of compliance = infuences are partially responsible for the apparent 
with Hitler’s demands. It emphasises, if — b. recession. Seasonal influences are also visible in the 
needed, that Hitler’s “‘ New Order” means political su department store series. Employment in manufacturing 
servience and economic deterioration for the countries =i, January was about 10 per cent above January, 1940, 
joining it. Hungary’s economic position within its frame- —}¢ the increase in manufacturing is typical of employ- 
work is, indeed, the same as that of all Balkan countries; nent in general, one would infer that close to five million 
she has to supply Germany with agricultural products persons had been added to the employed during the past 
and raw materials and to oe ee a5 —_year. This inference would scarcely be justi ed ; but 
many manufactured goods as possible, thus destroying — there can be no doubt that the “ reserves” of labour, as 
the industrialisation which has been pursued for many they were a year ago, have been considerably drawn 
yous. Ape 1 down. It is also worth noting that, while factory employ- 
That Germany’s aim is to reduce Hungary toa purely nent was rising 10 per cent, payrolls were rising about 
agricultural country is shown by utterances of the 20 per cent. The following table shows the significance 
German Press. For example, Das Reich, of February 23, of we figure Min 
1941, writes that the development of the Hungarian ‘ 


The Deterioration of 
Hungary 


[BY A CORRESPONDENT] 


F F 
industry is limited by its supply of raw materials and its eptenesend Pay oat 
markets. All the new factories built up since the Great TI TIE, sincitcnptcectnsnecoseeasdteas 105 95 
War have a big demand for imported raw materials NA Ccdindiadaedutniss tte dnghee 91 15 
which is especially unfavourably felt in wartime. On the BOBO oosiiceeesssssssscceecenseees 95 85 
other han 5 the former! large exports of agricultural RE in gncdéldsvecouwiebice divcieded 105 aan 
products have steadily diesneend and the output of the 4 MBER wee soses Peel eenanene a : 
flour mills is now 40 per cent of capacity. By the recent Since the recession of .1938 there has been a general 


expansion of Hungary’s territory, the raw material basis tendency for payrolls to rise faster than employment. 
was enlarged by metals, coal, timber, etc. The territory Very likely this reflects the transition from part-time to 
itself, however, is no gain for the country’s purchasing full-time and over-time. . 

power, so that the outlet for industry has not been 
much increased. The possibilities of industrial develop- 
ment, therefore, are limited, although for armament 
reasons some branches (for example, an aluminium (Unadjusted for seasonal variation) 

factory) have been developed already. Quite different Feb. °40 Dec. ’40 Jan. ’41 Feb. ’41 
——the article concludes—is the position of the export of Industrial production (total) 118 135 133 138 


Business INDICES 


1935—9 = 100 for industrial production 
1923-5 = 100 for all other series 


processed agricultural products, such as tinned goods Manufactures (total) ...... 114 139 187 142 
which have a good eek in Germany. In future, these Durable o......ccccceeeees 121 162 161 
and agricultural raw materials will make up the greater Nondurable .............+. 108 120 117 a8 
part of Hung "s export trade. Minerals seeeescene ee eeeseeees 112 114 113 
The war ine dageiead Hungary of part of her suppliers | _ Construction contracts (total) 54 93 ro a 
as well as her customers, an the occupation of aoe sosceseoseesocs o pA ; 5 81 
Tenens has provided her with some important raw ui es snel cniiial’; Seaman talaiel 
materials. The increase in prices owing to higher import ‘actory employmen ; ; : wD 
prices is one of the most orttical social problems, because oo aes seseeeeecens ne ae = et 
= o- a mere ae I higher wages. tn the last months sae sides aceon cicin jstaamnaoccaieale 
the lower middle wages were increased, but so in- ‘actory pa oss f : ‘ <a 
adequately that they did not even compensate the in- — — Coe a. 7 eo a 
we prices of an gets acd cost of living, - ight “eam ‘nite a a oo i 
owever, is not the result only of higher import prices reight car loadings ( 
but also of the small harvest. This year, the area culti- Department store sales ...... . - = -~ 
vated with winter wheat was 40 per cent smaller than in Department store stocks ... 


the previous year owing to the unfavourable weather One of the more remarkable features of the data is the 
conditions. In the previous year, the maize harvest was 


: widening discrepancy between payrolls and such indices 
not even sufficient to secure the necessary foodstuffs. of seat ttoeth aataiedans as de saeate store sales. For a 
The result has been a fall in the number of livestock, and, long time the index of payrolls and of department store 
therefore, there is to-day a shortage of milk and butter, sales ran neck and neck ; the recent disparity probably 
meat and bacon. Ration cards, at first introduced with means that the additional income is going into a variety 
hesitation, are now increasingly decreed. 


: i ; somethi 
Since 1988, the Hungarian econ omy, is ie a of channels outside the department stores ing 
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and economic improvement. This plan was effected i 

half its prescribed time; it not only put a strain on the Refunding in Process 

financial ity of the country, but it was also neces- To-day, the Treasury offered $500 millions 11-13-year 
sary to reduce the output of consumption goods in 2} per cent bonds for cash subscription, and ed 


favour of the production of armaments. investment. for the June 15th maturity of an equal amount of 1§ per 
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for the new bonds 

Fes rece a ee ames 
taxation, w e -had. 

age exempt. This is the second Seat ben 
of taxable securities. On the -term bonds, the tax 
feature has this time been eq at aoe ee aes 


on the notes, it is more dif to state as 
been lifted and the maturity shortened. 


issues of this tyres the week 
has been doubled, $100 millions re: the maturing 
issues and $100 millions providing fresh money. These 
bills, formerly fully tax exempt and now fully taxable, 
continue to go at nominal rates. As has generally been 
true in recent years, the largest rate fluctuations have 
occurred in the notes. 


Swiss Trade Recovers 


[FROM OUR GENEVA CORRESPONDENT] 


March 1st 


Despite all handicaps Swiss foreign trade returns for 
1940 were not so bad as was expected. Imports for the 
vear totalled 1,868 million francs, and exports 1,815 mil- 
mal thus leaving a low adverse balance of 548 millions. 
It is the result, on the one hand, of the decrease in 
imports owing to transport difficulties, and, on the other 
hand, of the relatively favourable maintenance of 
exports. Information received concerning activity in 
industry is not bad at all, and, despite the partial 
demobilisation of the Army, unemployment has not 
risen noticeably, Swiss imports are always higher than 
exports, as the country possesses no raw materials and 
not enough foodstuffs, and the maintenance of exports is 
therefore necessary to assure the country’s revictualling. 
The outstanding features of 1940 are that during the 
last three ménthe exports exceeded imports, and that 
exports amounted in December to 148 million francs, 
the highest figure since October, 1938, when they were 
134 millions. 

Commercial exchanges, which were almost normal 
until June last, then showed a sharp decline, but they 
slowly recovered towards the end of the year. This is 
remarkable in view of the transport difficulties and the 
disappearance of one of Switzerland’s markets, France. 


A Swiss Navy? 


At the beginning of the war Switzerland chartered a 
number of neutral ships, mainly Greek, for transporting 
her goods. These ships were flying the Swiss flag, and, 
though sometimes detained by the British control, they 
were nevertheless able regularly to bring their cargoes 
to the French and Italian ports and ship others there. 
The situation was changed after the Italian attack 
against Greece ; new ships had to be found, and the 
question of sea transport reconsidered. The Swiss navy 
may be a reality in the near future, and no longer a 
practical joke. The Swiss Federal Government is examin- 
ing the question of creating a Swiss mercantile marine 
and of getting the right to fly the Swiss flag on the seas 
recognised. Once the latter point is settled, Switzerland 
will be in a position to assure—with the untiring good 
will of Great Britain—the transport of her goods, thus 
enabling her trade and industry to work and her people 
to exist. 

* 


Balkan Communications 


In the article on page 447 of last week’s issue of The 
Economist, it was stated that the total Danube fleet of 
tankers in the summer of 1940 was stated by authorita- 
tive Roumanian sources to be 278 tons, with a capacity 
of 1.6 million barrels. This should have read 278 tankers, 
with a capacity of 1.6 million barrels. 


Books Received 


Mining Year Book, 1941. Walter E. Skinner. 20s. net. The 
1941 edition of this useful and comprehensive directory 
contains the customary full statement of capitalisation 
and past history of mining companies. The supply of 
diagrammatic matter is well maintained. 

The Hapsburg Monarchy, 1815-1918. By A. J. P. Taylor. 
(London) Macmillan. 316 pages. 15s. net. 


The Smithsonian Institution, Annual Report, 1989. (Wash- 
ington) Government Printing Office. 567 pages. $1.50. 
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Syaqeear No. 2 in 
: Partstto4 - « 


McCORMACK 


There is a Green Hill - - 
Jesus Christ, The Son of Goa} DA 1773 


CONSTANT LAMBERT 


Conducting Symphony Orchestra BARBARA MULLEN 
Romeo & et! Mighty lak’ a R 
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A Ballynure Ballad; 


The Mountains o’ Mourne - 
‘ B9164 
Trottin’ to the Fair - 


BOSTON PROMENADE 


ORCHESTRA 
Spanish Dances, Op. 12. Moszkowski. Cecilia 


No. 2 in G Minor - - : BD 912 
No. 5 in D Major ‘Betare) 6 9158 To you Sweetheart, Aloha - 


Gausee 0d ven amen peur} CBee 
re you keep your 
CASALS and HORSZOWSKI pt cot cies! 
Sonata in D Major, Op. 102, No. 2. . ‘ ‘ 
Beethoven. Parts | to 6, DB391416 | When the Swallows come» BD 869 


DICK TODD 
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Humoreske, Op. 101, No. 7 
Dvorak eee 4 - C3219 The nat things in Le} 
H Melody. . Ach are Free - . 
ebrew Melody. Arr, Achron Gaod ti BD 5660 
eant r 
NEW LIGHT SYMPHONY gern Ana 
ORCHESTRA The first Lullaby -— - 


You say the sweetest 
Thi . - - 


ngs 
Johnny Peddler - : 
The last time ! saw 


Paris . ° « 
The King is still in [ 80 5666 

London - - . 

_ The Mood for Dancing: 


Scrub me Mama 
Five o'clock A BO 5663 


GLENN MILLER 


You are my heart's Delight BD 5664 


** Bitter Sweet” Selection. } B 9163 BD 5662 


Two Parts. 
NEW MAYFAIR NOVELTY 


Love Serenade. Drigo - sy 
Song without Words - BD 916 


H.M. COLDSTREAM GUARDS 
BAND 


God Save The King 





© Canada; The Maple teat | B 9159 Hear my song, Violetta . 
for Ever - . - -J Alice Blue Gown - ~ >, Bo 5654 
Renae eésap t Deets 
REGINALD FOORT Felling Leoves’ = -f 00 5451 
On his Giant Concert Organ 
er rian — No. | in At DORSEY 
nor. Brahms - - ove - - - 
Hungarian Dance No. 2 in BO 911 - - } BD S665 
D Major. Brahms - - 
EDDIE CARROLL 
Piano Solo with Drums No.2 
Foxtrot Medley - . : BDY Tony Pastor Coleman Hawkins, Duke 
Quickstep eS } e Ellington, Lionel! Harnpton, Harlan 
Leonard. Rex Stewart, Frank Newton, 
« HUTCH” i 


Room Five - Hundred - and- 


Four - - - 
— to remember you j BD 913 with Pow tng —. (ie ies} 
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YOU MUST NOT MISS THE NEW 
“H.M.V." RECORD REVIEW 


Here's a new kind of “monthly” . . . an invaluable guide to the latest 
and best in recorded music. Interesting news and gossip about music and 
artists (with pictureés). Full list of all the new “H.M.V." records. in fact, 
everything you will want to know before choosing your new records. 
Published every month-—id. Get your copy from your dealer now. 
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(In million tons) 
. and 
Potatoes Sugar Beet Turnips Swedes 
soubeiegoe 56-4 17-2 7:7 41-7 
wehaunana 56-3 13-4 6-8 39-5 
venient 58-9 18-4 6°5 40-4 
70-1 21-2 7°3 43-0 


* Including the incorporated Polish provinces, called Danzig- 
West Prussia and Warthgau. 


The stocks of cereals laid in before the war should be 
sufficient for the present bread rations until the new 
harvest begins ; and more favourable weather, a better 
supply of machinery and labour (i.e., prisoners of war 
and foreign workers) will probably ensure a_ better 
harvest in 1941. 

Ten commandments issued to farmers at the beginning 
of the spring season show the difficulties of the agricul- 
tural situation. Any decrease in the acreage under bread 
grain is forbidden, and the acreage under root crops, 
oilseeds, and vegetables is again to be extended. The 
ratio of home-grown feeding-stuffs must be increased. 
Where there is a shortage of workers, farmers have to 
form pools for the common use of horses, tractors, and 
agricultural machinery. The mechanisation programme 
has been extended, and it is claimed that the number 
of tractors delivered to farmers has greatly increased. 

Since the census of livestock in December, 1939, no 
new figures have been published, After a temporary re- 
duction in the number of pigs, a further expansion was 
begun, based on a more intensive collection of kitchen 
waste and a favourable potato crop. The number of pigs 
may now have again reached 29 millions, which was the 
census figure in December, 1939, for Greater Germany. 


* 


Europe’s Contribution. —The incorporation of Western 
Poland, the conquest of the Western European countries 
and the subjugation of the four Balkan countries can- 
not provide any immediate improvement in Germany’s 
agricultural situation—after the very heavy exports of 
dairy products from Denmark and Hollan during the 
first months of the occupation. In fact, German Europe’s 
agricultural problems, with the exception of Poland, 
Slovakia, and the four Balkan countries, which are ex- 
porting countries, are not different from Germany’s 
domestic problems. Under normal circumstances, that 
: is to say, Continental Europe relied for a third of its 
fat requirements on overseas resources, mainly oilseeds 
and marine oils, Net imports of bread grain amounted 
4 to 5.5 per cent of total consumption, and the deficiency 
i in endans grains amounted to 8 per cent. In potatoes, 
there was 100 per cent self-sufficiency, but net sugar 
imports may be estimated at 7 per cent of the total con- 
sumption. 

German wartime agricultural policy, which now ex- 
tends to all European continental countries, except the 
remaining neutrals and Greece, aims at 100 per cent self- 
sufficiency for their requirements under a complete 
system of rationing. It varies from country to country. 
In Denmark and Holland, whose meat and dairy export- 
ing industries depend on imported feeding-stuffs, 
drastic changes are effected by curtailing the livestock 
population. In Belgium, normally a heavy importer of 

read grain, the cultivation of cer and root crops 
will be extended. In France, which is nearly self-sufficient 
in cereals and root crops, but normally dependent on 
the imports of 50 per cent anit fat requirements, a large 
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ing at an increase in the yield of cereals per acre of 50 per 
cent or even 100 per cent. At the same time, these pro- 
vinces are used for extending the cultivation of oilseeds 
and industrial crops. j 
Lastly, there remain the four Balkan countries, Hun- 
gary, umania, Jugoslavia, and Bulgaria. An im- 
rtant part of Roumania’s agriculture was lost to 
ostia by the cession of Bessarabia and a part of the 
Bukovina. E 
Germany’s policy is to reorganise agriculture over the 
entire Continent by concentrating the livestock indus- 
tries in countries favoured for the production of feeding- 
stuffs, especially maize, barley, potatoes and sugar beet ; 
that is to say, the countries of Eastern and South 
Eastern Europe. In Western Europe, a ‘“‘ balanced” 
agriculture, providing the total requirements of bread 
grain and the greater part of meat and fats, is envisaged. 
The immediate plans now being put into operation only 
attempt wartime self-sufficiency for each country under 
German rule, and the exportable surpluses of the Balkan 
countries will be requisitioned for the supply of Ger- 
many’s deficiencies ; these exportable surpluses, in fact, 
are distributed between Germany and Italy and some 
neutral eountries according to a system of quotas settled 
at intervals by mixed committees of representatives of 
the countries and Germany. All this can only. be done by 
imposing on the occupied and dependent countries Ger- 
many’s peculiar and compulsory system of agricul- 
tural organisation. 


* 


Finance and Banking.—At the end of 1940, the dis- 
closed national debt had increased from Rm. 87,300 
millions on August 81, 1989, to Rm. 82,600 millions, or 
by 122 per cent. Total notes in circulation increased 
during the same period from Rm. 8,705 millions to 
Rm. 14,033 millions, or by 61 per cent. Total Reich 
revenue developed as follows, in 1,000 million Rm. :— 


Twelve months April 1, 1938 to March 31, 1989 ......... 


” 1939 ” 


Nine months. » 1940 ,, 


» 1940 
Dec. 31, 1940 ......... 


For the whole financial year 1940-41 total revenue is 
estimated at Rm. 26,000 to 27,000 millions, and the finan- 
cial year ended 1941-42 is estimated to yield Rm. 80,000 
millions. The total national income of Greater Germany 
in 1940 is estimated at some Rm. 110,000 millions against. 
Rm. 88,000 millions in 1988. 


* 


Banking.—German banks have entered on a new 
phase of territorial expansion in the incorporated terri- 
tories of Austria, the Sudetenland, the Protectorate 
Bohemia-Moravia, the western provinces of Poland and 
in some of the occupied countries. Some relevant 
items of leading banks may be taken as representative. 

Hantblensed h Commerzbank 
selischaft ‘om: F 
In million Rm. 


1939 1940 1939 

Total assets or liabilities 339- 400-2 1,746.0 
SD chidichinndiklintabnebvciabs 52-9 45-1 400-7 
Treasury bills, ete.......... 85-8 146-0 370-0 
Investments ............... 45-7 50-9 122-3 
PP ccesetccncectncesese 102-2 102-7 652-4 
Deposits and current 

ROITEIED i cccccticcesponts 268 «4 338-0 1,266-0 
A TED |. sth @ianenenumis 25-0 18-9 155-0 ‘ 
Savings deposits ......... een ae 218-6 807 «0 


The increase in Treasury bills is part of the develop- 
ment of controlled finance. The influence of the war 
is shown in the increase in deposits, amounting to 
26 per cent in 1940 against 12 per cent in 1939. The 
peculiar position of the Berliner Handelsgesellschaft, 
which is a kind of private central bank, prevented an 
actual decrease of advances ; but the fall in acceptances 
is clearly due to the successive reductions in_ the 
interest rate. Of the investments of the Commerzbank 
in 1940, 88 per cent are Reich loans ; they increased by 
30 per cent in 1940. Deposits increased by 36.4 per cent 
and savings deposits by 40.4 per cent. The extended 
activities compelled the am to increase its eapital from: 
Rm. 80 millions to Rm. 100 millions. 
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The National Income 


HE estimates of the national income contained in 

this week’s White Paper provide information not 
only in fuller ‘detail but more promptly than has 
hitherto been available. The main estimate is of the 
size and components of ‘* net national income ”’ for the 
two years 1988 and 1940 and also for each quarter of 
1940 separately. These totals are shown (in millions of 
pounds) in the first line of the following table. The 
other sections of the table show, in pereentages, the 
main constituents ‘of the total of income and the main 
heads of expenditure : — 





1938 1940 





* No figure given in White Paper ; figure printed is average of four quarters. 


These figures provide material for a whole series of 
studies in economic a ; but for the moment 
two comments must suffice. The first is to point out 
the rapid increase in the share of wages in the national 
income under war conditions, The second is to under- 
line the very large dimensions to which the disinvest- 
ment of capital can grow for short periods. The heavy 
figure shown for this item in the last two quarters, 
which permitted the total of private consumption and 
Government spending to rise to 180 per cent of the net 
national income, was. presumably a reflection of the 
very rapid employment of the dollar reserves. In the 
nature of things, it could not continue for long ; it 
is the exception that proves the rule that a belligerent 
must pay for war almost entirely out of income. 

The comment on the figures which is likely to strike 
the layman most strongly is, however, the comparative 
smallness of the net national income. In the final 
quarter of 1940, it is given at the annual rate of £5,804 
millions, But in that quarter the total of Government 
expenditure was at the annual rate of £4,261 millions ; 
and though it must be remembered that part of that 
total was met out of the disinvestment of capital, it 
must also be remembered, on the other side, that the 
figure includes only the net result, not the gross opera- 
tions of the Ministries of Food and Supply. Is it con- 


ceivable that the Government is already spending so 


h a proportion of the national income ? And | 
are figures of the national income such as those given 
in the above table to be reconciled with the very much 
larger com that have been current in public 


The explanation liés in @ confusion of definitions. 





** National income ” is a technical term of which the 
statisticians have never made as precise definitions as 
they should, and the figures contained in the White 
Paper enable the matter to be cleared up for the first 
time. Let us first set out all the ingredients that might 
enter into the national income under any of the possible 
definitions : — ' 


1988 1940 - 
, (£ millions) (£ millions) 
1. Net national income (as above) ..... eee «= 415 5,586 
2. Transfer incomes (i.e. incomes given 


without any current return, ¢.4g., 3 
National Debt interest, old-age pen- 
a CII sic cts visdecansenmmiciinivaeinsinen 490 “404 


) .. 
3. Direct tax liabilities of individuals and 
net incomes of institutions °............... 757 1,169 
4, ee dntvte copbopuboune 400 400* 
5. taxes and rates ..............000 643 
6. Disinvestment of capital (in excess of 
depreciation allowances) .................. — ~ 84 


* No figure given in White Paper ; assumed the same as in 1938. 


It is possible to distinguish no less than six separate 
definitions of the national income, with two variants 
of some of them. 

The first is the net national income as estimated in the 
White Paper. This is the value of the national output of 
goods and services, over and above those required to 
maintain and replace the national capital. There are two 
methods of valuation: the first at factor cost (that. is, 
at what it costs to produce this output), the second at 
market prices (that is, at cost plus the indireet taxes 
and rates that have to be added in before the output.can 
+ Rca The first definition can thus be recorded: as 

ollows :— 


1938 1940 

1a. Net national income at factor cost 
item 1 in above table) ne .. 4415 5,586 

1b. Net national income at market prices 
(items 1+-5) ia se “6 5,058 6,454 


Secondly, there is gross national income, which is the 
net figure with the addition of the depreciation allow- 
ances. The justification for using this definition, in some 
contexts, is that the goods and services used for main- 


PROVISION 
FOR DEPENDANTS 


There is no better wa oF -rereen. Fam eee 
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taining capital are currently produced and are available, 
at a pinch, to meet current expenditure :— 


4815 5,986 
5458 6,854 


Incomes that are enjoyed without any current return 
to the community, such as National Debt interest and 
old-age pensions, are not properly included in the 
national income. But they are subject to taxation and 
must therefore be added in if the required is the 
corpus of incomes on which the Government can levy :— 


3. Net individual incomes (items 1+2) 4,905 6,060 


Still another figure is the total of net individual 
incomes plus depreciation. This is the apparent total of 
current output (“‘ apparent ”’ because it includes the 
double counting of the transfer incomes ; “‘ output” 
rather than “income” because it includes the current 
production needed to maintain capital). This figure is 
useful as a measure of the corpus of incomes on which 
the Government can levy if the maintenance of capital 
is neglected. 

4. Gross individual incomes (items 1-+- 

2;4 ess se ob or oF 6,480 

For other purposes it may be desirable to know the 
sums of money that persons, as distinct from corporate 
bodies, have available to spend. To arrive at this figure, 
their direct tax liabilities and the net incomes of institu- 
tions (i.e., in the main, the undistributed profits of 
companies) must be deducted :— 

5. Personal spendable incomes (items 

648-8 ke a ee ee ae age 


The last variant is hardly “‘income”’ at all, but it is 
nevertheless a magnitude that is of particular rele- 
vance to the problems of war finance. It has already 
been pointed out in discussing gross national income that 
the goods and services which, in a normal year, are set 
aside for the maintenance of existing capital can be used 
for current needs in emergency. But this is not all ; 
not only is it possible to postpone the replacement of 
capital, it is possible actually to draw on existing capital. 
This can be done by mobilising foreign assets, by using 





* Footnote.—The White Paper gives estimates of the manner 
in which these sums were spent :— 


1938 1940 
Food, drink and tobacco ..................s.seese0s 1,648 1,973 
Rent, rates, fuel and light, household goods 
and domestic service..,..............cccsscesseeees 959 991 
Clothing and laundry ......................:.0e000s 469 512 
Private motor-vehicles — ...............ccccseeeeees 118 50 
SINE Selsctidicthed cntinnsovctnctdanseletonccnsia 169 164 
Other goods and services ................seeeeees 634 6138 
Gross personal savings — ...............ccceeeeeeees 151 608 
We .. Sida Wades id bhai 4,148 4,911 


Finance 


Abundant Money 


Abundance of funds has now returned to the mone 
market. The early April dividends have trickled back 
to the general credit circulation, the transfers of tax 
moneys has, as usual, eased with the passing of the 
financial year, while on the other hand a heavy flood of 
Government expenditure continues to feed the supplies 
of credit. This week these supplies are being drawn upon 
to the extent of £20 millions by the excess of Treasury 
deposit payments over maturities, while a further £5 
millions is being withdrawn by the similar excess of 
Treasury bill payments. But the underlying volume of 
bank cash is more than adequate to meet these calls, and 
the banks have again become insistent buyers of bills 
from the market. This return to abundance has had to 
overcome the continued drain on bank cash caused by 
y repayment of Bank of England accommoda- 
tion to the India Council originally made in connection 
with the repatriation of India Government sterling loans. 
The operation for effecting this repayment evidently in- 
vol considerable open market  pvesmanee of bills for 
account of the India Council, the maturities chosen 
— those most nearly approximating to March 24th, 
the day on which the repayment had to be effected. It 
was, of course, found impossible to obtain the required 
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up the normal stocks of the country or by actually con- 
pt ar fixed capital as when park railings are melted _ 
down to make shells. This last set of figures is, in short, 
a measure of the sum total of goods and services, 
whether of an income or of a capital nature, that the 
community can use to keep itself alive and to prosecute 
the war. (Since the chief use of this figure is to compare 
it with the figure of resources mobilised by the Govern- 
ment, and since the latter includes the yield of taxation 
on transfer incomes, it is convenient to include these also 
in the larger total, although this involves some sacrifice 
of logic) :— 

5a. Gross available resources at factor 

cost (Items 1-++2+4+-6) owe «5,305 «7,029 
5b. Gross available resources at market 
prices (items 1+-2+44+5+-6)... .. 5,948 17,897 

There should be sufficient variety here to satisfy the 
most exacting, Discussion on the whole subject of 
national finance would be immensely clarified if it were 
always specified exactly which definition of the national 
income was being used. The Economist has sinned, 
with others, in this respect. The figures of national 
income that have been used in these columns since the 
beginning of the war have been based, rather roughly, 
on Mr Colin Clark’s definition of gross hational income, 
which is definition 2b above. The figure of £5,458 
millions for 1988 derivable from the White Paper com- 
pares with the round figure of £6,000 millions at the 
outbreak of war (i.e. the annual rate prevailing in 
August, 1989) often used in these columns. Since the 
physical volume of output in the summer of 1989 
appears to have been some 7 per cent higher than the 
average of 1988 and there was probably some increase 
in the level of prices and profits, it will be seen that the 
correspondence is close. an 

It is questionable, however, whether gross national 
income is the correct fi to take when it is desired 
to show the activities of the Government as a propor- 
tion of some larger aggregate. This is particularly true 
when the total of Government expenditure includes 
foreign purchases financed out of foreign capital, since — 
there is no corresponding item in gross national 
income. The correct comparison, it would seem, would 
be with either 5a or 5b—that is, with the total volume 
of goods and services of all kinds, income and capital, 
available for use. If this be accepted (and the larger 
of the two variants used), then it would appear that 
the total expenditure of the Government in 1940 
absorbed about 42 per cent of the resources available, 
while only about one-sixth of those resources was 
transferred from the public to the Government by 
means of taxation. 


and Banking | 


amount of bills maturing on that very day, and when 
the moment for repayment arrived the India Council re- 
discounted at the Bank of England the whole of the 
bills in question which had not fallen due. Hence the 
jump of £39 millions in discounts and advances shown 
y the return covering the week to March 26th. As these 
bills mature, this item in the Bank return is gradually 
returning to its normal proportions. 
* * * 


Record Applications for Bills 


The first tender for the £70 millions weekly offering 
of Treasury bills drew a record total of applications, 
despite the fact that the bills in question were the com- 
paratively unattractive early July maturities. The total 
comes for was £164,680,000, an increase of about £16 
millions on the previous week’s figure and of over £4 
millions on the previous record set up on February 28th 
last. The further increase in the applications for 
Treasury bills came as a surprise, coinciding as it did 
with the repayment of India sterling stocks, which is 
estimated to have absorbed about £55 millions of India 
Council money previously employed in the money 
discount markets. It must not, however, be 
that the growth of Empire and other sterling area funds 
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Apart from this added demand for bills from Empire 
sources, the mere increase in the amount of bills on offer 
has involved a corresponding increase in the applications 
for bills made from the discount market. The syndicate’s 
quota is now automatically adjusted to the amount of 
bills on offer, and this fact, therefore, accounts for £5 
millions of the increased applications. This must be 
borne in mind when viewing the result of the tender from 
the syndicate’s point of view. The percentage allotted at 
the syndicate’s price of £99 14s. 11d. was 26 per cent, 
against 28 per cent in the previous week. For the market, 
therefore, the result of the tenders in each of these weeks 
was the same, since 28 per cent of £65 millions and 26 
per cent of £70 millions both equal £18,200,000. 


* * * 


Clearing Banks’ March Statements 


Gap or no gap, the expansion in bank credit made 

ble headway last month. The clearing 
bank statements for that month reveal an expansion of 
£55,491,000 in deposits, of which only £8,859,000 can be 
attributed to the duplicating effect of increased items in 
course of collection. The main stimulus to the expansion 
of bank credit was again provided by Treasury deposits, 
which rose £44,500,000 last month. All other asset items, 
other than bills discounted, show some increase. The fall 
of £15,704,000 in bills is a normal seasonal movement 


(In £ millious) 


Dec., Mar., Jan., 
1940 1940 1941 






Nov., 
1940 












Capital and reserves 140-1 
Acceptances, etc. ... 100°5 
Notes in circulation 1-4 
Current, deposit and 
other accounts’ ... 2,764-°3 
Totai Habilities $,006-3 
TN. ccceccedbpchbeke 287-9 
Te Sebote 
ms transit 120-6 
Money at call ...... 131-8 
Discounts... 194 2 
Treasury deposit 
Teveipts ............ 374-0 
Investments ......... 821-0 
Taans and advances 908-1 
Investments in affili- 
ated banks.......... 23:7 
Cover for accept- 
ances, premises, &c. 145-0 


Total assets _... | 2,057-7 13,049-8 | 2,623-2 | 3,003-7 |2,961-5 | 3,006-4 
attributable in this case, not to the smaller amount of 
Treasury bills issued through the tender, but to the 
smaller allotments obtained by the discount market. The 
banks’ investments show a further increase of £6,588,000 
~no doubt the product of participation by branches in 
War Weapons Weeks. Advances reverse their recent 
trend with a recovery of £8,548,000, of which part may 
be attributed to the customary accommodation granted 
for para of taxes. The cash basis has been so con- 
trolled as to keep step with the further growth in bank 
credit, and at £287,842,000, —- > increase of 
£4,270,000 on the month, remains at about 10.4 per cent 
of deposits. 
* * * 


Cargo Insurance Rates 


Last week’s anouncement of an increase in the war 
surcharges on marine cargo premiums has caused no 
surprise, for it was known that underwriters have not 
been faring well on their 1940 accounts. The history of 

insurance in recent years shows that even before 
the outbreak of war the market was in a none too 
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area; after a few months 

serene and were in consequence dou 

tember. The present increases take effect on May 5 

and represent in effect A recone of surcharges: for 

shipments to and from the United Kingdom and Eire 

and the Continent of E between North Russia and 
together with 


Gibraltar inclusive, Iceland, the sur- 
charge will be 10s. per cent, rather lower rates operat- 
ing for less hazardous voyages. These higher charges 
must be accepted with good grace by the interests con- 
cerned, since their justification is undisputed; it is, 
moreover, very important that the British marine 
market shall maintain its strong financial position, so 
that it may continue to furnish to merchants and — 
— those facilities for which it is internationally 
amous. 


* * * 


Sterling Area Extended 


An Order made last week under the Defence 
(Finance) Regulations admits to the sterling area the 
territories under the control of the Council of Defence 
of the French Empire, Iceland and the Faroe Islands. 
As it applies to the territories of the Free French Em- 
pire, the Order formalises the temporary arrangements 
made previously by which the local administrations of 
these territories were given financial assistance and the 
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Legal & General 
Life Policies 
participating will in most cases 

include War Risks within 


the United Kingdom 
in respect of lives who are civilians 
at the time of completing the proposal 
is also prepared to con- 


The i 
sider War Risks abroad, each proposal 
being considered on its merits. 


Life Assurance is more 
to-day than ever before—ask for full 
particulars now. 


LEGAL « GENERAL 
ASSURANCE SOCIETY LIMITED 


Chief Administration: 
ALDWYCH ae ALDWYCH, LONDON, 
2 


Branches in all principal Towns 


Established 1836 
General Manager: Vernon E. Boys Assets exceed £50,000,000 
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/ was fixed at 176 france to the &. It hes inevitably taken tends to them the scheme of exchange contrel 
1 : which operates in 


The oe circulating in the Free French colonies 
to the Free French authorities. The latest move shows _ will remain the West African franc, but it is.evident that 
pa ime somes ge ak eas Panga doer ag must be devised for protecting it: fromthe con- 
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her part, is satisfied with the commercial 
and political security which they offer. The inclusion 


and in the industrial branch was quite 
small. Loss of premium income in the 
ordinary branch was amply made good by 
cae in hoon’ s a figures. 
nterest earnings displa a downward 
tendency in keeping with the general 
trend, for the familiar reasons of larger 
investments in British Government securi- 
ties and higher income tax. Death claims 


over £50,000 in the ordinary branch and 
£100,000 in the industrial branch; the 
figures for the latter branch were also 
augmented by a minor influenza epidemic 
in the early months of 1940. Commission 
and expenses are up by reason inter alia 
of decentralisation, allowances to mem- 
bers of the staff in the forces and an 
improved basis of remuneration for the 
collecting staff. 

In the second table are set forth the 
premium income and underwriting results 
of the various branches. The profits 
shown for the life branches are the sur- 


down for the reasons already cited ; 
special reserves for war conditions aggre- 


. gating £675,000, which were a charge on 


the 1939 » have been retained. 
Profite for other branches are the 
actual profits and do not correspond with 
the transfers to and from the profit and 
loss account. Fire business is largely 
influenced by the United States portfolio, 


INSURANCE NOTES 


the increase in premiums being mainly 
due to appreciation of the dollar in terms 
of sterling; the true loss of £83,885 is 
increased to £204,314 by a sum of £120,429 

i unearned 


It is pleasing to learn 
that the fire business lost on the Continent 
of Europe has in some measure been made 
good by taking ag of opportunities 
of securing business formerly held by 
German and Italian companies in other 
parts of the world. Among the other 
classes the heavy fall in premiums for 
the general branch, which includes “a 
great variety of risks in many parts of 
the world,” is a result of the war; the 
underwriting balance represents a con- 
siderable improvement on 1939. Also 
noteworthy is the improvement in the 
motor vehicle account which has accom- 
panied the substantial reduction in pre- 
mium income following the general laying 
up of cars. 

To the underwriting profits exhibited 
in the table must be added interest 
earnings on the “other branches” of 
£65,121, making total earnings for the 
year £2,038,782. Of this figure £250,000 is 
absorbed by transfers to staff pensions 
account and £50,000 by a reserve for 
national defence contribution. In common 
with the majority of offices the Pearl is 
following the prudent course of declaring 
no reversionary bonuses this year, but 
interim bonuses are being allowed at re- 
duced rates in both the ordinary and in- 
dustrial branches. These bonuses require 
only £82,144 (£24,975 for the ordinary 
branch and £57,169 for the industrial 
branch) so that the company is able to 
pay on the ordinary shares a dividend for 





Peart ASSURANCE 





er | Rise or 
Branch Fall 





Industrial 
Branch 








the year of 9s. per share, free of 
compared with 10s. per share, free of tax, 
for the previous year, absorbing with the 
preference dividend £558,000, and at the — 
same time greatly life 
funds by increasing the sums carried 
forward by £827,290 in the ordinary 
ne and by £433,618 m the industrial 
brane 


The balance-sheet is a strong one. Stook 


Tilley) stated that the market 

exceeds the balance-sheet prices, with the 
result that the investment reserve funds 
are retained. These reservés aggregate 
£6,450,000. Total assets amount to 
£114,719,000, an increase of £3,708,000. 


The Pearl continues through the 
National pproved Socie 
to play an important’ in the 


ministration of aot —_ insurance. 
During the year mem Pp increased 
and over 1,200,000 sickness and disable- 
ment benefits were paid as well as 38,000 
maternity claims. 


‘National Provident: Scottish 
Amicable: Scottish ‘Equitable.— A 


table on the usual lines, giving extracts 
from the life revenue accounts of these 
three mutual offices, accompanies these 
notes. 

The accounts of the National Provident 
reveal features which are in line with other 
comparable offices; the rather heavy 
fall in new business, with some i 
on premium income, and the Pee oa 
in interest earnings, are 
common story. Death claims include 
some otha in ni etal 
Expenses show a uction chiefly attri- 
butable to reduced new business. In the 
balance-sheet British Government securi- 
ties are higher by £533,000. The con- 
tingency reserve fot investments of 
£200,000 established last year has been 
retained, and the chairman (Mr. Robert E. 


£ £ £ £ ieki olders 
New business—net sums assured .............c000-.ecce0ees 6,785,761 “7 282 | 17,801,476 —1,140,070 Ee one ie shareh oe 
Net prembums ........cccessessecseeseosseseceneee 5,050,821 | ~"97,8%6 | 9,520,008 | + 177,748 properties worth more than £50,000. 

Income (1-9%) (15%) Stock Exchange securities generally have 
ic icinidinsnsnsastibiniaanclncnnii 1,583,758 | — / — 135,721 been taken at or under the market 

OO BUN iciskcscscerssonsieiscosserde 957,859 | + 196,836 | 3,543,518 | + 418,785 : : 1936 

se” > gh WEEE GX cdncecncasibndesnsccroceses 353, — 319,291 | 1,402, — 154,491 selling on December 3 lst, ’ 

Outgo |) Commission nad expeanee nes °t bonus | 056,108 | — S412 | , 185100 | — 92776 the date of the last distribution of profite, 
Do. Ratio to premiums ............... 11°0% : "283% | +. en or at or under cost price in the case 0 


securities purchased: since that date; 
the chairman in his gave an assur: 
ance that these securities are fully worth 
the value at which they stand in the books. 
The last triennial valuation at December 
31st, 1939, disclosed a surplus of £896,000, 
after providing for the valuation of life 
assurance contracts on a 2$ per cent. 


LLL LLLLLLL LLL LLL LLLLLLLLLLBLLLLL LLL LLL LLL LLL LLL LLL CL LTCC L TCT ttt tattle, 
Considetation for annuities granted were £92,906 (—£29,149) and annuities paid £103,883 (+ £4,309). 


PEARL—PREMIUMS AND UNDERWRITING PROFITS 


| Peo Rise or Fall =o Rise or Fall 



















14 basis; no reversionary bonus was, 
4 £ £ £ £ however, declared, the undivided 
=) Ors branch—life and annuities .................. 6,050,821 — 97,576 902,349 —151,192 being carried forward as a reserve 
HH Wi cesccvecvevesesesssseccecscessesess +177,713 1,233,620 ~ 387,131 future conti ies. Int ri bonuses 
mT le Soak he Becattnecnsteincnseclea 75,629 28 being maintained at the same rates 
Ne Aechdent wn as were announced last year, namely 
> x Employers tiabiliéy in Wie... — $03 @PPproximately two-thirds of the pre-war 
* i. Dranches 4 GOmerel  wsssesessssersnssssnensnsssnseesenes —6,433 | + 23,540 rate in respect of premiums for 
a BEGROE WORD -sccksevccitsdiisescocscceccees 17,078 + 26,828 triennium ending December Slst, 1939, 
, i ir Capital redemption PPP Pee eee eee ee eee eee and pro . t ly oO ] lf the pre-war 
eee RR IIR seachntisstdeebscenepsiics oon —162,308 | — 30,764 rates for subsequent 
: Tt yu agente published by the Scottish 
a if 4 ee R eee eee eeereesereeeeeeeeees 1,973,661 A bl lik show movements -. 
aa © . mon to similar offices, apart from th 
Pe Financing unearued premium converted from to basis. : is 
a | ous Nee— in underwriting profits for "other branches,” additional reserves have been left 4 = ao: Sea rue 
oe account; excent in the case of capital business, the underwriting for other due to the completion of several 
= 3 branches“ do not .nclude interest on departmental funds. group assurance and staff pension 
1 
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x- - i i 
ol brit 4 CTHKE CEE } siveat hme 2°93 
= Investment == © 
n- The Budget in the Market as _ |. tend to sctentante.tha inpaet of the surplus demand 
* The effects ao Budget on the stock market have, ; oa the wiser part of going without 
so far, been slight, being restricted to a general raising than prices which by normal standard 
ir tations which reflects’ relief tay Pevane Pene Oe Sar, ata 
of quotations. witch re relief, rather than likely to. be exaggerated. It is true that the extension 
ment of values to the p in taxation, — of price fixing has for one of its aims the stabilisation 
except in such securities as tobacco and shares. of wages and that there will be some reduction in net in- 
The result bears out the contention, adv. in The _ dividual incomes if this policy succeeds. inat this, 
Economist of March 15th, that, apart from a ible —_ there are, however, two facts to be set, namely, the pro- 
adjustment of EPT, there would be little'in the Chancel- spective cut of per 25 per cent in consumption output 
.x, lor’s new proposals to affect share values directly. Any the projected transfer of large numbers of le 
AX, scheme of finance must, of course, have indirect effects, from idlen or part-time nt, to full-time 
he and certain features of the financial policy may have —_ work, e effect of transfers from factories to the 
he important repercussions. In the first place, while the f which should result in some increase in the total! 
ae thod adopted lent, th REO ¢ coult, im som e in 
a method adopted is excellent, the extent of the demand _ national wage bill. This combination contains possi- 
a made on the taxpayer seems to leave the way open for bility of v ts for a certain smal! 
‘ial a considerable inflationary rise in prices. The fact that section of industry, providing luxuries and quasi- 
the method of keeping down prices of foodstuffs by luxuries, as well as. necessaries which are not covered 
ok subsidy is to be extended to other necessaries, will merely by price control. 

or 
= (Continued from page 492) of £747,783 is being carried forward asa -—S>- Britannic com- 
the ; : a rovision against future contingencies, 8 accounts are influenced by features 
nds There is, also a substantial addition to feautag: thaveteleke So position. ek ha eee 
ate annuity considerations. Claims by death Interim bonuses will be paid on policies ial-cum ae the 

a include £45,605 directly attributable to becoming claims during the. q - extracts from the life accoun’ 

0. the war. The quinquennial investigation nium commencing January 1, 1941, at in the table make.clear, .New business 
the into the affairs of the society was made at the pre-war rate of 408. per cent. per theo branch i a less-than 
ty December 31st-last. A stringent valuation annum compound, but only in Se of average reduction, and the f eway 
ad of the assets disclosed a depreciation of premiums for the period between January in the industrial branch is in line 
06. rather less than 3} per cent.; this has 1, 1936, and October 9, 1939, inclusive. figures of the Prudéntial and Pearl 
sed been provided for by utilising the general A noteworthy feature of the accounts of is su ° 
vle- reserve of £200,000 and £246,639 from the Scottish Equitable is the reduction in tained.. The chairman = . A 
000 revenue, 80 that the directors are in a death claims, notwithstanding the inclus- Jefferson) made some de 
position to certify that Stock Exchange ion of war claims totalling £22,550. In in his speech to the lower imterest earn 
securities have been taken at or under the balance-sheet British Government ings; he indicated that is 
middle prices on December 3lst, 1940, securities are higher by £451,000. Stock the War Bevings 
ish and that the assets are in the aggregate Exchange securities are taken (a) for movement, but that this brings ce’ 

a fully of the value stated. Liabilities have investments made before the actuarial difficulties, as the funds of the Company 
wi been valued’ on the same bases as were investigation of 1937, at or below the sums are derived mainly from premiums on 
ets employed at December 31st, 1935, with fixed at that time; and (6) for sub- long term contracts based on the earning 
ene interest at 2} per,cent. for life assurance sequent investments, at or below the of a rate of interest of 3} per cent net ; 
ese contracts and 3 per cent. for annuities, purchase price. The chairman (Mr. Mr. Jefferson added: “ Qne does no 
ial the result being a surplus‘of £1,062,783.. Alfred A. Lawrie) stated that on Decem- need to possess the mind of a r 
en The prudent course has, been adopted of ber 3ist there was a material hidden of economics to see that there must be 

r declaring no reversionary bonuses. reserve in the difference between the a limit to the proportion of its funds 
avy £250,000 will be placed to general reserve balance-sheet figures and the market- which an assurance company cafy afford 
AON, and £65,000 is being utilised for the pay- values of securities; there is also the to have invested at per cent gross.” 
rop es See eee feserve account of £250,000 and the Death claims include claims arising 

which became claims between Qctober forward from the last valuation of directly from the war, amounting to 
10th, 1939, and December 3lst, 1940, and £173,093, as well as the year to year £32,000 in the ordi branch. and 
which have not so far received bonuses profits of the past three years, which are £38,165 in the i branch. . The 


for the past quinquennium. The balance satisfactory. 
BriraNnnic—ExtTRACTs FROM LIFE REVENUE ACCOUNTS 


National Rise 


Scottish Rise or 
Provident Fal Amicable Fall 








Scottish Rise or 
Equitable Fall 


New busineas—net sums £704,551 |— £847,658 £928,422 |— £757,357 £449,341 |— £7 
assured " 44-9% ; 


ao 2 and t 
x3 (04880 || £048,690 |+s110,442 || #733,628 |" £00, ce son the ae ae. ene 
(5°9%) (13-2%) (7-7 
Income £29 504 62 £10,417 £385,833 |— 518 the year were 
sige a £0 2 6%||£3 6 11% ~ 8 ‘% £215,530 (~£192,205) and in the i 
£581,475 fis’ess || gare’so7 (4. esz'eos || £477:700 [+ £107,256 braneh £568,863 (~£212,756); adding to 


£88,606 |+ £15,560 
£86,976t|— £21,879 wholly reinsured) the total sum @ 


£112,168 £11,579 || £128,573 £4,283 is £794,783. Of this £266,000 is absorbed 


12-2%* —0°-8% ¥ —2 2% 11-09% -1-'7% ag follows: Investment reserve £150,000, 
annui - £229,536 || £52,126 £37,124 ‘staff pension fund £100,000, and 
Ramee og sor aamuiticn | erase |+ salen teas || #483408 |- "2748 for national defence contribution £16,000. 


* Excluding special recent valuation. @ reversionary bonus for brane 
t Plus £5,400 for ARLE, expendivure and sums reserved for other expenses arising from war legislation. policyholders (the w nchduethenn tant 
Brirannic—LiFre ACCOUNTS 
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Branch — Fall 
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importance. he minimum requirements, 
put forward in The Economist, on more than one occa- 
sion between last October and the eve of the Budget, 
and we adhere to the view that a flat rate cut of 20 per 
cent, to be used after the war for reconstruction, meets 
all the fundamental objections of the tax as it was prior 
to last Monday. Special concessions may also be needed, 
and that on borrowed capital removes an anomaly, while 
the refund to mining companies is almost ce y expe- 
dient. That after t concessions the incidence of the 
tax remains inequitable is certainly true, but no indivi- 
dual or institution can claim perfect justice under war 
conditions. The fact that anomalies persist in no way 
detracts from the value of the ch s, and few develo 
ments could be more consoling to shareholders than the 
assurance that they will have available a substantial 
nest egg for “‘ the replacement of obsolete or unsatisfac- 
tory machinery .. . ; the scrapping or adaptation .. . 
of redundant installations ; the extension of the export 
market ’’; to quote Sir Kingsley Wood’s statement. To 
argue that the post-war refund does not ease the present 
position may not even be true ; but to suggest, on that 
account, that it is of little value is to deny all merit to 
the practice of accumulating reserves. There appears to 
be ‘some fear that such restrictions will be pl on the 
use of the funds reserved that their utility will be greatly 
reduced, Not only is there no evidence of any such inten- 
tion in the Chancellor’s statement, but to impose such 
restrictions would defeat his object. The measure sub- 
stantially improves the status of the equity of all those 
concerns making considerable contributions under the 
tax. In some cases, this change should be reflected in 
higher prices, but it is not improbable that an adjust- 
ment, which had so much to recommend it from every 
point . view, has already been, to some extent, dis- 
counted. 


oe * * 
Balkan Bonds 


It can come as no surprise to the investing public 
that the Roumanian Government has announced its in- 
tention to suspend foreign debt service. Since the 
German occupation of Roumania this spring, and the 
complete subjection of her national economy to German 
requirements, the Roumanian Government has lacked 
both the foreign exchange and the political indepen- 
dence necessary to the transfer. The total outstanding 
of the three leading Roumanian issues quoted in 
London, the 4} cent Loan of 1913, the 4 per cent 
External Loan of 1922 and the 4 per cent Consolidation 
Loan of 1922, amounts to some £14,700,000, of which 
more than £12,000,000 is accounted for by the issue last 
named. In the year ending March 81, 1941, the 
Roumanian Government undertook to transfer 45 per 
cent of the inverest due on the 4} per cent bonds of 1913 
and on the 4 per cent Consolidation Loan, 1922, and 60 
per cent on the 4 per cent External Loan of 1922. In 
fact, no transfer was made and the present default is 
purely formal, since these issues have received no 
interest since end, 1939. The announcement has been 
discounted by the market for some weeks past, the 4} 
per cent Loan of 1913 and the 4 per cent Consolidation 
Loan, 1922, both standing at 2}, and the 4 per cent Ex- 
ternal Loan, 1922, at 4. With the Bulgarian and Hun- 
garian Governments already in default, and diplomatic 
relations broken off, the present outlook for the investor 
in Balkan securities is unpromising. The Greek 
Government is continuing payment at 43 per cent of 
interest due, and this, in view of the considerable stake 
in Greece still owned by British investors, is a factor of 
some importance. Of the two issues having the 
widest market in this country, the 7 per cent Refugee 
Loan, 1924, and the 6 per cent Stabilisation and Refugee 
Sterling Bonds, 1928, there is outstanding £9,356,000 
and £8,970,680 respectively. The market price of the 
former loan is 20}, that of the latter 17}. The outcome 
of the present Balkan campaign is, of course, of vital 
significance for the future of debt payments in all the 
countries of south-eastern Europe, but it is to be feared 
that the spread of the war to this area, however favour- 
able the outcome, will greatly increase the difficulty of 
obtaining foreign exchange, and, for the investor, econo- 
mic ability to pay is scarcely less vital than political 
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Cement Results 


The full accounts of Associated Portland Cement, and 
the two leading undertakings controlled by it, British 
Portland Cement and Alpha Cement, all show reductions 
in profits after tax for the calendar year 1940. The 
accounts of the first two companies are onmyena in detail 
in the following table. The total profits of Alpha Cement, 
after tax, declined only from £824,659 to £315,688, and 
there is every reason to were that gross revenue in 
all cases exceeded that of the previous year. All com- 
panies have maintained depreciation provisions at the 
1989 level, and, since there has been no significant 
reduction in c es against profits, it has proved 
necessary to lower ordinary dividends, except that of 
Alpha Cement, which remains at 8} per cent. In the case 
of Associated Portland, the fall from 15 to 10 per cent 
is due in part to the cut of the British Portland payment 
from 20 to 17} pe cent. All dividends were narrowly 

ab 





covered by available earnings. 
Assoc. Portland British Portland 
Cement Cement 


See renee nee eeeeeeeeweee 


eee reeeae ences 






satis Sodapelneen . 5 351,841 
| TS 600,000 y 400, A 
Bard Me 60000 .0000008 15-2 17-7 
Bek MH. .rcecesccccedesere 15 173 
aes nae 
Carry forward ............ 213,180 222,400 





* Including interest and dividends declared to 3rd April. 


The balance-sheet of Associated Portland shows an 
important rise in stocks from £574,551 to £815,143. Cash 
resources declined from £666,767 to £359,230 after the 
loan of £150,000 free of interest to the Treasury. 
Debtors and creditors show normal increases. For all 
three companies, the year opened with a period of com- 
parative stagnation, due to the decline of private con- 
struction and bad weather, which was succeeded by a 
persistent flow of Government orders for fortification 
p ses after the collapse of France. It appears that, 
at the end of the year, stocks accumulated to the extent 
of more than -cgeamapecs Hee of ena and cement clinker 
in the industry as a whole, and that output is once more 
being slowed down. This state of affairs is described by 
the chairman, Sir P. Malcolm Stewart, in the course of 
his speech circulated with the accounts, in which he also 
makes a plea for just consideration of the record of 
the Cement Makers’ Federation. No doubt the require- 
ments of defence building in war and reconstruction in 

ace will ensure a steady flow of revenue to the group, 
both in the immediate and in the more distant future, 
but Sir Malcolm sees no early recovery in net revenue. 
The £1 ordinary stock of Associated Portland Cement, 
at 51s. 3d., offers a yield of £3 18s. per cent. 


* * * 


Union Corporation Results 


That the published profits figure of Union Corpora- 
tion for 1940, struck after tax, deduction of amounts 
applied in reduction of book value of investments, 
exchange differences, management commissions an 
bonuses, would show some decline on the 1939 figure was 
a foregone conclusion. In fact, the amount of the decline, 
which is only from £679,306 to £664,558, indicates that 
gross revenue from dividends and share d must 
have been well maintained last year. The total distribu- 
tion of 64 per cent is repeated, although the fgee surplus, 
reduced from £618,297 to £611,518, does not: completely 
cover the £616,000, gross, required for payment of divi- 
dend. The consequent draft on the carry-forward, how- 
ever, reduces the total only from £126,688 to £122,151. 
The £36,824 expended on exploration during the year 
has, as in the three previous years, been char, directly 
to exploration reserve account, reducing the 
sheet total of this fund to £110,996. The report lacks the 
customary ‘tables of ‘‘ Gold Consumption and Distribu- 
tion ” and of ‘‘ Gold in Central Banks and Treasuries, 
but figures are provided for world output during 1940 
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operating results are analysed of those South 
african Mining Comgene in which Union Corporation 
is mainly interested. The balance-sheet shows a reduction 
in share and debenture holdings, other than in sub- 
sidiary companies, from £8,867,995 to £8,186,489, at 
which level the directors state Chak, thay. cen Seeaiden 
ably below market valuation. The di again 
state that they have provided for seatingapoiee. be 
reducing the book value of certain holdings 
cost and market valuation. An. addition of over 
£1,000,000 to current, deposit and other accounts and 
accruing expenses, raising this item to £6,874,602, was re- 
invested at the date of the accounts. The Union Corpora- 


tion 12s. 6d. ordinary shares, at 188s. 9d., offer a yield of 


£5 15s. 2d. per cent. 


* * * 


Metropolitan Electric Earnings 


By one of those series of misfortunes, which, how- 
ever incredible in retrospect, occur from time to time, 
a gross error crept into the comments on electric power 
results appearing on page 847 of The Economist of 
March 15th. As a result, it was made to appear that the 
amount earned for the ordinary capital of the Metro- 
politan Eleetric Supply Co. had fallen from a large 
credit for 1989 to a small debit for last year. This is 
incorrect; the net profits for 1940 available for the ordi- 
nary shareholders (including a sum of £2,181 arising 
from profit on the redemption of investments) were 
£288,698 or £83,091 less than in 1989. The correct figures 
are as follows :— 






ended December 31) 







1988 .....:+00es enpetoenil } 470,615 


791,234 | 489,605 
1D4O oo. .sceeseceeeees 811,594 | 475,267 


North-Eastern Elec- 
tric Supply : 
MT dicsdhcdinccadeeen 1,509,880 | 433,518 
MEET deovbbogrioncesoed 1,582,876 | 335,838 6 00 
TE eecsasouabbendena 1,680,772 | 334,088 
re Electric 
BEEP icndscccsbiiadeadl 465,041 | 121,886 
MUP cicscccadsvcasdiin 488,221 | 108,208 417 0 
SUDO,“ wecdicndes cteddiee 561,531 133,860 
Metropolitan Electric 
Supply : 
aD wsatocteedhinneaail 1,707,021 | 353,532 
BED exescosastactceeds 1,765,430 } 316,789 419 3 
RNa 2,071,020 | 233,698 
Electrical Distribution 
of Yorkshire : 
UD” scldbécebdeueewesd 268,050T; 199,545 
DOOD vests osccaaks 308,961 | 191,476 419 4 
BPGD. .. .cpericcinith nahin 335,227 | 206,368 





* Including 1 per cent. special bonus, + Net revenue after tax. 


In addition, the company’s net revenue account shows 
an item of £6,658 transferred from Mains Reserve 
Account, which is not included in the figures given 
above. We take this op rtunity of expressing re for 
any anxiety to stockholders or inconvenience to com- 
pany which may have been occasioned by the error. 


* * * 


British Oxygen Record Earnings 


British Oxygen profits, after depreciation, reached 
e new record level of £1,364,944 for the calendar year 
1940, against £883,961, the previous record figure, in 
1939. The consolidated profit figure, before British in- 
come tax or depreciation, has risen from £1,387,995 
to £1,897,508, and depreciation for the whole group is 
up from £422,058 to £451,108. The company’s total tax 
provision is increased from £421,546 to £972,858, of 
which £184,100 in the previous year and £600,000 in the 
last year, i nted reserve for EPT, income tax 
war contingencies, Thus, after meeting the normal 
capital, the: surpluy for ordinary” capital amounts to 
capital, the surplus for ordi capital amoun 
£806,313, ‘agnians £872,810, There is no allocation to 
general reserve, which received £61,850 last year, but 
the EPT allocation conceals an appreciable 
available after the war. The ordinary dividend of 15 per 
cent, paid on a capital increased to £8,461,102 by the 
Previous year’s 20 per cent capital bonus. co1 with 
17 per cent paid on the smaller capital, and is equivalent 





to 18 pes cont.cm that. onpitel, Ts ghee era 
ote See, sae xe carry forward*is con- 
flancouhet the ing reduction in general revere 

5 | oe 
from £67 to £1 is accounted by the dis- 
tribution of the previous s capital bonus. A decline 
in me one companion ie meets 


and debtors from £51 to £887,188, the differe 
a moderate rise in stocks from £ to 
£781,161. Cash holdings are substanti higher at 


£467,886, against £54,684, There seems to be every 
reason to expect a continuation of the company’ 
gress during the current year. The £1 ordinary stock, 
at 63s. 9d., yields £4 14s, per cent, 


* * * 


United Glass Bottle 


The rise in United Glass Bottle total profits from 
£456,052 to £587,769 for the calendar year, 1940, is 
wholly encouraging, as is also the approximate stability 
of the equity surplus, which has i only from 
£186,527 to £125,848, in both cases after deduction of 
ARP expenses, increased from £10,000 to £15,000. All 
general expenses are moderately higher, and the pro- 
vision for tax is up from £150,000 to £240,000. None the 
less, the earned rate of 19.5 per cent provides ample 
cover for the total ordinary distributien, maintained at 
12 per cent, and, after placing £25,000 to contingencies, 
against £50,000 to general reserve, the carry-forward is 
increased from £41,096 to £64,369. As the chairman, 
Sir Max J. Bonn, indicates in his speech, circulated with 
the report, the neutralisation of steadily rising costs— 
an increase in selling prices of 10 per cent was made 
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Modern Accounting 
Machines 


Adding & Listing Machines 


Calculating Machines 


These machines are required for use mainly 
in Aircraft and Armament Factories for the 
production of Payroll Records, Stores 
Accounts, Purchase Ledgers and Cost 
Records. Machines should be in good 
mechanical condition and offers showing 
make and model and whether available for 
Sale, Hire or Loan should be addressed to : 


H.M. STATIONERY OFFICE, . 
SUPPLIES DIVISION (S.3.), 
PRINCES ST., LONDON, S.W.1 
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only toward the end of the year—had been effected by _ tion remains at £2,000,000 and the 8 per cent ‘ordinary 
pea Siatvegnd lk png met ae The chairman dividend is repeated. — 7 ce amare 
points out that the company, with its subsidiaries, is soak eae : 
continuing to make a satisfactory contribution to the . - nema? a0 
export trade and that the technical understan with pete | 
the Owens-Illinois Glass of America has been _—~Profits after taxation ............ 8,561,291 9,318,485 8,418,593 


continued in a cordial atmosp 


i ntribution to reserve, has been dictated by the ciation fund ..............60+8 1,500,000 2,000,000 2,000,000 
eins that liquidity is essential with the exling Preference dividends ............ 1,666,081 asenene 1,666,104 


uncertainty of trading conditions. The balance-sheet ‘ 
shows a a s decline in cash from £209,420 to £170,951, Ordinary stock : 


-The decision to 
reinforce the carry-forward, rather than to make a Central obsolescence and depre- 







Stee, MOM Tickssel cash aedtdsnious’ 5,395,210 . 5,647,381 4,752,429 
but the company has acquired Government securities to Earned 
the amount “ g £119,983, and in March subscribed Paid eee ane anne “APRA 4008.49 
£25,000 to the local war weapons week. Stocks are satis- a io, ee 8 8 ae 


factorily moe at £783,845 against £623,002, while 
and creditors, including tax provision, show E 


debtors 


normal rises. General reserve, as before, stands at ; > Pensi 172,995 180 180 
£500,000, against fixed plant ‘of £1,285, 77 3. The £] Workers’ Pensions ..,........+++ ,049 180,092 
ordinary shares, at 50s. ex dividend, offer a yield of 


£4 16s. per cent. 


* * 


ICI Profits 


It is clear that the decline in ICI net profits for the — of 3d. in the £. The allocations to general and war con- 
calendar year, 1940, as announced in the preliminary tingencies reserves are reduced from £1,875,000 to 
statement, of some £900,000 to £6,418,533 is due wholly £339,262, leaving sufficient, after deduction of £180,092 
to the rise in taxation. The directors state that the sum for workers’ pensions, to raise the carry forward from 
die in NDC and EPT increased from £2,500,000 to £681,428 to £882,354..The £1 ordinary stock, at 29s. 6d., 
£5,600,000. The allocation to obsolescence and deprecia- offers a yield of £5 10s. 5d. per cent. 


THE STOCK EXCHANGES 


London 


-~Mote->all dealings are for cash ~~~ 


Tue firm tone in all sections of the 
market, which characterized dealings 
on Thursday of last week, was inter- 
rupted the next day by the imminence 
of the Budget and news of the evacua- 
tion of Benghazi. This week, sentiment 
was subdued by the critical state of 


military developments in the Balkans, ’ 


although the absence of fresh duties on 
beer and tobacco encouraged buyers to 
favour these sections of the market, and 
the Budget as a whole received a favour- 
able reception. On Tuesday, a short- 
lived but moderate rally was staged, 
from which the gilt-edged market and 
heavy industrials mainly profited. Home 
rails and the foreign bond market did 
net recover mane from the setback 
to all sections at the beginning of the 
week. ro 


The ot eters market lost ground 
both immediately before and after the 
week-end. Two and a half and 4 per 
cent Consols eased 4 on both days, 
while, on Monday, 3} per cent War 
Loan drop }, and 2} and 8 per cent 
India st } point. e next day’s 
recoveries were substantial, including 
rises of } for 2} and 8 per cent Consols 
and x for 8} per cent War Loan, but 
the improvement was not maintained in 
midweek, when fresh falls were occa- 
sioned by further moderate selling in an 
unwilling market. Following the exten- 
sion of the war to the Balkans, the 
foreign bond market, naturally, lacked 
support. Despite recent optimism re- 
' ing the Far Eastern situation, 
apanese bonds were consistently sold, 
after losses of 1 point by the majority of 
issues at the beginning of the week. 
Greek and ian issues also suffered. 
Argentine bonds remained firm, and a 
number of excellent rises were realized 
by Brazilian Funding issues and by 
certain Chilean stocks. 
* 


The upward movement of home rails 
was interrupted toward the end of last 
week, when ordinary stocks s 
fractional losses a namber of 
marginal issues were also sold. This 
week, the market enjoyed a modest par- 





* Thus, the surplus for ordinary capital is reduced from 


» heavy industrials profited from pre- 























General reserve.............se.0005+ 1,125,000 1,375,000* 339,262* 


Carry forward ..........cecesereses 621,245 681,428 882,354 


*In 1989, £1,000,000 and, in 1940, £339,262, to War Con- 
tingencies Reserve. ‘se 


£5,647,3881 to £4,752,429, representing an earned rate of 
10.7 against 13.0 per cent, grossed up at the standard 
rate of tax for 1941-42, less Dominion income tax relief 


ticipation in Tuesday’s rally, in the “FINANCIAL NEWS” INDICES 
course of which Great Western aonneer 

and = seenreee omeeaty bes 
improved } point. Among foreign rails, 1941 . 
Canadian he lost § before the week- my ig 19 
end and again on Tuesday, but there 
was considerable interest in Argentine 
rails. i 


There was no large turnover in the 
industrial market. Before the week-end, 








= 100. ¢ 1928— 100. 

Wpodget buying, and, during the current _ shares, 1941 highest, 78-7 (Jan. 17); 
‘Week, the brewery and tobacco groups * 14). i Int., 1941; highest, 128-8 
— in ne ne — goes (Apt 2} lowest, 126-1 (Jam, 8). 

uinness gain 8s. an oope 

2s. 6d., while BATs, Carreras, and New York 
Gallaher were all ve a _Ip sym- Up to Friday of last week'a firm tone 
thy with the general optimism of predominated on Wall Street. Turnover 
uesday, the heavy industrial group was considerable and there was a strong 
also returned to favour after suffering demand for rail and chemical issues. 
small but general losses at the begin- Before the week-end, and during the 
ning of the week, and improvements — current week, sentiment turned ‘dull on 


were realised by BSA, Dorman Lon om difficulties and 
and Guest Keen. Associated Portland (nro) “Coened: soon ten” deve 


Associa 1 
Cement and London Brick reacted on — ments. On Monday the absence of ‘den 
the publication of the cement group nite news from the war zone was respon- 


reports, but the textile group continued sible for a number of fractional. losses, 
to show considerable firmness, with mainly affecting steel and co 


small regular gains for Courtaulds and d later in th ek, rail, oil, 
Coats, until midweek, when Balkan et and aiaae Sole also suffered 
pareageoete caused a general moderate —gmall losses and price movements con- 
setback. tinued to be irregular. 


* 

The kaffir market made a fairly rapid New York Prices 
recovery from the setback occasioned by 
the evacuation of Benghazi, though, in Close Close 
common with other commodity mar- - ~~: 
kets, it derived no more than a pes 1941 1941 
rise from the Tuesday rally. In the 1. Raffroads Celanese of A. 22 
course of this, Sub Nigel and West Wit _—Balt. 4 Oto - 3} 38 Guyer verses 63 


Areas reversed a fall of ye suffered the ee ae ? * . oat We 85 
rock oma lore of fy while“ Salliee” iso 
week-end loss of }, while “‘ ies”’ a . 
improved ys. The previous week’s up- ——* 7 124 eek 
ward movement of tin and rubber shares 2. Utilities, etc. . 
was not continued, although these mar-. 4imer. Tel... 161} 160 Ldgeets Myers 
kets remained generally firm, In the oil Amer, W'wks. ot Nat. llers 
market the most noticeable losses +9 Fi 

occurred in Trinidad issues, which have }0?-8¥; X2-- 241| Proct. Gamble 
recently 8 substantial gains. The  UnitedGas .. 8 8 | Shon Union 
Tuesday rally produced widespread im- 3. Commercialiand 

provements, including ys for the ordin- Industrial ‘Stan. 


ary issues of Shell Transport, Burmah  Am™et.Motal... 17) 168) doth fen. Fox 

and Lobitos, and '; for Trinidad Lease- ae ecien z % . West’ hse Bl. 
but news of the withdrawal from Anaconda ...... 2 Woolworth ... 

Salonika caused a definite setback in B88 -------- 194! ¥ngsta. Sheet 


Shell and Burmah Oil. Continued on page 498) 
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i. 3 : _ Year 
Nominal cnc, (a a : ors I es 3 
versions Money —-1941 (New Basis) .., a . 
Nil ee + 190 oe Ba comet 
aeeeeeeeeree tee 1 1 (Old Basis)...... (@)359,545,139 
oN Mp 1940 (Old Basis)...... 728,777,933 376,022,800 
Permission to Deal 100,376... 144,808 | 
Net Savings Cert i a.iane He ‘iets 
Nat. W War Bonds! 105... 106 Destination (Conversions Excluded) | 
ond 11,261,535  |.. 11,251,535 
3% Savings (6) 10, ang x eee _— man, Tang, Foretgn 
k to April, 194 Nov, 22, oar ‘K. exU.K. Countries 
' to Ape 1841 Meat eisai 0. ¢ Week to : € s ‘ 
2 «) "Total sales to en soit “41 (New Basis) (a)357,550,223 2,549,103 NU 
2252.91 sales to April 1, 1941, “40 (New Basis) 384,694,819 479,482 8©6N@ 
are 13., 8. () ‘Total sales te demunrt 5 Tek 14s 41 (OM Basis) («857,045,139 2,500,000 Xf 
April 1, 1941, £150,890,008. "40 (Old Basis) 375,880,344 ° 142,456 Nit 





UNION CORPORATION, LIMITED 


(Incorporated in the Union of South Africa.) 





ABRIDGED REPORT OF THE DIRECTORS 





In submitting to the Shareholders the Accounts of the Corporation for the year 
ended December 31st, 1940, Directors state :— 

The Accounts are drawn up in Union of South Africa currency, United Kingdom 
currency being taken at par. 

The profit for the year is £611,512 148. 6d., plus £126,637 18s. 6d. brought forward, 
making a total of £738,150 13s. ‘Od. A final dividend of five snes six 
United Kingdom currency per share was declared absorbing at rh oe 
making, with the interim dividend of two ee oo sixpence, a total of ciabt 
shillings, or £616,000 for the year. £122,150 13s. remains to be carried forward. 

Those shareholders eniind to sett t of the dividend in the Union of 
South Africa will be paid at provineel | is no material difference between 
the Union and United Kingdom currencies on the day the dividend is due, i.<., 
April 24th. Should there be any material difference between the two currencies 
on that date, payment will be made in Union currency calcalnted at the rate of 
exchange then ruling. 










Gold output or t 
Tons milled (and per ton) Price per oz. (and oa ton) (and per ton) (and per share) 
Enlostaaee 1,829,000 3,912,202 (42/9) | Tas. #1,486,076 (15/8) 2,470,816 (27/1) 1,215,000 (18/6 
Ree 1,910,000 4,625,000 (48/5) 1688. 1'593,000 (16/8) 8,032,000 (81/9) 1'260,000 (14 or 






Exvontins Iy to Exploration iierve year — to Saeed te Ss. 3a. 
have charged directly a balance of 
£110,096 6s. 10d. to be carried forward Sao ae 


Holdings of Shares, Debentures and other securities have been taken into the 
Accounts at cost or under, but in no case above the market price of December 31st 
last, or, where no market exists above the Directors’ valuation. At present 

et show a very substantial surplus over the amoun 


at which 
have it expedient to provid contingencies by reducing the book cost. 
have thought 1 expedient to \ectnensh telat muoheh oud. a 

GOLD INTERESTS 


‘ The operating remlia of EAST GEDULD MINES for the leat two. years:ate eo 















The ore reserves at December 31st last amounted to 15,200,000 tons eel The opening results of GEDULD PROPRIETARY MINES for the last two 
y 7 





5:2 dwt. per tom over 57 inches. ears are as f 
Gold output Working costs Dividend 
Tons milled | (and per ton) | Price per oz. (and per ton (and p z sare 
BEE qnescaceqceqensebe 1,365,000 £2,340,341 (34/3 | 48s. £1,018,8 {i > 8,686 (16/0 
MET sendpnccseunst aban 1,370,000 2,680,000 (38/5 168s, 1,218,000 (17/10 pee 883 a p 





Be edition to the pasts corned Soins Sip Company received 
revenue from other sources amountin e508 000, high & hich = ae £483,400 
in res of dividends naa all on i te noo danhaiines ta Mines 
and Grootviei Proprietary Mines. 


£1,669,916 (35/3 
2,717,000 (44/0 








The ore reserves at December 31st last amounted to 9,000,000 tons assaying 
4-5 dwt. per ton over 53 inches. 

ie spenting ree of THE GROOTVLEI PROPRIETARY MINES for the 
anita ‘ollows :-— 





5:2 dwt. per ton over 49 inches, 


The Grootvlei Company has soomntly acquired the property and assets of | 
Palmietkuil Gold Mining pany, Limited. 


414 2A claims, the tonnage to . to & ones 
saga Serene See Grootviei 
area is now 6,625 
results te of rn CONSOLIDATED MINES for 1040, 


The second extension of the reduction plant to 120,000 tons per month Is now ' the first full year, are as f 


Gold output Working costs ' : profit Dividend 
| Tons milled (and per ton) Price per oz. and ft i 
tere | 631,500 £1,153,000 (48/5) | 688. | £798,000 (30/0) |  £355,000(18/5) | £56,25 


gee ore reserves at December 31st last amounted to 2,000,000 tons assaying 
‘7 dwt. per top over 39 inches. 


THE MODDERFONTEIN DEEP LEVELS (In Liq.) paid two Liquidation 





Deseeaneny S Set, See ee per share, bringing the total Liquidation 
Distribution to date to 

The operating results a AN DYK CONSOLIDATED MINES for the jast. 
tue peane ane os teleee 


Gold output orking costs Vork! roll Sividend 

Tons milled | (and pertony | __Prlece per os, ao reat (and (and 

Sc 71,886,101 (38 Tita. Zi.171,851 (23/10) 504 886 i: FW} 
I ih ise a0 2,386,000 ‘eels 168s. 1,401,000 (24/10) VOU 481,260 (1/9 


The ore reserves at December 31st last amounted to 3,100,000 tons assaying 


5:4 dwt. per ton over 39 inches. 

ORANGE FREE STATE.—Since the close of the year the Corporation has 
purchased the mineral rights over an area of 4,024 morgen on farms 
the property af the Western Reefs Exploration & Development Company, 

me — area north of the Sand River, Western Holdi Limited, with ee 


aoe ae is collaborating, has com) its Dg programme. 
the @eck dou, aovtale karma have pF ay rege 


subjeet the Government by Western Holdings, 
oe eeateat aot Whedon Leone of which has been approved by the 


Government, an er is to the S comstnaion the necessary Lease 
In an over -which iene tava Vens ape seat meee tae 
Holdings, Limited, and ich lies further to the north, the 
arrangement with Western Holdings, Limited, oe investigated 
Bothaville 


ions of the area were still under investigation by Western Hoidings, Limited, 


at the end of 
moo OTHER INTERESTS 


teeta, HALL ST.—Net t for 1940 was iS ont =~ oe 
seta dabte._'A dividend of 6} per cent 


£146,710 ava 
short 8 5,381, see rae ean panes ta tee ened of 
of £71,329 carried forward. tof Heinaton Beerve 
ete nt ay at their current market prices, 


at African 
amounted to £1 nis at A West Africa. 


The profits of BRITISH ENKA ARTIFICIAL > COMPANY for 1940 
have exceeded its E.P.T. standard. Co-operation has continued to the benefit of 
 eaeedaiad ae 


FRARCICS CIE > Se Pan TO heen Dawe. Sat 706 dese, aa 
tuhed, bee 1h ts endaestocd 6 inal hab fom nae em made ES Se Chane Dee 
to September 30th, 1940, to high taxation and the low base metal prices 
which prevailed. Modest are now being made as a result of improved 


SELECTION TRUST.—Paid a dividend of 74d. per unit of Ordinary Stock for 
Geo rw ended March 3ist, 1940. Its Eiteresta 
Company, Consolidated African Trust and Trepca Mines. 


SOUTH AFRICAN made in 0 PAPER mg te tnltal tcchneal iui the year satis- 
ruficeat orders shall working arn ct 
eet ee eee a Stee rte 

on 

mines 


the net profit for hho Fon. 629, reducing the debit 
Pon Eis Lemmas 00 araare. 


RHODESIA AND WEST AFRICA.—The Northern oe ee copper 
their but were affected ta taxation. 
Selection showed improved trom ite diamond mining interests 





COPIES OF THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED ON APPLICATION TO THE henner OFFICE, 
PRINCES HOUSE, 95 GRESHAM STREET, E.C.2. - 
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Limitation of Supplies Changes 
Last Monday the Board of Trade announced that, 
with a few caemlienn te home trade quotas from 
June Ist to November 30th under the Limitation of 
ies (Miscellaneous) Order would remain unchanged. 
A of covering and filling materials is the cause 
of the reduction, from 66% per cent to 50 per cent in the 
quota for such goods as mattresses (except those con- 
taining metal springs, which remain at 25 pe cent), 
saucepans made of tinplate blackplate, and for safety- 
teum and other floor coverings will be brought down 
from 50 per cent to the same level as the present quota 
of 334 cent for carpets made wholly or partly from 
wool The pottery quota will be reduced from 50 per 
cent to 40 per cent, while glassware will be cut from 334 
to 26% per cent. For cutlery and hollowware, the quota 
remains at 25 per cent., but for buckets, kettles and 
saucepans made of tinplate or placket, and for safety- 
razor blades, the effective quota will be raised to 50 per 
cent, in effect doubling the quota. The only other class 
of goods for which the quota has been increased is cheap 
suitcases and attaché cases, made wholly or partly of 
fibre ; the increase is to 50 per cent, but all other bags 
and trunks remain at 33} per cent. As these quotas are 
based on the value of goods supplied during the two six- 
monthly periods, June-November, 1939, and December, 
1989-May, 1940, and since their prices have risen appre- 
ciably since then, the curtailment of the volume of sup- 
plies is substantial. Nevertheless, the list of goods 
covered by the Limitation of Supplies (Miscellaneous) 
Order includes many articles whose — for the 
home market could be suspended altogether, at least 
temporarily, without causing hardship. 


* * * 
Safety in Coal Mines 


The British coal-mining industry has agreed on an 
important change in its organisation which may help to 
make the mines safer. Without waiting for legislative 
action it is voluntarily giving effect to the recommenda- 
tion, of the Rockley Royal Commission on Safety in Coal 
Mines in favour of compulsory partial inspections by 
workmen. The miners have had a statutory but qualified 

ight to inspect underground conditions since 1872, and 
> the 1911 Coal Mines Act they could appoint their own 
inspectors whom the management were under an obliga- 
tion to allow, at least once every month, to inspect every 


of the mine. Except in Durham and South Wales : 


ese rights have not been very extensively exercised, 
and during the proceedings of the Royal Commission 
there was a considerable body of opinion in favour of 
making some minimum amount of inspection com- 
pulsory. The Commission accordingly made a recom- 
mendation to this effect, and suggested that such 
supplem ry compulsory inspection should be made 
once a quarter by two persons appointed by the work- 
men employed at the mine, or by the representative body 
of the mineworkers in the district, the cost of such com- 
pulsory inspection to be shared equally by employers 
and workmen. For the operation of the agreement the 
Joint Standing Consultative Committee of the industry 
has been constituted into a National Safety Board, and 


(Continued from page 496) 
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the District Conciliation Boards into District Safety 
Boards, eee ne ee io ee Soe H.M. In- 
spectors of Mines. appointmen e inspectors is 
in the hands of the workmen, and the main condition of 
competency is ten years’ cal experience whether 
the appointment be that of full-time inspector or of an 
accompanying i - In the case of each mine a com- 
prehensive compulsory en is contemplated every 
year, and in the words of the Royal Commission it is 
hoped that the agreement reached will ‘‘ promote that 
spirit of co-operation and mutual confidence as between 
the workmen, H.M. Inspectors and the managing 
officials which it is so desirable to foster in the interests 
of greater safety.” 


* * * 
Rationing Cotton Exports | 


The shortage of raw cotton and the concentration 
of production emphasise the ‘need for a system of 
rationing exports, both to producers and markets. The 
Cotton Board, in facing the problem, is guided, on the 
buyers’ side, by grading markets in accordance with 
their relative importance, and on the sellers’ side b 
distributing orders equitably amongst them. In gene 
exports to countries with dollar currencies or currencies 
readily convertible to dollars are of first importance. 
Some thought, too, must be given, in the interests of 
post-war trade, to the maintenance of contact with old 
customers in pre-war markets. To ensure equitable dis- 
tribution of business among exporters the Cotton Board 
is taking a census of the volume of exports of cotton 
piece-goods, by countries, during 1940. (Mixture cloths 
and made-up goods are to be dealt with separately.) 
The orders placed by exporters with manufacturers will 
follow a simplified preference direction procedure ; an 
export licence system will be introduced to ensure that 
the goods concerned are within the quotas laid down 
for each market and for each individual shipper. The 
Cotton Board claims that considerable flexibility has 
been introduced into rationing procedure. For example, 
firms may exchange their quotas for low-graded 
countries for allotments to higher graded countries. An 
exchange of allotments between firms will be _per- 
missible in certain conditions, subject to the approval 
of the Board. The Cotton Board has been in close con- 
sultation with all interests in drawing up its scheme, 
and particular attention has been paid to make adjust- 
ment possible quickly to meet new conditions as they 
arise. Good may come out of evil—curtailment of raw 
materials may lead to a better organisation of the 
export trade. Every pound of raw cotton must be dis- 
posed of in such a way as to yield the greatest ible 
return to the war effort. In learning to make the best 
use of limited resources, knowledge and experience can 
be gained which will serve exporters in good stead. 


* * * 
The Co-operative Wholesale Society in 1940 


There was a substantial increase in the trade of the 
CWS during the first half of 1940, so that in spite of the 
severe restriction on wholesale trade in the autumn, the 
society’s total sales for the year amounted to 


for interest $33,474,000, an increase of 
$22,839,000 over 1939. 


Rohilkund and Kumaon Railway 





share Rs, 21.52,862 (Rs.14,47,657). Total 
distribution 16 per cent. for year as 
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Shorter Comments 


Standard Motor Co.—Profit year to 
August 3lst, 1940, £184,317 (£322,492). 
Depreciation, £118,788 (£112,543). For 
taxation, £100,000 (£150,000). Ordinary 
dividend reduced from 25 to 15 per cent. 
Forward, £84,496 (£75,138). 

Canadian National Railways.—Net 
pen revenues show an improvement 
of $24,152,993 in 1940. Operating ratio 
81.82 per cent., the lowest in the history 
of the system. Net amount available 


before. Carry forward, £31,918. 


The Chase National Bank.—Deposits 
on March 3lst, 1941, reached record 
figure of $3,617,530,000, compared with 
$3,060,769,000 on March 30th, 1940. 
Total resources, $3,890,245,000, against 
$3,345,528,000 on March 30th, 1940. 
Capital, $100,270,000 and surplus, 
$100,270,000, both unchanged. Un- 
divided profits, $39,269,000, against 
$36,217,000 on March 30th, 1940. Earn- 
ings 41 cents per share against 43 cents 
per share first quarter 1940. 
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£3,890,388, of which £1,255,908 was absorbed by 
interim dividend. A final dividend of 4d. in the 
was declared on the purchases of societies in mem 
ship, and an additional dividend of 8d. in the 
purchases of CWS productions, After £150,000 had been 
carried to the dividend equalisation fund and £ 
to the reserve fund, there remained £991,409, whi 
to be given as a ial bonus of 2d. in the pound on 


fe 


purchases. This will help many of the retail societies to’ 


maintain their dividends to individual members. The 
most significant fact shown by the departmental returns 
is the greatly increased turnover at Newcastle, which 
reflects the expansion in industrial activity in that 
region. Supplies to the Ministry of Food during the year 
amounted to £8,789,886. The turnover of the 

and Contracts Department was £8,100,083 and the sales 
of the Agricultural ae amounted to £3,672,476. 
The American, Australian and New Zealand purchasing 
departments made shipments amounting to £5,152,237, 
an increase of £248,386. In most of the productive de- 
partments the advance in prices led to an increase in 
values although the volume of production was lower. 
The acreage of farms owned and worked was 18,613, 
and the supplies from them £582,862, with a net surplus 
of £110,283. The deposits and withdrawals in the Bank- 
ing Department increased by 11 per cent to £832,476,667. 
Share capital is now £15,859,540 and loan capital 
£67,657,876. The nominal value of the society’s land, 
buildings, plant, machinery and steamships, upon which 
£28,005,056 has n expended, now stands at 
£10,464,539. War conditions have restricted the _de- 
velopment of the CWS Retail Co-operative Society 
Ltd., which has now a membership of 22,688, mainly at 
Cardiff, Bangor and Hastings. Its trade of £599,161 
was, however, 21 per cent above that of 1939. 


* * * 


Balkan Metals and Germany 


Since the outbreak of war the greater part of the 
metal ores and metals exported by Jugoslavia and 
Greece went to Germany ; in certain cases the supplies 
of these two countries constituted the only sizeable 
uantities available to the Nazis from abroad. Both 
Reosslavtn and Greece produce a number of metallic 


minerals, including gold, iron-ore and manganese-ore, 
**but the output of most of them is small and of little 


importance to Germany. The only minerals in which 
Germany is vitally interested are Jugoslavian and 
Greek eleeme-ana and bauxite, Greek nic el, and Jugo- 
slavian copper, lead, zinc and antimony. Jugoslavia’s 
chrome-ore output has lately been at an annual rate 
of about 60,000 metric tons, of a Cr,O, content of 29,000 
tons, while Greece is producing some 52,000 tons per 
annum, of a Cr,O, content of about 22,000 tons. Jugo- 
slavia’s bauxite production has fluctuated between 
400,000 and 500,000 metric tons per annum and that of 
Greece between 180,000 and 200,000 tons in the past three 
years. In addition Greece produces about 1,250 metric 
tons of nickel per annum, while Jugoslavia produces 
some 50,000 metric tons of copper, 80,000 metric tons of 
lead, 50,000 tons of zinc, and 3,500 tons of antimony. The 
Jugoslavian copper and lead as well as the Jugo- 
slavian and Greek chrome-ore are at present the only 
substantial foreign supplies available to blockaded Ger- 
many. The interruption of these supplies, therefore, 
would have a detrimental effect on her war industry. 
The Jugoslavian and Greek bauxite, too, covers an 
appreciable part of her total supplies, but their signifi- 
cance to the German aluminium aoe has declin 
since the collapse of France, the world’s largest bauxite 
producing country. Unfortunately, the Jugoslavian and 
Greek metal deposits are situated largely in vulnerable 
tricts. Jugoslavian bauxite is mainly mined in Herze- 
govina, not far from the Dalmatian coast, while her 
chrome-ore, copper, lead, zinc and antimony are a, 
produced in eastern Serbia in the vicinity of. the 
garian frontier. In Greece, nickel is found in Thessaly 
in the northern part. of the country, while bauxite a 
chrome-ore are mainly produced in the 

art of the peninsula. Hven if the mines were lost to 

any, however, a systematic destruction of the 

shafts and mining machinery would prevent her from 
exploiting them effectively for many months. 
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Germany’s wartime perens of agricultural products. 
Jugoslavia’s output of wheat aver 2.6 million metric 
tons in the years 1935-89. It re i i 
tons in the good year 1938, and fell to 2.9 and 1.9 million 
a in the two following years, The production 
of maize, her most important cereal, was 4.4 million 
metric tons, for the average 1985-39, and for the years 
1988-40 it was, respectively, 4.8, 4 and 4.4 million metric 
tons. Rye, barley and oats were grown mainly for home 
consumption. Exports of these and other agricultural 
products are shown below : 


Exports or JOGOSLAVIAN AGRICULTURAL Psropucrs 


(Thousands of metric tons) 

All agri- Meat & 

cultural Live- Meat 

products Cereals Fruit stock products 
WOOD is devi cbdincccts 852 582 71 56 25 
ROD sii cdcscwcusts 623 309 106 59 2% 
1939 (first 9 mths.) 372 207 33 36 9 
1940 4°» 9 +» 260 71 42 34 25 


The figure in the first column includes certain products, 
such as oilseeds and eggs, for which separate figures are 
not shown. The decline in cereal exports in 1989 simply 
reflects the bad harvests of that year. It was, on the 
other hand, an excellent year for fruit, and the big 
difference between the fruit exports for the first nine 
months of 1989 and those for the whole year was largely 
due to the successful efforts made by the farmers early 
in the war to market the bumper harvest of . The 
acceleration of meat exports during the first three months 
of the war suggests that Germany has not repeated in 
Jugoslavia one of her mistakes in Denmark. The Reich 
has been in the past the great market for J avian 
livestock, but recently a deliberate policy has pur- 
sued of encouraging the export of meat and meat pro- 
ducts from Jugoslavia rather than that of livestock, 
nae with the idea of conserving Jugoslavia as a 
asting source of meat supply for Germany. Perhaps 
this conservation of her pig population will now stand 
the country in good stead. 
* * * 


Roumanian Oil in the Spring Offensive 


The launching of Hitler’s spring offensive in the 
Balkans, preceded by a feint attack in North Africa, has 
once more focused attention on Roumanian oil. In-so-far 


as mechanised divisions are emp] -—and the plains of 
Croatia are certainly suitable for the use of the ans’ 
favourite tacti iderable quantities of motor fuels 


cs—conside 

will be required. The deficiencies of the Balkan railway 
system will necessitate the extensive use of road trans- 

rt. For any further operations in Libya the Nazis will 
G forced to rely upon what remains of the oil reserves 
accumulated by their allies, supplemented by such quan- 
tities as may be able te eery across the Mediter- 
ranean. In an theatre they labour under no such 
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rely in the main upon 
id when their own oil reserves have been con- 
. The Greeks are in much the same position. Their 
oil imports amounted to 390,000 tons in 1939—rather 
more than one-third coming from Roumania and the 
the remainder from the Dutch West Indies and 
the United States. That Britain is in a position to 
shoulder. these commitments is not in doubt, for the 
quantities involved are relatively small and could easily 
be transported from Near Eastern producing centres. But 
this week’s aggression underlines the urgent need for a 
determined attempt to disorganise the Nazis’ oil supplies 
by the bombing of objectives such as the Ploesti oil 
refineries, the loading facilities at the Roumanian port 
of Giurgiu on the Danube, and the storage accommoda- 
~~ at Rustchuk, the Bulgarian port on the opposite 
snore. 


! 


z 


* * * 


Soya Bean Supplies 


The soya bean can be used as a food, in the manu- 
facture of soap and of products similar to those derived 
from mineral oil, for making paints, linoleum, synthetic 
rubber and many other commodities. Suitably pro- 
cessed, soya bean flour has been developed into a staple 
diet of the German army, and is even used in cakes and 
pastries. Germany and Japan have been the biggest 
importers chiefly from Manchukuo. World production in 
1940 is estimated at 483.5 million bushels, against 477.5 
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iculture, the trend of production ‘hag been. .as 
WSs: , 


Psopuction or Sova Beans, 
(Thousands of bushels of 27-2 kilogrammes) = 


1937 | 1938 |. i | 200. 


fo 





v UR deieccuns 108 204 
Sine a. | aes 
Total world ... 477,500 | 483,500 
N.B.—World production excludes Soviet Russia, but includes Chosen, Japan 
the Dutch Rast Indies, and @ number of smaller producers, 


(*) No figures available. . 


Owing to drought, production in the United States de- 
creased in 1940 in spite of an increase in acreage, The 
table shows that in the Danube countries the cultivation 
of soya beans is a new npr pate’ bo It has been developed 
by seca as a means of reducing her imports of oil- 
seeds from non-European countries, which constituted 
the greater part of her peace-time imports of fats, 
amounting to 45 per cent’ of her total requirements, 
Germany’s supply position in 1940-41 will be difficult, 
The huge stocks laid in before the war will have been 
considerably decreased. By the cession of Bessarabia to 
Russia Germany lost contro] over roughly 80 per cent of 
Roumania’s output of soya beans, and it is not known 
whether Russia will export Bessarabian soya beans to 
Germany. During 1939-40 supplies from Manchukuo 
reached Germany by the Siberian railway. In Septem- 
ber, 1940, Manchukuo was reported to have come to 
an agreement with Germany providing for the supply 
of 11 million bushels curing 1940-41, Assuming that this 
quantity could be shippe to Germany in the form of 
beans or in oil, that Russia would export Bessarabian 
beans, and that a further increase in cultivation in the 
Danubian countries would be achieved, Germany’s im- 
ports in 1940-41 would roughly be equal to two-thirds 


millions in 1939, thus ensuring am supplies for the 
world markets. i 


_ According to “‘ Forei Crops and 
Markets,”’ published by the American ‘Dep 


artment of Old Reich. 


of her imports of soya beans in 1938, which then pro- 
vided some 10 per cent of the total fat imports of the 


COMMODITY AND INDUSTRY NEWS 


Rubber — continue firm ; the spot 
price of ribbed smoked sheet was 14}d. 
per lb. on Tuesday, compared with 144d. 
@ week ago. Changes in home trade 
under the Limitation of Supplies 
¢ iscellaneous) Order are di in @ 
Note on page 498. The Cotton Importers 
and Distributors, the purchasing and dis- 
tributin, ts for the Government, is to 
have 1 irectors, instead of eight as 
previously announced. The ten who are 
to come from the Liverpool Cotton Asso- 
ciation have already been elected. The 
remaining six are to be elected from the 
Manchester Cotton Association. A 
national marketing ey has been 
formed by the Minister of Food to ensure 
efficient distribution of vegetables, 


Tin Statistics.—According to Messrs. 
A. Strauss & Co., Ltd.’s M Tin 
Bulletin, world visible tin stocks during 
March fell from 44,053 tons to 39,971 tons, 
The record deliveries of 16,092 tons in the 
United States may partly account for this 
fall. A further cause is the falling off of 
production in the East ; met produced 
10,845 tons in January and February of 
this. year, compared with 12,864 in the 
same period in 1940. United Kingdom 
stocks fell from 4,244 tons to 3,008 tons. 


Tin prices have not shown much change 
this week. The closing price of standard 
cash on Tuesday was £268 10s.—2£269 per 


ton, compared with £2270—£270 5s. a week 
earlier, with the three months’ figure at 
£265 15s.—£246, against £266 L5s.—£267. 
Business in tinplates has been — active ; 
exports up to 50 per cent. of existing 
stocks have been authorised up to 


_ Gotton Trade.—B has been 
amall. The Controller not been pre- 
pared to issue preference certificates for 
export, but some of the old contracts are 

being proceeded with. It is expected 


that more machinery will be required to 
meet the requirements of our allies in the 
Near East. Shippers of cloth are more 
anxious to place orders, but numerous 
manufacturers have not been willing sel- 
lers. Shipping merchants will not know 
how they stand until the quotas are avail- 
able under the selective expext policy 
which is discussed in a Note on page 498. 
Yarns have been sold in restricted quanti- 
ties. 


Compensation Experiment in Cot- 
ton.—As an experiment, Lancashire 
cotton spinners are starting a compensa- 
tion scheme for the benefit of spinners 
whose mills are closed down under the 
concentration scheme. Firms working to 


full capacity will contribute 1}d. per © 


indle and those on part-time, 1jd. The 
c firms will receive ld. per spindle. 
The experiment is to last one month. 
About £7,500 a year would be contributed 
to the pool by a mill with 100,000 
spindles. 


Control of Rice Prices.—The Minister 
of Food made an Order which came into 
force on April 7, fixing maximum prices 
for rice on sales by millers or importers to 
wholesalers, primary to secondary whole- 
salers, on sales to retailers and by retail. 
An importer is defined as a person to 
whom rice is sold by the Minister. For 
sales by millers or importers, prices vary 

ing to the description of the rice, 

from 25s. 44d. ewt. for Burma rice, to 
44s. per cwt, for. Patna rice. For sales 
between w » prices are Is. 9d. 
higher, and the reteiler will pay between 
30a, 4}d. and 49s. Retail prices are fixed 
- and 7d. per Ib. Supplies 

of descriptions nat covered by the Order 
are believed to be small and their price is 


. left free. 


WORLD SHIPMENTS OF WHEAT 
AND FLOUR 
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COMPANY MEETINGS 


—___-_ 


REFUGE ASSURANCE COMPANY, LIMITED 


ASSETS £74,600,000. INCOME EXCEEDS £13,100,000 


LIFE ASSURANCE IN WARTIME 


The seventy-seventh annual ordinary general meeting of the 
Refuge Assurance Company, Limited, was held, on Friday, 
April 4th, at the chief office of the company, Oxford Street, 
Manchester. Mr J. Wilcock Holgate (chairman of the company) 
presided. 

The secretary (Mr J. W. Moss), having read the notice con- 
vening the meeting and the auditors’ report, the chairman, in 
moving the adoption of the report and accounts, said :— 

Gentlemen,—We meet once again under the clouds of war, 


‘and before I deal in detail with the accounts now before you I 


would like to tell you something of the difficulties in adminis- 
tration which the company has had to face, and of how we have 
endeavoured to overcome them. 

Our first problem was naturally that of staff. At the end of 
1989 the number of our employees serving with the Forces was 
244, and this number has now been increased to 1,655, of whom 
108 are from chief office and 1,552 from our field staff. In many of 
the latter cases the work is being carried on by the wives of 
the employees who have been called up, while good work is also 
being done by pensioners of the company who have returned 
temporarily to our service. As regards chief office, work is 
being cut down to a minimum, and here, for the first time, 
married women have been engaged on a temporary basis. 
Difficulties in transport and postal delays have occurred from 
time to time, but their efforts were overcome ; and despite the 
enemy’s attacks on areas in which so many policyholders of the 
company are to be found, eontact has been maintained or 
restored, collection of premiums carried on, and payment of 
claims made as they arose. In cases where premises occupied 
by the company have been damaged, the situation has been 
dealt with immediately and the work of the company carried 


_ on with the minimum of interruption. 


NECESSITY FOR LIFE ASSURANCE 


In these days of total effort it is encouraging to reflect that 
not only in our private capacities but also in this business of 
life assurance we can play an important part in the national 
war effort. Even more in war than in peace life assurance is an 
essential part of the social and economic life of the nation. 
In this company alone we administer over 8,700,000 policies, 
arranging for the receipt of premiums, and in due course paying 
claims ; and, in fact, during 1940 we paid out in claims on the 
average £27,000 each working day. But that is not all, All over 
the country the need for new life assurance arises day by day, 
and in these times particularly and despite the necessary restric- 
tive conditions, there is wide appreciation of the truth that only 
by life assurance can a man create immediately an estate for 
the protection of his dependants. 

Practically the whole of the policies issued by this company 
Prior to the war contained war restriction conditions. We have 
undertaken, however, for the time being (excluding certain 
temporary benefits) to pay war claims under such policies in 
full, while as regards policies issued after the outbreak of war 
the utmost benefit has been granted as regard war deaths 
er agg with the security of the general body of policy- 

ers, 

Life assurance is a form of saving which is of great assistance 
to the country’s war finance in that so large a proportion of 

assurance funds is invested in Government loans. This 
company alone in 1940 increased its holdings of British Govern- 
Ment securities by over £8,500,000, and further investments of 
this nature have since been made and will continue to be made 
88 Opportunity arises. 
As regards employees in the company’s service at’ the out- 





break of war and who are now with the Forces, we are happy 
to be able to maintain their pension rights and to make allow- 
ances to supplement their service pay and Government allow- 
ances, I am sure that their efficiency in their new sphere wil! 
at least not be diminished by the financial assistance thus pro- 
vided ; and I know that it will be your earnest hope, as it is 
my own, that good fortune and a safe return await them. 


THE EFFECT OF WAR ON LIFE ASSURANCE 


All this cannot be done without its effect on the company's 
finances. Although war deaths have so far been on nothing like 
the scale of 1914-18, the effect on our mortality experience in 
both branches has been evident. The investment of so much of 
the company’s funds in low-yielding Government securities has 


reduced our interest income, while the granting of allowances 


to the staff, the effect of which is making itself increasingly 
felt, coupled with the additional expenses attaching to adminis- 
tration in wartime, including substantial sums on account of 
air-raid precautions, will have their inevitable effect on our 
expense ratios. 


REVIEW OF THE YEAR 


Bearing all this in mind, you will be glad to learn that so far 
we have been able to deal adequately with the problems pre- 
sented to us, and in considering the following figures it must 
be remembered that in October, 1989, the company’s industrial 
assurance business in Eire was transferred to the Industria! 
and Life Assurance Amalgamation Company, Limited, of 
Dublin, and that since that date no new business has been trans- 
acted in Eire in either branch. 

Our total premium income decreased by £42,910 to £10,666,614 
and our net interest income, at £2,401,222, was less than in 
1989 by £70,642. Our total claims were £8,162,981, which in- 
cluded £4,750,971 by way of maturities alone. The aggregate 
surplus in both branches amounted to £2,459,574, and the total 
assets now stand at £74,606,552, having increased by £2,146,290 
during the year. 


INDUSTRIAL BRANCH 


In the industrial branch our premium income amounted to 
£6,140,818, showing an increase of £65,699 over that of the pre- 
vious year. The net interest income was £1,201,667, and the life 
assurance fund increased during the year by £1,259,746 after 
the transfer of £200,000 to the investments reserve fund, which 
now amounts to £2,450,000. The expense ratio shows a reduc- 
tion, being 31.63, as against 82.07 in respect of 1989; but in 
this connection I should like to warn my hearers that a repeti 
tion of this experience during the present year is extremely un- 
likely, as the effect of our additional costs will become increas- 
ingly evident. 

During the year the number of policies falling out of benefit 
through non-payment of premiums was gratifyingly low, aad 
the average duration of the premium-paying policies on our 
books has again increased, being now twelve years and eleven 
months. 

In this branch premiums are collected at the homes of our 
policyholders ; and our percentage of collections is remarkably 
high, bearing in mind the difficulties encountered in bombed 
areas and attendant on the evacuation, and sometimes on the 
return and re-evacuation of policyholders. Contact in all such 
cases is immediately sought and is usually obtained with the 
minimum of delay, thereby securing to our policyholders the 
benefits arising from continuity of the service it is the aim of 
the company to provide. 
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INDUSTRIAL BRANCH VALUATION 


The valuation was again made on a 2} per cent. basis, and 
the resulting surplus, which includes £152,018 brought forward 
from the preceding year, was £852,178. The sum of £200,000 
has been transferred to the investments reserve fund, and it is 
proposed to allocate to the shareholders £104,084, to carry 
forward £148,094, and to set aside £400,000 for allocation to 
policyholders by way of permanently increasing the sums 
assured by certain policies, and of making the payment of 
claim arising by death or survivance of endowment terms 
during the ensuing year on the basis of the latest and most 
favourable scale of benefit as regards those policies which have 
not been placed permanently upon this latest scale by this or 
previous allocations of surplus, together with an addition of 
2} per cent. in respect of policies, with certain exceptions, dated 
prior to January 1, 1986. 


ORDINARY BRANCH 


In the ordinary branch the number of new policies issued was 
32,038, as compared with 41,926 issued during the previous year. 
The new sums assured amounted to £4,873,322, a sum which 
represents 76 per cent. of the corresponding figure for 1939. 

The ordinary branch premium income for the year was 
£4,525,796, and the net interest amounted to £1,289,555. 
The expense ratio was 12.60 as compared with 13.52 
in respect of 1989, the decrease being largely attributable to the 
fall in new business ; and the life assurance fund now amounts 
to £38,807,687, in addition to which there is an investments 
reserve fund of £2,250,000. 


ORDINARY BRANCH VALUATION 


Having regard to the fall in interest rates in recent years, 
and in particular to the consequent probability of a diminish- 
ing yield on our funds, it has been thought desirable to 
strengthen the basis of valuation in this branch. The net 
premium method was again employed, the rate of interest 
assumed, as previously, being 8 per cent., but in the case of 
participating policies 97} per cent. only of the net premiums on 
the valuation basis has been valued. On this materially more 
stringent basis the resulting surplus is £1,607,395, which in- 
cludes £1,269,858 brought forward from the preceding year. It 
is felt that the events of last year more than justified the 
modified form of bonus distribution adopted at our last meet- 
ing, and it is proposed that it be repeated, the sum of £75,744, 
including interim bonuses of £4,609 paid during the year, being 
allocated to policyholders to provide a bonus on participating 
policies which become claims by death or survivance within the 
twelve months commencing March 20, 1941, at the rate of £1 
per cent. on the sum assured in respect of each full year’s 
premium due and paid in 1939 and 1940 respectively, the sum 
of £1,273,285 being carried forward to meet any contingencies 
which may arise out of the present world situation, or to be 
dealt with subsequently as the board may determine. The sum 
of £250,000 is transferred to the investments reserve fund, and 
the remainder, amounting to £8,416, is allocated to the share- 
holders, 


INVESTMENTS 


Turning to the balance sheets, perhaps the outstanding 
feature is the increase of £8,744,997 in our holdings of British 
Government securities. This increase is attributable mainly to 
investments in the new war loans, the total of these invest- 
ments in itself considerably exceeding the growth in the funds 
during the year and indicating plainly the company’s effort to 
play its part in financing the country’s war requirements. 

The total amount of the company’s holdings of British 
Government securities now amounts to £30,198,321, and repre- 
sents 40.47 per cent. of our total assets and 50.44 per cent. of 
our Steck Exchange securities. So high a proportion of the 
foregoing class of investment is not, of course, conducive to a 
high yield of interest on our funds, but it does possess some 
favourable features, one of which is that it is principally respon- 
sible for my being able to inform you that the aggregate value 
of onr Stock, Exchange securities, based on middle market 
prices, very materially appreciated during the year under review 
and exceeded considerably the figure at which they appear in 


the balance sheets, the investments reserve funds being retained 


intact. 
ent Lia ard ae 
position, they have decided, in view of the uncertain outlook — 
-which unfortunately still prevails, to transfer £450,000 to the 
investments reserve funds which, on the passing of these 
accounts, will amount in the aggregate to £4,700,000. 

As regards the interest yields per cent. on our assurance 
funds, in the industrial’ branch the gross yield has fallen from 
£4 12s, 5d. to £4 lls. 5d., and the net yield from £4 5s. 4d. to 
£4 8s. 4d. In the ordinary branch the gross yield is £4 18s. 1d. 
against £4 14s. 11d. in 1939, and the corresponding net yield 
£3 7s. 8d. compared with £8 12s. 7d. These yields, though un- 
palatable, are, I think, no worse than we might have expected 
having regard to the circumstances. 

There has been litle change in the geographical distribution 
of the investments as compared with the preceding year, as 
the following figures indicate :— 





1989 1940 

Per cent. 
Great Britain his 84.71 uae 86.85 
Indian and Colonial 11.58 Sid 9.74 
Foreign até ee ihe ooo! “QAR se 8.41 


NATIONAL HEALTH INSURANCE 


Turning now to another branch of the company’s activities, 
I have to report that on behalf of the National Amalgamated 
Approved Society we administer the National Health Insurance 
of a membership of 745,000. During the year payments of 
benefit were made amounting to £684,822, including £71,813 in 
respect of maternity benefits. In addition, the further con- 
siderable sum of £46,149 was received by Refuge members by 
way of non-cash benefits. The number of new members of the 
society obtained during the year by Refuge representatives was 
59,218. 

National Health Insurance has become an essential part of 
the social fabric of this country, and, despite the staff diffi- 
culties thrust upon us by war conditions, the services demanded 
by the insured persons must be maintained. 


TRIBUTE TO STAFF 


In conclusion, I wish to pay tribute to the efforts of the 
company’s staff, both indoor and outdoor, during a year of 
intensified war. We were very conscious of the difficulties 
dangers which have confronted them in varying degrees in the 
performance of their duties ; but in every area the company’s 
staff have continued to function—administration has been main- 
tainéd, claims promptly paid, premiums collected, and dispersed 
policyholders discovered and linked up again with the com- 
pany’s services; and this despite the voluntary civil defence 
duties so freely undertaken by members of the staff. The whole 
personnel is passing through a testing time, but I know that 
Refuge men and women will face with confidence, and over- 
come, the problems which the future surely holds. 

I am glad to say that our relations with the Chief Office Staff 
Council and the Refuge Field Staff Association continue to be 
most cordial. 

Gentlemen, I have now much pleasure in moving the adoption 
of the annual report and accounts. 

The report and accounts were adopted. 

Messrs W. Proctor Smith and J. Wilcock Holgate were re- 
appointed directors. 

Messrs Walton Watts and Company were reappointed 
auditors. 

The meeting closed with a vote of thanks to the chairman. | 


blish Reports of 
me ‘onomist, thereby 
oe a i hiamen che eadand Gee eae 
aia a f the value of this practice is greatly enhanced 
because ‘The Economist provides valuable information which is 
not otherwise available to investors, who therefore read it more 
carefully than ever. 

Full particulars of the cha for inserting these reports may 
be obtained. application to. ‘The Reporting Manager, The 
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WESLEYAN AND ‘GENERAL’ ASSU 





‘CENTENARY YEAR 
STRONG FINANCIAL POSITION 
NEW “SAVE-TO-WIN” POLICY 
ARP. AFS, AND THE HOME GUARD 
ASSETS EXCEED £17,000,000 
CLAIMS PAID EXCEED £31,000,000 


The one hundredth annual general meeting of the members of 
the Wesleyan and General Assurance Society was held on the 
{st instant, at the Central Hall, Corporation Street, Birmingham, 
Mr Arthur L. Hunt, F.S.S., F.C.1.1., the society’s chairman and 
managing director, in the chair. 

The joint manager and actuary (Mr D. R. Woodgate, M.Com., 
FA.) presented the reports and statement of accounts for the 
vear ended December 31, 1940. 

" The chairman, in moving the adoption of the reports, said :— 

The society was, as you know, founded one hundred years ago. 
Its chief office has always been in the City of Birmingham, which 
at the time of the establishment of the society was a small 
country town. The city, during the century, has grown to 
become a great metropolis with over a million inhabitants 
carrying on a wide variety of trades, and the society has deve- 
loped into a great insurance institutions serving one in every 
forty of the population of Great Britain, with district offices in 
all important centres and agencies in every part of the country. 


CLAIMS 


During the year the claims paid in all departments amounted 
to £1,768,560, which brings the total paid since the inception of 
the society to over thirty-one million pounds. War claims under 
life assurance policies effected before the outbreak of war have 
been met by payment of the full sum assured. 

I should like to take this opportunity of informing all A.R.P. 
workers and members of the A.F.S. and the Home Guard that 
if they effect a with-profits policy in the ordinary department 
or a policy in the industrial department and pay the normal 


ns, and if they are killed as a result of enemy action their 
a} mdants will receive one-quarter of the sum assured and 
twice the premiums they have paid. These are very generous 
terms of which they will be well advised to take advantage. 
With regard to the Home Guard, the directors decided in 
May, 1940, that, so long as the Home Guard remains as at 
present constituted, war claims under policies effected before 
the outbreak of war will be met in full without an extra pre- 
mium being required. Also, as I have already indicated, members 
of the Home Guard now effecting policies will be treated in all 
respects as civilians. 


Prt premiums, they will be treated as favourably as other 
; oF 
% 


ORDINARY DEPARTMENT 


The surplus disclosed on valuation, together with £11,500 

transferred from the industrial department, amounted to 
£188,074 8s. 9d., out of which the directors decided to apply 
£82,844 to provide a reversionary bonus at the rate of £1 per 
cent, of the sum assured on all with-profit policies. The directors 
also transferred £85,000 to general reserve and £11,020 to the 
staff pension Scheme fund and carried forward £54,710 8s. 9d. 
: In this department a new “ Save-to-Win” policy has been 
introduced. This policy enables the assured to buy 8 per cent. 
Savings Bonds, 1955-65, by instalments over fifteen years and 
also gives life assurance protection to his dependants. By 
effecting a “ Save-to-Win ” policy the assured is directly assist- 
ing the war effort. If the assured completes his proposal during 
a local War Weapons Week, the Savings Bonds which the 
Society buys on his behalf count in the local War Weapons 
Week total. 


INDUSTRIAL DEPARTMENT 


The premium income of the department increased by over 
£16,000. The surplus disclosed on valuation amounted to 
£229,047 8s, 11d., out of which the directors decided to apply 


£20,000, together with the unexpended balance of previous 
allocations, for the benefit of industrial department policy- 
holders by way of additions to the sums payable on claims 
arising by death or maturity on or before April 6, 1942. These 
additions are on the same scale as formerly, and vary from 
2} per cent. on policies of ten years’ duration to 10 per cent. on 
policies of forty years’ duration and over. 

The directors also decided to transfer £50,000 to investments 
reserve, £20,000 (less income tax) to the ordinary department, 
£20,000 for the benefit of the outdoor staff, £58,980 to the staff 
pension scheme fund and to carry forward £65,067 8s. 11d. 


FIRE, MOTOR VEHICLE, EMPLOYERS’ LIABILITY AND 
GENERAL DEPARTMENTS 

The premium income of these departments has suffered a 
reduction as a consequence of the war, but the departments 
have been operated at a small profit. This business is wholly re- 
insured, so that all claims are the liability of the re-insuring 
office. The funds of the departments have increased to 
£68,108 18s. 4d. 

On the outbreak of war the society was appointed by the 
Board of Trade to act as agent in connection With the Govern- 
ment scheme for the insurance of commodities. The society, in 
common with other fire insurance offices, assists in working 
the scheme without profit. The Government makes an allowance 
to the society calculated to be sufficient to cover the adminis- 
trative costs and is itself liable for all claims. 


ASSETS 


The assets of the society now appear in the balance sheet at 
£17,211,866, having increased by £470,888 in the year. 

Over one-half of the assets are represented by Stock Exchange 
securities, of which 78 per cent. are securities in the United 
Kingdom. During the year £582,600 has been invested in the 
new war issues of British Government securities. 

The market value of these Stock Exchange securities exceeds 
the value at which they stand in the society’s books. 

Mortgages on property represent nearly one-quarter of 
the assets. These include over 5,600 loans to enable policyhoiders 
to purchase the-theuses in which they live. 


INCREASED FINANCIAL STRENGTH 


The financial strength of the society has been increased by 
£92,965, after meeting war death claims out of revenue and after 
making special provision in the valuation for war mortality. 
The investments and general reserves, the surpluses carried 
forward and the fire and general funds now amount together to 
over £978,000, and this figure, in conjunction with a considera- 
tion of the stringent bases employed in the valuation of liabili- 
ties, is a measure of the society’s financial strength. 

I am particularly pleased to be able to disclose this excellent 
position in the society’s centenary year. It shows that during 
the prosperous period of years through which the society has 
passed, the opportunity was taken of making provision for 
adverse circumstances, This was not done at the expense of 
policyowners or the staff, for whose benefit substantiai 
allocations Were made, In the ordinary department high 
rates of reversionary bonuses were declared for many years, 
and since 1927 industria] department policyowners have received 
allocations totalling over £740,000. The outdoor staff of the 
society also benefited by the allocation of cash sums since 1927, 
and a staff pension scheme was instituted in that year. 

I am pleased to be able to state with confidence that the 
society is in a sound position to face the uncertainties of the 
future, and that it is entering upon its second century of exist- 
ence in a better financial condition than ever before. 
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The forty-second annual general meeting of the Associated 
Portland Cement Manufacturers, Limited, will be held at the 
Federation of British Industries, 21, Tothill Street, Westminster, 
S.W., on April 17th. 

The following is an extract from the speech of the chairman, 
Sir P. Malcolm Stewart, Bt., O.B.E., D.L., LL.D., which has 
been circulated with the report and accounts. 

The chairman, dealing with the, accounts, states that the net 
profit for the year amounted to £589,648, as compared with 
£741,981 for the previous year. Two interim dividends of 5 per 
cent each on the ordinary stock in respect of the year have 
been paid, leaving £2,148 to be added to the carry forward which 
will then amount to £215,828. 

He continues: Trading conditions during the early months 
of last year were unsatisfactory, deliveries being exceptionally 
low, influenced by the extreme severity of the weather ex- 
perienced. Change came with startling suddenness. Three 
major events coincided and these brought about an abnormal 
demand, which proved to be short-lived. There was the 
acceleration of the Government factory construction pro- 
gramme, the heavy requirements for defence works, following 
the withdrawal of the B.E.F. from France, and also for A.R.P. 
work. Difficulty in giving prompt delivery, at the same time, 
to all these demands was much increased by the lack of adequate 
transport facilities, the slowing down of coastwise shipments in 
particular throwing an undue strain on rail and road services. 
The consequences of this passing phase of coincident occurrences 
caused alarm. 

It Was erroneously assumed in some quarters that there would 
be a serious shortage of cement. The situation was made worse 
by the well-intentioned institution by the Government of a 
cement coupon scheme, since withdrawn, which further held 
up deliveries despite the strenuous efforts of the Cement Makers’ 
Federation to administer it. This was the position last autumn. 
What is the situation to-day? The industry holds in stock over 
one million tons of cement and cement clinker and it looks as 
though a number of important factories will be compelled to 
reduce production because their cement silos and warehouses 
are filled to capacity. 


CEMENT MAKERS’ FEDERATION 


Since there would appear to be a considerable degree of 


ignorance as to the performance and poli f the Cement 
Makers’ Federation, I will briefly refer ar work and 
aims and to what it has accomplished recent years. The 


Cement Makers’ Federation, alive to the need for a small body 
that could take prompt action, shortly after the outbreak of 
hostilities appointed a War Executive Committee which has 
worked continuously, placing national interests first and giving 
all Government departments concerned the fullest help and 
support in dealing with the inevitable difficulties arising out 
of the war. That the Federation early realised the industry 
might be called upon to make an important contribution to the 
war effort is evidenced by the fact that in October, 1989, its 
Executive Committee passed a resolution urging all members 
to expand production to the utmost possible extent regardless 
of any consideration. But the determination of the industry to 
provide for the future was given effect to long before the out- 
break of war. Between the years 1984 and 1988 it increased its 
annual production capacity by no less than two and a quarter 
million tons. This heavy expansion of capacity’ was mainly 
outside the Thames and Medway area and far exceeded any 
normal requirements due to growth of demand ; indeed we were 
faced with the problems arising from over-production. 

Let us now consider the results procured through the co- 
operation of the members of the Cement Makers’ Federation. A 
weak industry, suffering from adversity and paying the lowest 
rates of wages, has been transformed into a prosperous industry 
paying good wages and making provision for the welfare of its 
workers. Some members instituted, many years ago, holidays 
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with pay, profit-sharing schemes, and more recently pension 
schemes. Rational control of the industry based on close ¢o. 
operation has put the members of the Cement Makers’ Federa. 
tion in a position to make heavy expenditure on improvements 
in plant and process so as to secure a high degree of i 
and to manufacture Portland Cement of much improved 
quality. ’ ‘ 


COSTS AND SELLING PRICE 


I will give you a few figures relating to our group of com- 
panies. In the 15 years prior to the outbreak of war we reduced 
the average per ton cost of production by 82.8 per cent. During 
the period the cost of purchased materials was much increased, 
Let us see how the consumer has fared. Has he shared in the 
proceeds arising from reduced costs of production? He certainly 
has most substantially, since the net naked average price per 
ton received by us at works from the consumer was in the 
15 years prewar reduced by 35 per cent. It goes without saying 
that this reduction in selling prices could not have been 
achieved had we not been able greatly to increase production 
and deliveries. 

Let us now see how we have dealt with our employees, and 
this is of primary importance. Between 1925 and May, 1989, six 
advances in wages, totalling 12s. per week were granted by the 
National Joint Industrial Council. Further, thanks to the 
harmonious working between the manufacturers and the Trade 
Union delegates on the council, the industry has been free from 
strikes and lock-outs, At the same time a good return has been 
made to our stockholders and the financial position of the com- 
panies has been strengthened. Efficiency, the vital factor in in- 
dustry, bringing low overhead charges and reduced costs of 
production, has been achieved despite the increased costs of 
materials and the advances in wages to our workers. Thus have 
the benefits accruing from co-operation through the Cement 
Makers’ Federation been fairly shared. I have endeavoured to 
make clear the policy and performance of the Cement me 
Federation through facts and figures given you. xy 
\ 

POST-WAR PROBLEMS ‘ 

The recent creation by the Government of the Ministry of 
Works and Buildings, with Lord Reith as Minister, is a step in 
the right direction towards solving the practical problems of 
reconstruction and planning. The industry welcomes Govern- 
ment control in war time, since we court investigation. The 
effective organisation of the Federation is considerably facilita- 
ting the task; indeed the greater the need for Government 
intervention in industry the greater the necessity for each 
industry to be well organised. This is an essential requirement 
if industrial reconstruction is to proceed smoothly. 

Most of us are conscious that after the war we shall enter 
a period of far-reaching changes affecting our social and in- 
dustrial life. We have to wait to see the shape these will take. 
Meanwhile, every nerve must be strained to make more effective 
our man power and material resources to secure an unchallenge- 
able victory. This is not yet in sight, but the will to work and 
to win, sustained by the progress already achieved on sea, land 
and in the air, thanks to brilliant leadership and the indomitable 
courage of all Arms, gives calm and confident assurance of final 
triumph. 

In these times it is obvious that any forecast must be hedged 
with caution. The year has opened disappointingly, the demand 
being weak. Despite the relatively better weather, as com 
with the early months of 1940, we have only recently passed 
the very low deliveries then made. Transport and production 
may become more difficult and dislocated, but even if this does 
not happen I feel we shall be fortunate if the demand absorbs 
the tonnage produced. Thus, the present outlook does not 
warrant my leading you to look for the submission next ye? 
of results which will show an improvement on those now before 
you. 
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April 12, 1941 


THE UNITED GLASS BOTTLE MANUFAC 
: LIMITED | 
TRIBUTE TO STAFF _ 
SATISFACTORY RESULTS 
. EXPORT TRADE INCREASED 
DIVIDEND MAINTAINED 
SIR MAX J. BONN’S STATEMENT 


April 12, 1941 


The following statement by the chairman, Sir Max J.. Bonn, 
has been issued to the shareholders of the United Glass Bottle 
Manufacturers, Limited. 

Your directors deemed it a matter of general convenience that 
my necessarily brief observations should accompany the annual 
report and accounts for the financial year ended December 81, 
1940, Thus the general meeting to be held on the 17th inst. will be 
called upon to transact formal business only. 

The satisfactory figures now submitted for your approval do 
not adequately refect the difficulties under which our factories 


have been working, some, fortunately, of a temporary nature 


only, others of a general character. It is therefore right that 
pride of place should be given to an expression of sincere appre- 
ciation and best thanks to the managers of the factories and to 
all members of the U.G.B. organisation. Their efforts and exer- 
tions have not been limited to their ordinary duties, but cover 
the wider field of additional service, which both self-interest and 
public spirit demand. 

I know that it will give Mr T. C. Moorshead very special satis- 
faction to convey this message to all concerned, with which, I 
am sure, shareholders would wish to be associated. 

Your business is becoming more markedly subordinate to the 
national effort, both by direct contribution and the effect on our 
customers of the Limitation of Supplies Orders. 

IfI deal more cursorily with the comparative figures, you will 
appreciate the need for greater reticence. 


BALANCE SHEET ITEMS 


? Dealing with the assets side of the balance sheet, it will be 
observed that plant and machinery at £558,449 compare with 
£598,052 last year. The sum of £120,000 has been invested in 
National War Bonds, and during the St. Helens War Weapons 
Week in March this year we subscribed a further sum of £25,000. 
The “ U.G.B.” National Savings Group, which was formed in 
January, 1940, has received the continued support of our staff 
and works employees throughout the organisation. Cash at 
bankers, £170,951, shows a decrease of £88,469. Stocks, stores 
and packages are increased by £160,848 to £788,844. Debtors, 
including dividends due from subsidiary companies (since 
received) at £701,880 compare with £650,105. On the liability 
side of the account sundry creditors and provision for income 
tax, Excess Profits Tax, war damage insurances and contin- 
Sencies at £758,999, show an increase of £204,801. 


PROFIT AND LOSS ACCOUNT 


The net profit for the year shown in the accounts is £236,345 
(as against the previous year £248,448), to which is added the 
ce from last year, £41,096. After making various alloca- 
tions, to which I shall refer later on, there remains available 
for distribution £198,251. 

The dividend for the year, less income tax on the preference 
shares £51,809, and an interim dividend less income tax on the 
ordinary shares, £22,480, has been paid, and it is proposed to 
Pay a final dividend on the ordinary shares of 6 per cent. less 
imcome tax, making 9} per cent. for the year (same as last year) 
and a cash bonus of 2} per cent. less income tax (same as last 
year) £54,594, and to carry forward a balance of £64,368. 


SUBSIDIARY COMPANIES 


The item “ Dividends from subsidiary companies ” consists 
mainly of the contribution we receive from British Bottles, 


TLR GCOTTICHY PRAWUMNMENT 








Limited. Once again they have worked in accordance with the 
key figure on which the merger was based, but have distri 

only the same dividend as last year, less the heavier deduction 
for income tax. 

Our Northern factories make an essential, though indirect, 
contribution to the export effort. As regards the export of empty 
bottles U.G.B. shows a further satisfactory increase. 

Kork-N-Seal, Limited, have somewhat reduced their dividend, 
largely as a measure of precaution. During the year they moved 
some of their activities closer to their main consumers ; pending 
the smoothing-out of the inevitable difficulties of physical 
transfer, it is only reasonable to expect some drop in net 
earnings. 


INCREASED COSTS AND SELLING PRICES 


Practically throughout the whole of the year our rising costs 
have been absorbed without any increase in our prices. This 
was solely possible thanks to the large volume and the in- 
creased velocity of our turnover and the economies resulting 
therefrom. Towards the end of the year, however, it became 
necessary to impose a further price increase of 10 per cent. 

You will readily appreciate the difficulty in making strict 
comparisons with pre-war results; apart from the heavy sur- 
charges—such as the increase in wages, raw materials, freights, 
etc., etc.—the cost of war risk insurance constitutes a heavy 
incidence. Provision for the back payment which will become 
due in respect of war risk insurance on buildings and plant has 
been made as a direct working charge. 

You will observe the special reference in the amount charged 
for depreciation under the heading of ‘‘ Depreciation of moulds.” 
We have had to restrict our mould work more and more, Thus, 
it has been impossible to keep them at the normal U.G.B. 
standard of repair, the highest possible one. When we return 
to post-war practice we shall be confronted with heavy arrears 
for mould repair, and we have now started making the necessary 
provision, . 
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ALLOCATION OF PROFITS 


As regards the allocation of the net profit shown, those for 
debenture sinking fund, staff benevolent fund and air-raid pre- 
caution expenditure require no special comment. 

Rather than add to general reserve, we have allocated £25,000 
to contingency reserve and have increased the carry-forward by 
£28,272. We would ask you to regard this liquidity as an indica-, 
tion of the many uncertainties which may affect our production. 
So far, however, we have worked quite satisfactorily and in 
accordance with our anticipations, which envisaged some 
shrinkage from the abnormally high level of our general busi- 
ness during the last few years. 

I am happy to be able to state that within the last few 
days we have had word from our friends, the Owens-Illinois 
Glass Company, offering to extend our technical understanding 
for a further period. Quite part from its practical value, we 
regard it as a gesture significant of their desire, in common 
with the American people, to extend a helpful hand. 

Once again we offer our best wishes to absent colleagues and 
to all other members of our organisation engaged on active 
service and civil defence, and look forward to the renewal of « 
wore personal meeting with our shareholders. 
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é - HALIFAX, BUILDING SOCIETY 
- §TRONG LIQUID POSITION 


The eighty-eighth annual general meeting of this society was 
held, on the 7th instant, in Halifax. 

In moving the adoption of the report and statement of 
accounts, Brigadier-General Sir Edward N. Whitley, K.C.B., 
€.M.G., D.S.O., D.L., the president of the society, said :— 

Just after our last annual meeting the land campaign 
opened on the continent of Europe with the invasion of Den- 
mark and Norway, and ended two months later with the collapse 
of France. Neither the results of the land campaign nor the 
great air battles over this country in August and September, 
however, shook the confidence of our investing members or 
depositors, and the notices for withdrawal remained at all 
times easily within the amount of cash lying in the hands of 
our bankers, Indeed, throughout the whole period fresh eens 
ment money continued to come in. 


WAR DAMAGE ACT 


Turning to the effects of the war on our borrowing members, 
we cannot forget the tragedy to the individual member who has 
lost, in one moment, his or her home and all that it contained, 
and we welcomed the Government’s promise of a scheme of 
compensation for war damage which has now been brought to 
fulfilment in the War Damage Act. This Act strengthens our 
position as mortgagees, and we have not felt it necessary to 
make any special provision in the year’s accounts for war 
damage where it has occurred. It also confers benefits on our 
members whose property may have been damaged or destroyed 
by enemy action, and introduces a wholly new principle into the 
relations between lenders and borrowers. A borrower who has 
purchased his house with the aid of a loan from the society 
can, under certain conditions, now call upon the society to re- 
imburse him a considerable proportion of the contribution which 
he has to make under the Act. 


BURDEN OF TAXATION 


There has been a tremendous increase in our income-tax 
liability, and this tax, together with our National Defence Con- 
tribution in the year of account, amounted to over one and a 
quarter million pounds. After paying interest to shareholders 
(£2,626,004) there remains a sum of £299,726 out of which we 
propose to pay a bonus of 5s. per cent. to the paid-up share- 
holders Class 1 and to the monthly subscription investing share- 
holders, leaving a balance to be carried forward to next year 
of £267,778. 

The total reserve funds and undivided profit are now nearly 
£6,000,000, or almost 6 per cent. of the amount outstanding on 
our mortgage securities. 

The liquid assets, which are represented by trustee invest- 
ments repayable at par at fixed dates, and cash in hand or in 
the banks, have increased by £1,897,585 to £28,833,977 and in- 
clude £1,760,000 of British Government securities, for which we 
have subscribed during the year as a contribution to the national 
needs, and we have directly channeled on behalf of our members 
and depositors a further sum of £2,304,000. 

To sum up the accounts for the year in a sentence, we have 
increased our liquid assets, we have retained the confidence of 
our investors, and our borrowing members have again shown 
their determination to fulfil their obligations in the face of the 
difficulties and trials of total war. 


MEMBERS’ AVERAGE HOLDING 


There is often a tendency to regard a building society as a 
‘wealthy corporation, and I think it is time to protest strongly 
against that point of view. Our members are, in the main, men 
of small means, the average amount standing to the credit of 
each of our investing members and depositors being £256, and 
it is unfair to treat them as if they held great accumulations 
of wealth. 

In conclusion, the president extended the good wishes and 
thanks of the directors to the 235 members of the staff serving 
with the forces, and to the general managers, officials, branch 
managers and staff for carrying on under difficult conditions. 
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April 12, 1941 
TELEPHONE AND. GENERAL , 


A SATISFACTORY RESULT 


The fifteenth annual general meeting of the Telephone and 
General Trust, Limited, will be held at Maidenhead on the 
2ist instant. 

The following is a summary of the statement of the acting 
chairman, Mr A. N. Rye, which has been circulated with the 
report and accounts. 

The chairman of the company, Sir Alexander Roger, was 
called upon by the Ministry of Supply to lead a mission to 
India in the summer of last year, and had sent a cable ex- 
pressing his deep regret at his inability to preside at the 
general meeting this year. 

The profit for the year amounted to £114,287, an increase 
of £1,758. Including the amount brought forward, the total 
available for distribution was £176,856. Income tax accounted 
for £12,000, and, after providing for the 7 per cent preference 
dividend, an interim dividend of 3 per cent and a final of 
5 per cent on the ordinary stock and a dividend of 8 per cent 
on the “‘A”’ ordinary shares, there was £68,196 to be carried 
forward against £62,569 brought in. 

There was a reduction of £175,604 in debentures and loans 
to subsidiary companies and an increase of £121,468 in cash 
at call and at bank. Early in 1940 the Anglo-Portuguese Tele- 
phone Company was permitted to issue £200,000 of debenture 
stock, the proceeds of which were used to repay part of the trust’s 
loan. Under present conditions they had deemed it desirable 
to maintain a more liquid cash position than was their usual 
practice, 

A valuation of their securities at December 31, 1940, showed 
a depreciation of 10.6 per cent on the total investments of 
£2,420,262. That depreciation was more than covered by 
reserves and surplus. 

Speaking generally, they had surmounted the difficulties of 
1940 more successfully than he personally had thought probable, 
and had made a good start in 1941. 


BRITISH TYRE AND RUBBER 
COMPANY, LIMITED 


BURDEN OF EP.T. & 


The annual general meeting of this company was held, on 
the 7th instant, in London. 

Sir Walrond Sinclair, K.B.E. (chairman and managing 
director), in the course of his speech, said: The net profit for 
the year, subject to taxation, amounts to £818,506. Prefer- 
ence dividend paid for the year to May 31, 1940, was £13,500 
net, premium and expenses on redemption of debenture stock 
£124, interim ordinary dividend of 3} per cent £19,687, while 
there are transfers to contingencies reserve £40,000, amount 
written off goodwill, etc., £12,500, and allocation to general 
reserve £25,000. At the general meeting held on October 8, 
1940, a further interim dividend of 4} per cent, less tax, on 
ordinary shares, requiring £23,288, was authorised and sub- 
sequently paid, and the directors now recommend a cash bonus 
of 8 per cent, less tax. 

While the dividend distribution, together with the bonus, 
has been maintained on the same basis as last year, the 
operation of the excess profits tax creates—and will create still 
more in future—a “ ceiling” beyond which we cannot penetrate 
so long as it is maintained at 100 per cent. The accounts under 
review cover a period of six months of the E.P.T. rate at 
60 per cent, and the second six months at 100 per cent, or, 
in other words, the average is 80 per cent, but if no change 
takes place our future profits—provided they are above a 
certain figure—will be subject to the full rate of 100 per cent. 

The excess profits tax in our case means that there will 
be appropriation to the Exchequer of 100 per cent of all profits 
made above what is to us an artificial and arbitrary level 
calculated at a period dating considerably before hostilities 
broke out. Consequently the profit available for distribution 
to shareholders will be restricted to that arbitrary level. 

The report and accounts were unanimously adopted. 
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April 12, 1941 
THE SCOTTISH PROVIDENT | 
INSTITUTION 


MUTUAL LIFE ASSURANCE 


The One Hundred and Third Annual General Meeting of the 
Scottish Provident Institution was held in Edinburgh on 
Tuesday, the 8th instant, Mr A. W. M. Beveridge in the chair. 
Before dealing with the accounts, the chairman referred to the 
loss sustained through the deaths of Mr James Maxtone Graham 
and Mr Alfred Shepherd, directors, and of Sir Robert Boothby, 
manager of the Institution, and paid fitting tribute to their 
personality and their services Over many years. 

He continued as follows:— . 

The report deals with the first complete calendar year of the 
present war, and the figures show a further diminution in new 
business. Proposals were received for amounts totalling 
£1,725,120, and policies were issued for £1,547,922. Of this, 
£146,181 was reassured with other offices, leaving a net total of 
£1,401,791, which is 60 per cent. of the business for the previous 
year. In the case of five offices, which are covering civilian 
war risk without extra, the percentage is no more than 67}. 
Part of the decrease in our figures arises from our having with- 
drawn from the issue of temporary and other low-rated assur- 
ances and part from the reduction in the number of our 
inspectors, due to their being called up. Instead of four months 
of war, as in 1989, we have had twelve in 1940, and some of 
the effects are cumulative. More and more of the men of 
assuring ages—our potential policy-holders, are being absorbed 
into the forces. 

The total funds stand at £25,826,301, which is £34,587 less 
than the corresponding figure for the previous year. The items 
producing this result have been variously affected by the war. 
Commission and expenses are lower. Past experience has been 
repeated in fewer surrenders of policies and fewer loans upon 
policies. Income tax payments have gone up by £29,768. Claims 
by death are up £22,737. Of the total death claims of £1,021,510, 
£82,667 due to death from enemy action arises in respect of 
policies issued before the war, under which we were covering 
war risks without receiving any extra premium, this sum being 
made up of £12,707 for civilians and £69,960 for members of 
the forces. For new entrants the practice of the Institution is 
now to restrict the liability in event of death occasioned by 


hostilities to a return of premiums paid or the surrender value, 


if that should be greater. 

The rate of interest realised is £4 5s. 10d. gross (£4 8s. 6d. in 
1989), and the net rate works out at £8 4s. 9d., as against 
£3 9s. 10d. last year. The further reduction in net yield is due 
in part to increased income tax, although the second Finance 
Act of 1940 limited the rate applicable to mutual life assurance 
offices to 7s. 6d. in the £. These yields are calculated on the 


total funds of the Institution, including the Investment Reserve 
Fund. 


The greater portion of our funds having been invested in | 


pre-war days, the yield last year, as I have said, was £8 4s. 9d. 
net, but as investments mature a lower rate must be looked for, 
since it is our normal policy to use new money to support the 
new war loans. 

The depreciation at the end of 1989 of some 8} per cent. in 
the aggregate market value of the Stock Exchange Securities, 
after taking the Investment Reserve Fund into account, had 
disappeared before the annual meeting in March of last year, 
but the events of May and June caused renewed weakness, so 
that at December 31, 1940, the depreciation was virtually 
the same as at the end of the previous year. The directors bore 
this in mind when they deemed it prudent to increase the 


Investment Reserve Fund by £750,000, making it up to 
£1,350,000. 


In his speech last year the chairman stated that the Board 
reserved the right, under current conditions, to reconsider the 
position as regards intermediate bonuses, if circumstances 
should necessitate such a course. Keeping in mind the severity 
of air attack and the reduction which falling interest rates 
may make in the surplus at 1948 (out of which intermediate 
additions fall to be paid), the directors thought it well to 
suspend payment of them in respect of claims after December 
31, 1940, whether by death or survivance. 





«ae 


To the officials at Head Office and Branches and to every 
—Los tis S 





The motion for the adoption of the repo 
Mr John Bartholomew, F.R.G.S., and carri 

The directorate was thereafter constituted and Mr Francis , 
More, C.A., was reappointed auditor. 





JOHN BARKER ~~ COMPANY, 


A SATISFACTORY PROFIT 


The forty-eighth ordinary general meeting of John Barker 
and Company, Limited, was held, on the 8th instant, at 99-121 
Kensington High Street, W. . 

Mr Trevor A. Bowewn, D.L., J.P., chairman and joint 
managing director, after paying a tribute to the life and work 
of the late Sir Sydney Skinner, who was chairman of the 
company up to the time of his death, said: Having in mind 
the many difficulties and trading problems which have arisen 
as a result of the war, the final net profit of £196,897 is satis- 
factory. I am well aware that there is a drop of £109,765 
compared with last year; but you will, I feel sure, agree that we 
have emerged fairly well. 

I am under no illusions with regard to the current year: it 
may well prove one of the most difficult in the company’s 
experience. It has been well said that difficulties are made to 
be overcome, and all who serve your interests will do their 
best. 

The difficulties relating to the ‘‘ Limitation of Supplies”’ Act 
will undoubtedly operate in increasing measure during the 
current year; and already the further restricted quotas 
(reduced in many cases to as low as 25 and 83} per cent of our 
pre-war figures) are being experienced. To this must be added 
the further burden of the Purchase Tax—16§ per cent in many 
cases and 884 per cent in others on the wholesale price of 
specified goods, so increasing the price to the consumer, These 
matters are beyond our control. One bright spot, however, 
is that your board anticipated legislation of this kind and 
immediately took steps to increase the company’s stocks of 
merchandise. 

The final result is a net profit of £196,897, showing a decrease 
of £109,766. But for the circumstances obtaining during the 
year it would be a serious decline but you will appreciate why 
our final net profit has decreased by approximately one-third. 

The directors recommend the payment of 10 per cent for the 
year on the ordinary shares, carrying forward £205,828, or a 
little more than we brought in. 

The report was adopted. 


Enquiries should be addressed to the 


Intelligence Branch, 


THE ECONOMIST 
8 Bouverie Street, London, E.C. 4 
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GOVERNMENT RETURNS 


For the five days ended April 5, 1941, 
total ordinary revenue was £81,849,000, 
of £88,358,000 
and issues to funds of £266,000 
against £5,514,000, not £5,514 as stated, 
last week). Thus, including sinking fund 
allocations, the deficit was £56,775,000 


ORDINARY ANDSELF-BALANCING 
REVENUE AND EXPENDITURE 
Receipts into the 


Exchequer 
(£ thosssads) = 


‘Apri 6, 1040 seared 





Aen n ene eeeneeenee 
Pee ewereeseeeeeeeeees 


We wsencccceeseeneesesraeee 


spocssiasoseosveceests 3,266 
bores 47 21,109 


encccecegsooocossetes ° 6,771 
sasecnsvonabebiivensce 1,800 


8,571 
1,617 
500 





- 


Total ordinary Revenue 31,849 


SuLF-BALANCING 
Post Office and Broad- 
casting 


32,749 








Issues out of the 


Exchequer to meet 
payments 
£ thousands 
Kxpenditure — | 
6 days ended | 5 days ended 
April 6, 1940 | April 5, 1941 
ORDINARY 
EXPENDITURE 


Int. and Man. of National 
Debt 














iit li cl ai caliitann 17,520 16,326 

Payments to N. Ireland i ak 
ther Cons. Fund Serv 32 32 
penaconeentoonnsseces 17,552 16,358 
surety Services ............ 31,000 72,000 
Total Ord. Expenditure 48,552 88,358 
Sinking Funds ............ 259 266 
TOBE susncninteitnneccenvec 48,811 88,624 

SELY-BALANOING 
Post Office and : 

GRUTERE .c0rccvccnevsovesecce 1,400 900 
TORE ivecic risstcinteaeons 60,211 89,524 





After increasing Exchequer balances by 
£211,766 to £2,838,281, the other operations 
for the week (no longer shown separately ) 
raised National Debt by 
£58,082,244 to about £11,453 millions (after 
deducting £17,043,000 issued to sinking 
funds in 1940-41, but excluding issues to 
sinking funds in 1941-42). 


AGGREGATE ISSUES AND 
RECEIPTS 
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The te issues and receipts from 
j April ist, 1941, to April 5th, 1941, are :— 
$ rae (£ thousands) 
Exp. 88,358 | Ord. Rev , 
Ine, im Galnnses 212 | Gross. borr.. 58,082 " 
Misc. issues (met) 1,095 | Lese— a 
Sinking 266 
zg Net borrowing 57,816 
89,665 89,665 
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Finance 

















squeteaa : 97 
ee... 
Guarantees . ...........0...cceceeeee 68 
1,095 
FLOATING DEBT 
(£ millions) 
— 
Treas eans - 
Bills Advances | sury | Total 
De- | Float- 
Date Bank posits} ing 
— Tap — Bag by | Debt 
er pts. - } 
land Banks 
1940 
April 6 719-0| 709-9 55-0 | |tazz-s 
Dec. 31 2151-8 | 86-0 | 50-5 | 33 |yaz7-s 
Jan. 2 os 0 Not rr 
” 8 
ae 845-0 1340-7 96-1 ... "| 366-0/2647-7 
Feb. 1 | 845-0 Not aa 
» «68 | 845-0 re mi 
615 | 845-0 ra 
” 22 | 845-0/1369-4]165-5 { ... "| 355-0]2784-9 
Mar. 1 | 845-0 Not available 
i 345-0 - - 
” 15 | 845-0 ” ” 
” $22 | 845-0 : : 
” 29 2211-6 72-3. 429-5/2813-4 
April 15 | 845-0] Not available 
TREASURY BILLS 
(£ millions) 
Per 
Amount Cent. 
Date of |__| Arora t aniotten 
Tender | Offered | Allotted| yy 
for | Applied | Allotted Min. 
Rate 
1940 ier 
A 5 | 50-0] 04:5] 50-0 |20 8-83] 51 
Dee. 27 65-0 | 143-8 | 65-0 [20 1-52] 31 
Jan. 3] 65-0| 133-3] 65-0 /20 2-03] 38 
» 10] 65-0] 134-7] 65-0 /20 2-01) 33 
” 471 65-0] 146-0 | 65-0 /20 1-28} 27 
” 941 65-0] 130-4] 65-0 |20 4-04] 28 
” 1 1 65-0] 150-7 | 65-0 /20 2-84] 100 
Feb. 7] 65-0] 149-4] 65-0 [20 3-39] 10 
» 14] 65-0] 142-5] 65-0 |20 4-23] 22 
* 911 65-0] 139-1] 65-0 |20 4-43] 28 
” 981 65-0 | 160-5] 65-0 |20 3-43] 15 
Mar. 7| 65-0 | 151-2] 65-0 |20 0-17] 42 
» 14] 65-0] 153-8] 65-0 ]19 11-79] 24 
” 911 65-0] 131-6 | 65-0 |20 2-95] 17 
. 981 65-0] 148-3] 65-0 |20 2-46] 28 
April 4 | 70-0 | 164-7} 70-0 j20 2-41] 26 


On April 4th applications at £99 14s. lid. per 
cent. for bills to be paid for on Monday, Tuesday, 
Wednesday, Thursday, Friday and Saturday of 
following week were accepted as to about 26 per cent. 
of the amount applied for, and applications at higher 
prices in full. £70 mitsions of Treasury bills are being 
offered on April llth. For the week ending April 12th 
the banks will be asked for Treasury deposits to the 
maximum amount of £40 millions. 


NATIONAL SAVINGS 
CERTIFICATES AND 3% AND 24% 
BONDS SUBSCRIPTIONS 


(£ thousands) 


Week 3% Def. | 2)% | New 13% Sav. 
ended | ¥-8.0. | an | ponds | 24% | Bonds 
47 | 8,927 | 4,920 

8 | 8.952 | 6314 

1 | 91472 | 6,490 

Nil | 9/217 | 4,969 

14 | 17,685 | 11,030 

Nil | 11,252 | 10,541 











* 71 weeks. + 42 weeks. § 14 weeks 
pera Seo teeme seotent Up the Senate Se 


April 38th amounted total value 
£30,937,446. Up to March 8ist, pal of 4 
Certificates to amount of £3 ,672,000 had been 


repaid. 








April 12, 1941 


OVERSEAS BANK 
RETURNS 


U.S. FEDERAL RESERVE BANKS 
Million $'s 
















12 U.S.F.R. BANKS 
RESOURCES 
Gold Certifs. on hand 

and due from Treas. 
Total reserves 


3, 20, 27, 
1940 | 1941 | 1941 
16,102) 20,103) 20,102} 20,102 

20 





















Total cash reserves ... 375 332 341 
Total U.S. Govt. secs... 2,467) 2,184) 2,184) 2,184 
Total bills and secs. ... 2,480) ..2,193} 2,193) 2,193 
Total resources ......... 19,719} 23,731 23, 527) 23,5651 
LIABILITIES 
F.R. notes in circn. 4,935] 6,036] 6,079 G1s9 f 
Excess mr. bank res.... 5,820] 6,110 6,010) 5,940 1 
Mr. banks res. dep. —— 13, as 13, 633 13,508 3 
Govt. deposits ......... 1,045 
Total deposits ......... 13, B24 16, 375 15,327] 16,255 a 
Total liabilities ......... 19,71] 23,731) 23,527] 23,551 
Reserve ratio ............ 87-9%/91-1%/91-3%/91- 2% : 
BANKS AND TREASURY : 
RESOURCES 
Monetary gold stock . | 18,470) 22,335) 22,359) 22,384 
Treas. and bk. currency | 2,991] 3,104} 3,108) 3,110 
LIABILITIES 
Money in a ‘i 7,521} 8,826] 8,842) 8,044 P 
Treas. cash and dep. . 3,064; 3,121) 3,13 
RANK OP CANADA —Million Can.$ ; 
A 
t Reserve : Gold......... , 
tSecurities ............... \ 
LIABILITIES ‘ 
Note —— saaiadentie 
abies j 
+ Gold anf foreign exchange transferred to Foreign t 
Exchange Control Board against securities. } 
AUSTRALIAN COMMONWEALTH 5 
BANK.—Million €A's : 
Feb. | Jan, | Jan. | Feb. s 
12, 20, 27, 3, T 
ASSETS 1940 | 1041 | 1941 | 1941 
Gold and English stg.... | 16-08] 17-71] 17°71] 17°71 A 
Other coin, bullion, ete. 7°06] 6°55) 6-34) 6-64 K 
Call money, London ... | 30-64] 62-32] 59-22) 59-41 = 
Secrts, and Treas. bills | 93-85] 92-15] 91-89] 90-93 
Discounts and advances | 31-40] 26-97) 27-13] 27-06 
LIABILITIES ‘ 
Notes issued.............. 52-02] 62-87] 62-37} 62-37 
Deposits, ete. ............ 108 -12}126-04)122 -59/122-89 
RESERVE BANK OF NEW ZEALAND 
Million, EN-E-'s 
Jan. | Feb. | Feb. ee 
. 27, 3, 17, 
SSETS 1940 1941 1941 | 1941 
Gold and ute exch... 12-31] 16-16] 17-18] 18-95 
Advances to State -..... 26-26) 26-93] 26-59) 26°55 a 
Investments ............ 3-36) 3-77| 3-78] 3-78 
Ky 
LIABILITIES D 
Bank Notes............... 18-09} 21-82} 21-67) 21-40 i 
Demand liabs.: State obit 7° ps 8- = 10°35 A 
Banks and others... 11] 15 15 16-19 
Reserves to sight liabs. 3. Con 35- oe 37° om 39-5% : 
’ 
CENTRAL BANK OF ARGENTINA : 
Million paper pesos 
Jan. ; Dec, ; Jan. ; Jan. § 
31, 31, 15, 31, 
ETS 1940 | 1940 | 1941 | 1941 
at home........... 1,224] 1,071) 1,071 1,071 ~ 
Other & for exch 172 25 
Non-int. Govt. bonds Le 119) 11 119 
i nie 395 395 3 
LIABILITIES « 
pete me aie st z 1, 1, ore 188 Bi 
: Governmen 
ne Banks 496 . 
Ne 
De 









April 12, 1941 


EXCHANGE RATES 
The following rates fixed by the Bank of England remained unchanged between 
April 2nd and April 8th. (Figures in brackets are par of exchange.) 
Yaited States. $ (4-862) 4-02%-08); mall transfers 4-02)-03}. Canada 
§ (4-868) 4-48-47; mail transfers 4-43-47). Switzerland. Francs (38+22}) 


aesnaiors 7-68-64. Portugal. Escudos (J 10) 99-80-100'20. Panama. § 4-02-04; 
transfers 4-02-0432. Manila. Peso 8-00-12; mail transfers. 8-09-18. 
Rates Fixed for Payment at Bank of England for 
P Clearing Offices 

Peseta (26-824) 40-50 (Official rate); 46-55 (Voluntary rate). Turkey. 

eT (1°10) 6-20. 


E 


Market Rates 

The following rates remained unchanged between A pril 2nd and April 8th :— 

Greece. Drachma (375) 515 sellers. Fintand. Mark (198-23) 180-210. Egypt. 
Plastres (974) 979-8. India. Rupee (184, per rupes) 17#-18),. Neagkeng. 
144-1544. per $. dapan. Yon (24-684. por yen) 13§-14. dugesiavia. Dinar 
(276-82) 155 sellers; trade payments 200 sellers Singapore. $ (284. per $) 
284-4. Colombia. Peso 6 (nominal). Belgian Congo. Francs 176}-%. Shanghai. 
3-S}4. per $. 

SPECIAL ACCOUNTS are in force for the following countries and no rate of 
exchange is accordingly quoted in London: Hungary, Turkey, Brazil, Chile, 
Uruguay and Peru. 


Forward Rates 
Forward rates for one month have remained unchanged as follows :—United 
States. § cent pm.-par. Canada. } cent pm.-par. Switzerland. $ cents pm.-par. 
§weden. 3 ore pm.-par. Dutch East Indies. 1} cents pm.-par. 


MONEY RATES, LONDON 
The following rates remained unchanged between April 2nd and April 8th :— 
Bank rate, 2% (changed from 3% October 26th, 1939). Discount rates: Bank 
Bills, 60 days, 14%; 3 months, 14%; 4 months, 14,%; 6 months, 13%. 
Treasury bills: 2 months, 1-14 % ; 3 months, 14%. Day-to-day money, $-1}%. 
—- Bank deposit rates, 3%. Discount deposits at call, 4%; at 
n ° 


oe lnk BOE ae tated ome 
fine ounce 
the London ; ounce have been as - 
Seer te 


4, 


4, 
St 8. et & 


PROVINCIAL BANK CLEARINGS (€ thousands) 





. oe : ary 1 to _ ended | J 1 to 
any rio on 1p sat sts io wi 1 +n 
ere sal oftr| dean) “ES i si 
= 23,818] 26,053] 10 Towns | 29,486) 32,001|384008|304176 






11,14 7,5 . ae Shs 


501 
5,44 20 So’th’ptont 

Monch ter 13,813] 14,1 167079 
* Mar. 30, 1940, and Mar, 29, 1941. + Clearing begun May 14, 1940. 


NEW YORK EXCHANGE RATES 









Scien wi 23-+25(b) 
BES REE RR 5-05 (¢)| 5*O5{e) 
eee 40-05 | 40-05 
Stockholm, Kr. ......... 23-83 | 23-84 
Montreal, Can. $_...... 87-060 | 87-125 
Japan, Yen .........6..665 23+45- | 23-45— 
48 (a)} 48 (a) 
Ba TP pte dancocenencn 5-50 5-48 
B. Aires, Pso. (mkt. rate) 23-25¢ | 23-20¢ 
, Milreis ............ 5-05 | 5-05 
t Official buying rate 20-78. (a) Offered. (0) Free Kate. (¢) Nominal. 





DIVIDEND ANNOUNCEMENTS 
Rates are actual unless stated per annum or in cash. Previous year’s rate is total dividend unless marked® indicating interim dividend. 

















*Int. Z 
Company 3% T ~~ ae: Company 
% % 4 ) 
MINING . Beaton (G.) and Son ... 
Boulder Perseverance... 20t 40 ines 40 British {oa Mills ...... 
wan paonee Copper 5* . |May19} 10* British United Shoe ... 
. INSURANCE Churchill Machine Tool 

ritish Insurance 74° 7x3" Kdinbu Investment 
AxD BUBBER o = Electric § upply Corp. ... 
matra) Rbr... bo va 2) Elephan OOD fevcisd 
Ayer pening Rabber aaa ies 10 mae 10° Estates and Agency...... 
wan Rubber ... ‘ 2 e ii Ever Read Ord 
Hidden Streams Rubber ae 10 inp 5 . Def... sideedseié css 
Highlands and Lowlands Flettons, Ltd. ............ 
Karak Rubber............ “ 7} mrt 5 Foster (M. B.) and Sons 
Kuala Kangsar Rubber 44t} 10 ses 54 Fullers Ltd, ............... 
EE inhachnehesasccns nhs tis 10 oe 10 Gileves Ltd. ...........006 
Sungei Buaya Rubber . |... OE ee 24 Goldsmiths & Silver- 
Sungei Choh Rubber ... |... h sds 3 CUED ai riauksdiccesee 
Takeu (F.M.S,) Rubber bow 4 < Nil Hills (R. H. D.) ......... 
IN DUSTRIALS Hope Brothers ........... 
Ansell’s Brewery ......... 5° oh 5* Investors Mort. Security 
more (Wm.) & Co. 7t 10 10 Limmer &c. Asphaltes 










































— Pay- | Prev. Company 
+Final able Year pan) 
% % % 
ei 15 15 —‘ Maililinson (George) ...... sa 
‘de , P ite és 
ist] 30 Ob Mres Hides |e) parno] Zhe 
7 +t} #10 10 Oriental Gas ...........+.. 34° Pint 34° 
64st] 10 114 Phillips (Godfrey) ...... Tet 10 
8* 7 Primitiva Gas ............ a 
14° 14* ~—Renold Chain ............ 
6 ” 9 
6t ” 9 
pa 23 i a nia 
6}t} 10 134 
5 10 10 ~—-—séSnla Viseosa............... 
>t 10 15 
ibe 4 2 gs)... 
ia 7% 
eee ‘ 
3 31* Ward (G.) Barwell ...... 
5 


le Hee een eeeeee 


§ Free of Income Tax. 





(Continued from page 508) 


BANK OF JAPAN 
Million yen 


eee e eee beneneee 


Other 39-8] 17-0 








RESERVE BANK OF INDIA 
Million rupees 












amount of up-to-date information con- 
cerning 975 mining concerns ting 
in all parts of the world. The ‘ial 

ition of each company is given, also 
highest and lowest prices of the shares for 
the last three years, also the latest price. 
Can be obtained from Walter E. Skinner, 
15 Dowgate Hill, London, E.C.4, or 


Desa exch. fund... 300-0 300-0 300-0 300-0 peltapeets Financial Times, 72 Coleman om. 
( ances | 704-3) 440-1) 534-4) 494-3 = Tadian Gov. rupee secs. London, E.C.2. Price 20s., post free 
Aedes acount. Bae eee Sree siasi.3 -«saVestments ........... (inland) 20s. 6d. net, abroad 21s. 6d. net. 
BILITIES 
Notes issued.............. 3045-3 -214129-6/3940- ngal and North Western Railway. 
‘wposits : Government 740.8/1010-4|1003-6]1146-5 LiaBILEFIne Pyne of joint endentabiod. soar te 
—Other........._|_ 98-01 118-1! 102-11 98-9 Notesin elretn. : India ber 20th, » 1940, Ra 220,01, 467 
. Burma Rs.1,81,12,929). otal distribution, 1 
SOUTH AFRICAN RESERVE BANK ee Soe hen cent for aa as before. Cssooer's 
Million €’s Reserve ratio ............ share Rs. 1,23,75,949 (Rs.1,00,39,237). 
Carry forward 26,277. 

Trust Company of New 
ts : TER COMMENTS 32,813,090,185.agninst  $2,653,187,046 

«oh ; $2,813,930, against 653,187, 

i 5 : $2, 72, i $2,343, 

te ee (Continued from page 498) on March Slst, 1940, Capital and surplus 
Mining Year Book 1941.—This well unchanged at ,000,000 and 


known 





book of 860 pages 
Walter E. Skinner, has eae aes 
ty-fifth year of issue. It contains a vast 


ESLER L LGR At hee EER ae A cite Sanaa eae apc sane adi aia tides aie al 


$170,000,000 ely. Undivided 
profits, $172,36,054, against £15,154,462 
on March 3lst, 1940. 


PAREN CRITE. 


MaRS 


BEDS aaah ah a a lee RM Pee eS 
. See te aoe ne ee 3 ee 


SOE TP 


185. GENRES LRN GER AS shea Ris lain Rae ro Aa 


“ 


4 
{ 
f 
. 
/ 
3 
3 










510 THE ECONOMIST 
THE WEEK’S COMPANY RESULTS 







































ae : Ost 
RE | A : Ma 
; 1 . ' 
aa a 12,358 6,559 + 6,559 5,444 | Drs} mm § MEA 
4 12,555 1,000 6,483 6,740 4,725 1,500} + 258 7,220 3,082 | 1-875 En 
a a | 60,643 | 10,000| 39,790] 84,168 38,016 | 7 + 1,783 | 57,363 | oeose | 5 
1 4 10,834 3,136 3,865 3,063 + 8 234} Nu 
1 7” 5,758 16,945 a 6,250 5 sai — 492 4541) 4 Mt 
tt tt 14.655 ms 6,640 7,419 las 4342] 6 1,000} + 798 6,546 3.475 | 4-16 
RE 179,063 27,095 63,765 70,508 16,100 19,406 | 25 20,000 | + 8,259 |] 130,449 52,423 | 25 Po 
as 257,011} 59,874 | 142,187] 351,060 | 143,752 37,500 | 15(e a — 29,115 321,961 | 648) pac 
| 
: 128,162 311,507 15,975 37,867 | 10 + 12,006 |} 129,623 73,199 | 10 wal 
3 ‘ 19,278 13,506 20,750 12,000 2,487 — 981 283 14,2} 1 
q 315,683 | 125,000} 140,845 | 179,011 44,137 96,250 | 8 + 458 |) 324, 149,748 gut 
i | 1,200,548 | 417,150 | 539,648 | 752,828 137,500 | 400,000; 10 + 2,148 |] 1,402,925 | 741,981 a oul 
‘ff 18,357 ee 18,357 | 28,224 8.750 7,500} lot | 2000} + 017 19,427 | 19.427] 10 E 
Te. 42,623 5,932 16,609 24,978 as 15,000 | 74 + 1,609 33,189 16,345} ait I 
a 1,364,944 ki 355,469 | 395,727 49,156 | 312,364] 15 — 6,051 || 883,061 | 428,388) 17 008 
78 734,816 | 260,000 | 452,641 | 673,200! 100,800] 350,000! 17) es + 1,841 823,606 | 541,387 ss 4 
vee 44,952 de 27,724 53,004 6,250 15,000 | 10 5,000 | + 1,474 47,266 30,145 | 19 G 
na | 105,590 48,252 69,133 6,500 27,000 | 30 iss + 14,752 68,733 39,525 | 5 ool 
4 7,470 4,661 4,320 1,104 1,323 3 ee + 2,229 12,763 5450} 4 3 
if 97,819 63,112 | 142,039 Se 35,937 | 1 25,000 | + 2,175 76,692 72,767 | 1% 
, | 31,504 ie 27,090 80,011 sd 24,900 | 10 a + 2,190 30,067 25.219 | 10 C 
1 249,344 66,640 | 169,471} 316,109 7,175 | 102,089 | 12} | 60,000) + 207 |} 241,419/ 162,213] 19) te 
a. ft 123,676 49,217 47,794 98,430 18,000 22,500 | 7 ce + 7,294 122,118 55,810 | 7 
13,378 tee 2.495 | 33,692 2,875 os y . | — 330 18,363 4 LA 
1 186,929 ge 100,774 | 185,208 > 63,393 | 15 20,000 | + 17,331 162,222 90,360 | 15 p0’ 
on 50,025 a 22,417 25,867 | _ 9,278 be. oe 15,000 | — 1,361 23,311 | Mu I 
44,122 3,000 16,788 19,989 5,823 10,650 | 10 mn + 315 33,373 14,635 | 10 su 
. 7,179 a 759 8,709 : ~ oa + 750 17,087 14,217 | Nil ( 
537,769 * 177,155 | 218,251 51,808 77,075 | 12 25,000 | + 23,272 || 456,053} 1 12 
; 127,836 13,232 23,189 26,701 oe 21,563 | 15 ws + 1,626 |} 114,410 7, 15 ] 
80,242 os 32,061 52,737 11,608 15,106 | 20 7,000 | — 1,653 44,965 32,681 | 17 
6,416 1,157 2,711 4,410 649 1,814} ... 181 |+ 67 6,250 3,331 
; Jan. Ito April i2,1941 | 531 114,319 733 57,698 88,955 11,819 38,367 |... 5,345 1+ 2,167 || 109,077 64,007 
+ t Free of income tax. (a) 15% Cumulative Ordinary. Nil on ordinary shares. (6) Paid on Ordinary shares. w 
iy] EXCHANGE RATES (Monthly Tables) 
CENTRAL AND SOUTH AMERICA SOUTH AFRICA 
The following rates, issued by Bank of London and South America, are related (Buyinc Rates PER £100 STERLING) . 
; to U.S. $; approximate sterling rates can be calculated from $-£ rate. 30 days’ . 
; ys 60 da: 90 
at | Colombia. Sight selling rate 175-50 pesos per 100 U.S. $on March 4th. | Tt. | Sight. aight sight. | wae 
Beuador.© Sight selling rate 15-00 sucres per U.S. $ on Feb. 28th. London on : @adtitisaitistsuaaltjtaartad 
Guatemala. Sight selling rate maintained at one quetzal per U.S. $, less commis- sete | 309 5 0 | 100 17 é | 101 5 & | 101 Te 0 | 108 's “3 
stan of 3 par cant, to Contes! Bank. 8. Africa ......... 101 0 0/| 101 12 6/102 0 9/| 102 9 102 17 3 





Nicaragua.* Sight selling rate for payment of imports fixe! at 5.54) cordobas per (SeEutinc Rates PER £100 STERLING) 
U.S. $ (inel. 10 per cent. tax), Jan. 1, 1941. 


Bi Salvador. Sight selling rate New York was 2-49} colones per $ 00 Feb. 28th. 
Venezuela.* Sight selling rate New York 3-19 bolivares per U.S. $ since April 2 


























: 1987. ‘ 
d 
* Exchange controls are operative in these countries. 
{ OVERSEAS BANK RATES 
| 
| remedy oh | ert | = 
Aug.28,'39 2 3 | Madrid............July15,°35 5 ‘4 
i Jan. 4°37 7 «6 | Montreal... “Mae 35 24 | i Zea: New | AU | New- 
} Jan. 14,'37 4 3 N Australia | Zea- Zea- 
; 1% S | ‘ (Gay land | (97 | iand : 
i Jan.25,"00 33 )| tail 
i "Eatin a: TT. = | 135 | 124g | 125 124} | 1254 | 135 
; ‘Omer 3 Ord. | Air |Ord. | Air Air | Ord. 
; Nov. 28,°35 3} 3 Mat | Mai Ma an Mail | Mail 
; Juneis,"35{$, f° Sight | 1263) 1264| 1269] 1204) 125%| 1245] 12499| 124H| 1254] 1258 | 124): 
; Oct. 15,40 30 days | 1273) 1274 1264) 1 = eae isp 124 | 1234p] 125%) 1264, 
; 3° ‘ 60 days | 127%) 1279/1279) 127§) ... |... | 124e | 1 123%) 1 24: 
‘ Meyi4'39 57 90 days | 128$| 128%) 127 = | oc LIBS | T8S9 | ies i354 | ieee 
s Lisbon Mar. 31,41 4 * All rates (Australian and N. Zealand) now based on £100—London. 
3 N.Y. Fed. Res.... Aug. 26,37 1 1 ;  pomees. 
' Demand, 12073 30 dare TOOh Go damnit Oo ange: 12Th. (Nee, Zealand) 
’ > ys, 
(a) For banks and credit institutions. (0) For private persons and firms. D i 125; 30 days, 1268: ‘ed aan ise: bo days, 1279 (pius postage). 
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TRANSVAAL GOLD OUTPUT 
Statistics for March, 1941 (on basis of £8 8s. Od. per fine ounce) 








Working Tons Value Working 
Profit |Costs per|| Mine and Group Milled or Profit |Costs per 
fine oz. Outpu fine oz. 






cae SPA ene ts Bis, DWYER SN ee A 














d, 
ohnnies 
& 5-7 76,746/113 10 E. Champ D’Or ... 34,000] 72,524 
z 9-3 34,519/126 6 Gov. Areas ......... 265,000) 427,254) 170 
: 2-3 29, 125 8 Langlaagte ......... 120,000} 134,584 
3 2-2 5,627|145 3 N. State Areas...... 124,000 245,343 120,295 
8- Randfontein......... 400, 485, 
11-7 Van Ryn Deep ..... 105,000} 127,047 
8,008/149 10 Witwatersrand...... 91,000} 111,636 





161,034; 98 5 
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we CEREALS AND MEAT pone 
ORAIA, ote. s. dos. d an oem, Eng. Portland, /d site, London area, 
No.1, N. Mt. 406 Ib. £.0.b, Moat ™ : . 2 14 2. 14 g | im paper bags or jute sacks — 2 
a av. per cwt. (é)...... 7 . : 
EB B80 a ms 131 #18 1 4-ton loads and upwards perton 49 6 49 6 
London ...... eee , : 
iii Ges.av.per cowie) 19 7 18 3 Nom, Nom oMtcid, Oxalle, net..:......per ton 20/00 20/0/0 
3 Oa aa” 480'b., f0.b. 10 6 10 6 Nom. Nom Tartario, les 8% Ib. . “ 8. d. 
pia j 10/2/0 10/2/0 
xu | SEAT—Beef, per 8 Ib. . 4. ae aor re ‘per ton 13/10/0 13/100 
1-875 English long sides ee sects 6 0 6° 0 | Tetean 9/8 aif mua  ~—S—s—..—( iY eeesh, Suiphate......... perton Nom Nom 
ue Imported hinds ‘ine paints 5 4 5 4 «+ ceseeeser ees DOF ton 11/0/0 11/9/0 
4 Mutton, per 8 Ib.—English : ‘ : ‘ Soda Crystals ............per ton{ 5/5/0 5/5/0 
#16 Imported........ 44 44 COPRA (per ton)—S.D. 
25 Pork, English, per 8 Ib. . 8 0 8 0 Hasan aan alii ial ine a ONT cccukteeiussecens coteanes + ee tee tee 12/10/0 12/10/0 
€6) | gacON (per owt.—Wilts. cut side 125 6 125 6 SISAL (por ton) Anions, Apr. £5. WIDES (per Ib.) — * ao. eS 
10 HAMS (per cwt.)—Green............ 131 6 131 6 wn ie me }4050m. 0 55 0 53 
. ° eos senees one sis 0 6 Qo 
1 OTHER FOODS wethers, washed ........ 192 193 bey tapes! 07 07 
st R (per owt.)}—All Grades 143 0 143 0 Austallan son. bose, a is a8 & Hides— ' it 
15 CHEESE (per owt) — > ess NE oor average snow white 392° «= 308 Best heavy ox and heifer...... ; “3 : st 
"oH coe see ve 9 2 9 2 a ees as " LEATHER (per Ib.) — 
7 COCOA PW OED cenivas nnsed Baek th 45 45 24 20 
Fy —. 45 0 45 0 56's super carded............... 39 39 Ce TE nnd G4 8S 
10 Nom. Nom. 48s average carded............ 31 31 SHOUMETS ....ecicecerereseeed 3 2 1 0 
. QOFFEE (per owt ; 44's prepared «0.0.0.0... eee 293 299 24 22 
1% Hom. tom. Insole Belles ...eeecessseeseeennd 9 Tb 0 TF 
if nei a: At 0 110 0 MINERALS 2 2 22 
“ 120)}—English . 9 . 160 2 COAL (per ton)— s. d. - d. Dressing Hides... ss 3 
3 4 25 33: 2... B&F _ 
q ee ok) eat ss 64 0 64 0 Welsh, best Admiralty ......... 33 4 324 raerects propucrs ) 
5 LARD (per cwt.)—Imported .. 4 = sin 
5 POTATOES (per cwt.)— ‘. ; Durham, best gas, f.0.b. ag 27 Of 27 OF ri as 
hm wate Ba OF Bt IRON AND Oreste ( (o) Rerosene, oll O11 
10 ewt.)— so 9 0 Pig, Cleveland N: did cane 128 0 128 0 () theater a Olt O14 
Nil 96°, prpt. shipm. Bars, Middlesbrough .- 312 6 312 6 S gas oll, . : 
12 «Lf. .K./Cont. Ra 7 6 7 6 Steel rails, hea 290 6 290 6 Ful oe i balk foe 64 6} 
15 ReriveD LONDON— Tinplates (home, ic. 14x 20) 29 9 29 9 Tt ex + 
v7 Granulated, 2 cwt. bags ...... 40 6 40 6 NON-FERROUS METALS (per ton)— PROTA os. s0e eserves 07 A 
Granulated, 2 cwt. bags, = Copper (¢)}—Electrolytic.......... 62/00 62/0,0 a ~ 2a. ae F 
consumption...... =. SS Tin—Standard cash ............. 270/0/0 268/10/0 25/0/0 25/0/0 Bi 
West India Crystallised ...... - 0 * ° ee 4 ony or ROSIN (per Goad: see oee 30/0/0 30/0/0 % 
TOBACCO (per Ib.)— ssepimiad anaie: sso B67 00, 266/00 | RUBBER (per Ib.— sd. 8d. e 
sabia Indian stemmed and un- ° - ° - i fre. otal lied Oe ,25/0/0 St. ribbed sheet ....... = ah, 1.2) i 
BtEMMOd .... 02. eevee eee cee scenes oe fee wovene ‘0 25/15; f \ ; 
———, stemmed and un- 0 ry 0 1 spate a to and bess nes Hs : 0 aan Me Susanna cneinmeeies mercies rea 2 
a 2 2 0/0 0 -)London Town— / 
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cAL Nea’ oan ‘in “a Nea’ “Wea iG 
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Printed in SPOTTISwoo 
Tas EoonomistT Newsparer, Ltp., at 8 Bouverie St., Fleet St., 


Chief Office: 


REFUGE 


ASSURANCE COMPANY LIMITED 


Oxford Street, Manchester, 1. 


Summary of Directors’ Report for the year ended 31st December, 1940. 


Total Income for the year, £13,192,498. 
Total Assets at end of the year, £74,606,552. 
Total Claims Paid in the year, £8,162,981. 


claims since its establishment. 


The Company has paid £133,337,630, in 


The Total Assurances existing on December 31st, 1940, amounted to £82,055,091 in 
the Ordinary Branch and £118,099,919 in the Industrial Branch. 


Ordinary Branch 


policies which become claims 
forward is £1,273,235. 


Bonus of £1 per cent. for 1939 and 1940 declared on participating 


the ensuing year. Surplus carried 


Industrial Branch: £400,000 Profits allocated to Policyholders. 


NOW READY 


Published February 27, 1941. 





ssth Year 


Containing detailed and more up-to-date 
information than any other book of reference 


MINING YEAR BOOK 


1941 


COMPILED BY WALTER E. SKINNER 


Price Twenty Shillings net 
Post free (Inland), 20s. 6d. Post free (Abroad), 21s. 6d. 
860 pages. In Demy 8vo, bound in RED Cloth. 


THE BOOK IS INVALUABLE TO EVERYBODY INTERESTED 

IN THE MINING INDUSTRY, ITS CON TENTS COM 

PRISING COMPLETE, UP-TO-DATE AN RELIABLE 

PARTICULARS CONCERNING 975 OF TNE PRINCIPAL 
MINING COMPANIES OF THE WORLD. 


Gold, Silver, Copper, Tin, Lead, Zinc, Diamond, and other 
Mines, Collieries, Exploration and Mining Finance Com- 
panies, arranged in alphabetical order. 

PARTICULARS given of each Co y include the Directors 
and other officials; date of establishment; seat of opera- 
tions; description of p rty; plant erected or in course 
of erection; present working results; ore reserves; details 
of capital; dividends paid; and =. financial — as dis- 
closed by the latest accounts. ghest and lowest prices 
of the shares for the last meen” oo sie, Tatest price. 


Sreaee (2,965) and Mining Engineers and Mine Managers 


(1,035), and their addresses and names of the Companies 
with which they are connected. 


OBTAINABLE from all Booksellers, 
or direct from the Publishers, 


WALTER €. SKINNER, 15 Dowgate Will, London, £.C.4, 
‘FINANCIAL TIMES," 72 Coleman Street, London, £.0. 2. 





Great Britain by EYRE AND 


J. WILCOCK HOLGATE, 


THE SOUTH AFRICAN 
JOURNAL OF ECONOMICS 


(Published Quarterly for the Council of the Economic Society 
of South Africa) en 


Editors : 
S. HERBERT FRANKEL R. LESLIE 


Joint (Business) Editor: C. S. RICHARDS 


Price : Six Shillings. Approx, 100 pages. 


CONTENTS OF VOL. 8, No. 4 


DECEMBER, 1940 
SPECIAL “WAR” NUMBER 


SOME ECONOMIC AND ADMINISTRATIVE 
ASPECTS OF SOUTH AFRICA’S WAR EFFORT. 
Prof. C. S. Richards 


PROBLEMS OF RESOURCE TRANSFER IN WAR: 


. THE WAR AND THE BUDGET 
. N. Reedman and P. H. Guénault 
. EXCHANGE POLICY AND IMPORT CON- 
TROL. J. N. Reedman 


. LABOUR SUPPLY P. H. Guénault 


. PRICE CONTROL IN WARTIME 
Prof. H. R. Burrows, I. G. Halliday and R. 
H. Smith. 


THE WAR AND ITS EFFECT ON AGRICULTURAL 
PRICES AND SURPLUSES IN SOUTH AFRICA. 
S. D. Neumark 


STATE AND _ PRIVATE PROVISIONS FOR 
SOLDIERS’ DEPENDANTS Miss H. P. Pollak 


Reviews: Union Official Publications: Recent Periodicals and New 
Books: Notes and Memoranda. 

SINGLE COPIES at 6s. PER COPY, OBTAINABLE FROM THE 
CENTRAL NEWS AGENCY, LTD., AND ALL LEADING 
BOOKSELLERS—ORDERS FOR THIS aor “ WAR” 
NUMBER (APPROX. 130 PAGES) SHOULD 
Mes mmg econ g f, TO THE CENTR me — LD ENCY, LTD. 

Overseas Agents for Subscriptions (£1 per annum) and Single 
Copies (6s. each), Mesers. P. 8. xine % son," PAYD., Orchard House, 
14 Great Smith Street, Westminster London, 
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